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Global Bonds and Equity Underwriting Reaches $1.86 trillion
US$8.9 billion Earned in Estimated Bonds and Equity Underwriting Fees
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Global demand for capital remained steady despite continued increases in interest rates in early 2006 by the Federal Reserve. Worldwide
issuance of debt, equity and equity-related issuance reached nearly US$1.9 trillion in the opening quarter of 2006 compared to US$1.7
trillion in the year ago period. Underwriting activity in several asset classes saw exceptional growth in the past quarter. For example,
quarterly global investment grade corporate debt underwriting rose by 19.6% to a record US$742 billion from US$621 billion in the
previous corresponding quarter.

The Global Debt, Equity & Equity-related and 
Global/US Common Stock league tables 
reflect the March 31st end-of-day pricing of 
Google’s US$2 billion and Boston Properties 
US$703 million transactions which we have 
provided to match the tables that will be 
published in April 3rd's Wall Street Journal.  

Citigroup ranked as the leading bookrunner for global securities in the first quarter with US$178.8 billion in underwriting proceeds, 
compared to a US$152 billion in underwriting a year ago when the firm also took first place.  In terms of global underwriting fees, based 
upon information calculated by Freeman & Company, imputed fees in the opening period of 2006 jumped to over US$8.9 billion from 
US$7.78 billion a year ago. Citigroup generated the most underwriting fees in the
current quarter with US$788.5 million.

Global equity and equity-related underwriting climbed 24% in the recent period to US$144 billion from US$116 billion a year ago. Global 
IPO underwriting exceeded US$34 billion in the recent period, up from US$27.1 billion in the opening period of 2005, marking the strongest
start for global IPOs since 2000 when nearly US$52 billion in initial public offerings debuted. Global convertible offerings also edged higher 
to US$25.9 billion in the recent period compared to US$17.3 billion in the year prior period.
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* Pricing data as of March 30, 2006.

US ECM Rises
The US equity and equity-related market rebounded after a relatively sluggish first quarter in 2005. A total 
of US$47.2 billion was raised in the first quarter of 2006, representing a 34% increase over the same 
period of 2005. For the first time since 1996, the Healthcare industry was the most active, accounting for 
20.1% of the market with US$9.4 billion in proceeds.

US ECM
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The US IPO market was not nearly as active, totaling just US$7 billion in proceeds in the first quarter of 
2006. This represents a 31% decrease in proceeds compared to the same period of 2005. IPOs accounted 
for just 15.8% of the US equity and equity-related market in the first quarter of 2006 after representing 
nearly 30% of the market during the same period of 2005. 

Goldman Sachs claimed the number one spot for first quarter of this year 
underwriting US$7.2 billion in total proceeds and capturing 15.4% market share. A 
key deal fueling the firm's success was the sole-led US$3 billion offering by Las 
Vegas Sands. The March 13th offering stands as the largest secondary share 
offering on record, as well as the largest sale on behalf of an individual investor. 
Looking ahead, JP Morgan and Citigroup lead the pack with 17 and 16 expected 
issues that could potentially total US$2.6 billion and US$2.2 billion, respectively.

Goldman Sachs Finishes On Top For First Quarter

US IPOs Cool Off

Chipotle Mexican Grill, the Mexican food chain, ranked as the best performing IPO of the first quarter. The 
share price has risen by 151% since debuting on the New York Stock Exchange at $22 per share on 
January 26th. Morgan Stanley and SG Cowen led the underwriting syndicate for this deal.

Chipotle Mexican Grill Best Performing IPO

H&E Equipment Services 18

Chipotle Mexican Grill 
Inc
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Rank Share Deals

10 4.1
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5.7 20

5
22

3.2
Banc of America Securities LLC 487.0 7 4.9
Deutsche Bank AG 324.6 8

No.

100.0

Bear Stearns & Co Inc

Industry Total 10,032.3 -

300.0 9 3.0
Wachovia Corp

UBS

Mkt.

US Common Stock (C3)

Chg. in 
1/1/2006 - 3/31/2006

Mkt.Mkt.
Bookrunner US$m

7 5.1

9 4.2
10 4.0

Citigroup

Merrill Lynch & Co Inc

Share

4 11.1
9 4.2

15.1

10 3.3

100.0

Mkt. Mkt.
1/1/2005 - 3/31/2005

Chg. in 
1/1/2005 - 3/31/2005

Proceeds Mkt.
Bookrunner US$m

6,584.1

US Convertibles (C9a)

1/1/2006 - 3/31/2006

100.0

8 5.8
7 6.9

5,371.7 81.5
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Total proceeds raised year to date increased 26.7% to over US$9.67 billion compared to the same period last year. 
United Kingdom was the most active country. Compared to the first quarter in 2005, proceeds raised this quarter 
almost quadrupled, reaching US$2.82 billion. This increase in volume was in part due to the £617.5 million Qinetiq 
trade, the largest IPO of the first quarter. Credit Suisse, JP Morgan Cazenove and Merrill Lynch were bookrunners on 
the deal. 

UK Issues Boost IPO Volumes

The market opened 2006 with a number of acquisition related deals. Erste Bank completed a E2.9 billion rights issue 
to finance the acquisition of a 62% majority stake in Banca Comerciala Romana. BNP Paribas followed with a E5.6 
billion rights issue to partly back its acquisition of BNL. 

During the first quarter of 2006 convertible activity jumped 61.4% over the same period last year to US$10.46 billion. 
Acquisition financing led to this sharp rise fueled by Israel's Teva Pharmaceutical and Germany's Bayer Capital Corp. 
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EMEA ECM

M&A Related Offerings On the Rise

http://banker.thomsonib.com

In the first quarter of 2006, US$55.7 billion was raised by EMEA companies in the equity capital markets, a 12% 
increase from the same period last year. This rise occurred along with an increase in the total number of deals from 
202 to 215. 

In the first quarter of 2006, Goldman Sachs ranked first underwriting 14 offers worth US$9.9 billion. Goldman's 
biggest deal this quarter was the €5.6 billion BNP Paribas rights issue that was jointly led by BNP Paribas. Goldman 
Sachs also had leading roles on a number of the first quarter's notable deals including Infineon, Comstar, and Gold 
Fields. 

Rights Issues Increase Common Stock Volumes

Convertibles Increase Sharply

Volume of EMEA common stock market increased by 5% to US$45.2 billion. The largest deal of the quarter was BNP 
Paribas' €5.6 billion rights issue.
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