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Year-End 2006

 Managing Underwriters & Financial Advisors

Municipal Bond Volume Down 6.8% 

Citigroup Top Bookrunner

US Municipals Review

Municipal bond volume dropped 6.8% in 2006 to US$378.9 billion, down from the previous year's record US$406.4 billion. Despite the 
volume decrease, 2006 still ranked as the second best year ever. New money issuance made up the bulk of the municipal bond market 
activity as refunding opportunities decreased as a result of less favorable interest rate conditions. New money totaled US$256.5 billion, up 
16.2% over last year's total while refundings dropped more than 34% to US$122.4 billion. Negotiated offerings totaled US$309.8 
billion, overshadowing competitive offerings which totaled US$69.1 billion. Of all offerings, 75% was structured with fixed rate coupons, 
nearly unchanged from last year while 14.9% were structured with variable rate coupons, down 0.8%. Auction rate securities accounted 
for 8.6% of the municipal bond market, up 0.4% over last year's composition.

Education Leads In Proceeds
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Citigroup remained the top bookrunner in 2006, underwriting 540 issues totaling US$52.3 billion in proceeds. UBS Securities LLC ranked 
second again with 713 issues totaling $39.8 billion in proceeds while Merrill Lynch & Co held onto the number three spot. The top three 
Financial Advisory positions remained unchanged as well. Public Financial Management was the top ranked advisor overall, serving as 
advisor on 711 issues totaling US$35.4 billion in proceeds. Public Resources Advisory Group ranked second with US$19.9 billion in 
proceeds followed closely by First Southwest with US$19 billion.

Issuance of education bonds fell 15.6% to US$104.9 billion from US$124.2 
billion raised in 2005. However, education bonds remained the most issued type 
of bond proceeds for 2006. Volume of housing bonds increased 34%, fueled by 
the US$550 million single family Virginia Housing Development Authority issue 
which was the largest housing issue of 2006. Volume of utility bonds, which 
comprised combined utilities, water and sewer as well as solid waste, rose 
nearly 20% compared to 2005. Of this tally, water and sewer bonds increased 
the most, from US$30.5 million to US$36.7 million in 2006.
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