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International Trustee and Paying Agent 1st Quarter 2005

Thomson Financial has collaborated with the International Capital Markets Services Association (ICMSA) to produce league 
tables demonstrating corporate trustee and paying agent participation in the international bond market for 1st Quarter 
2005.

“The International Capital Market Services Association (ICMSA) welcomes the market evaluation provided by the International 
Paying Agent and Trustee League Tables prepared by Thomson Financial. ICMSA has actively supported the preparation of the 
league tables. Members of the ICMSA Trustee sub-committee and Paying Agency sub-committee have worked with Thomson 
Financial to determine the criteria for the league tables, and continue to provide data input and support this market initiative.” – The 
ICMSA

The partnership with the ICMSA reinforces Thomson Financial’s position as the leading provider of capital markets data and league tables to the financial 
community, and highlights the close relationship TF maintains with its clients as well as industry trade groups in order to set research methodology and 
ranking criteria.  
Each of the following league tables will be available for Trustees and Principal Paying Agents: 
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Commentary 
Trustee and Paying Agent League Tables 1Q2005

The trend towards higher risk tolerance continued to be a key investment theme in the first 
quarter in both vanilla credit markets as well as in structured finance. This was amply illustrated 
by the trend towards longer-dated debt issuance in the straight debt market, and the enhanced 
interest in mezzanine tranches of asset-backed securities. The proliferation of ultra-long 50-
year and 100-year bond issuance exemplified the willingness of investors to go long to garner 
yield pick-up. 

As in the high-grade market, high-yield supply continued to outstrip demand by some considerable 
margin in the first quarter. This facilitated the introduction of structural innovation, led by the hedge 
fund community, which has become increasingly influential. This resulted in a string of PIK (pay-
inkind) and floating-rate bonds. In fact, PIK debt accounted for over a third of all high-yield. Cable 
TV, fallen angel refinancings and large-scale LBO transactions – such as the already slated jumbo 
deal from Amadeus expected in the second quarter – are expected to drive issuance going forward

For most of the first quarter of 2005, the broad trends that had developed in 2004 in both credit 
and equity markets continued virtually unabated. In credit, the huge supply-demand imbalance 
continued intact, and the recovery in equity capital markets continued to build as every 
successful transaction added depth to the confidence of issuers, institutional sellers and 
investors. Credit spreads moved relentlessly tighter as investor demand continued to outpace 
primary supply. 

As if to exemplify the continued interest in anything offering a yield kicker, the European high-yield 
market remained attractive in the first quarter and spreads tightened to historic lows. Remy set a 
European record yield low when its quick-to-market €200m seven-year non-call four senior note 
priced to yield 5.2% in January. 

Primary bond issuance barely stopped for a meaningful Christmas break. There was frantic 
buying in all asset classes, even if the pendulum of power remained firmly on the issuers’ side. 
Certainly, demand continues to outstrip supply, and with fund managers’ and money market 
coffers filling up rapidly, there is little sign of an imminent sea change in asset allocation. 
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BNP Paribas 16 8 0.56
Banque Luxembourg 12 9 0.42
ABN AMRO 3 10 0.10
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Subtotal no Advisor 1486 51.7
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