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This guide is intended to orient and guide our ONESOURCE Enterprise Cloud 
Determination (‘Determination”) customers using Determination for Brazil through the main product 
enhancements introduced in response to the Brazilian Tax Reform legislation for the initial years of the 
transition period, 2026 and 2027.  

It is important to highlight that 2027 will not be a test year. Therefore, the product updates described 
in this guide are designed to support customers in preparing and operating under the applicable Tax 
Reform requirements during the transition period.  

 

1 – BR Tax Reform - Authorities 
The CBS and IS Authority for federal CBS (Contribution on Goods and Services), IS (Selective Tax) 
and IBS Authority for IBS (state and municipal) taxes were introduced into Brazil's tax system. 
Determination has incorporated these tax authorities, as demonstrated below.  

 

a) Federal CBS  

 
b) Federal IS

  
c) State IBS 
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d) City IBS 

 

These authorities enable customers to start configuring, validating, and preparing their tax 
determination processes in alignment with the Tax Reform framework. While 2026 is considered a test 
year, it is important to emphasize that 2027 will no longer be a test year, requiring customers to be 
ready to operate under the applicable transition rules and compliance requirements. 
As demonstrated below, Determination has incorporated these tax authorities to support this 
preparation.  

1.2 - CBS and IBS Rates  
Rates for CBS and IBS have been incorporated by Determination. These rates enhance 
Determination's compliance with Brazil's Tax Reform requirements during the initial transition period, 
enabling customers to prepare their processes for the applicable rules in 2026 and 2027. It is important 
to emphasize that, pursuant to Article 18 of LC 214/2025, the reference tax rates will be established by 
a resolution of the Senate. Therefore, we continue to monitor the legislation on an ongoing basis, and 
updates will continue to be made as new definitions are published. 

a) Federal CBS – Rates  

 
We are awaiting the publication of the Senate resolution that will define the applicable tax rate for 2027 

 
b) Federal IS  

We are monitoring legislation for future content update. 
 

c) State IBS 
i. For 2026 



 

ii. For 2027 

 

d) City IBS  

iii. For 2026 

 

iv. For 2027 

 

1.3 - New Field 
 

The Reduction Rate field was introduced to address legal requirements of Brazil’s Tax Reform 
legislation. This field enables the registration of percentage reductions applicable to Federal CBS and 
State and City IBS. Please see below the details of this introduction in Determination. 



 
 

2 - Practical Examples 

2.1 - Products – Full Rates - 2026 
The following scenario shows an example of the authorities (Brazil CBS, Brazil IBS Amazonas, and Brazil 
IBS City Manaus) with the application of the full tax rate in compliance with Brazil's Tax Reform: 

Transaction: Interstate   

Document effective date: 01/01/2026 

Ship FROM: Sao Paulo-SP / Ship TO: Manaus-AM

 

2.2 - Products – Full Rates – 2027 
The following scenario presents an example of the tax authorities (Brazil IBS Sao Paulo and Brazil IBS 
City Sao Paulo) with the application of the full tax rate expected for 2027, in compliance with Brazil's 
Tax Reform: 

Transaction: Interstate  

Document effective date: 01/01/2027 

Ship FROM: Manaus-AM/ Ship TO: Sao Paulo-SP 



 
There is still no defined tax rate for 2027; we are awaiting the publication of the applicable legislation 

2.3 - Products – Reduced Rates - 2026 
The following scenario shows an example of the new authorities (Brazil CBS, Brazil IBS Amazonas, and 
Brazil IBS City Manaus) with the application of tax rate reductions in compliance with Brazil's Tax 
Reform: 

Transaction: Interstate 

Document effective date: 01/01/2026 

Ship FROM: Sao Paulo-SP / Ship TO: Manaus-AM

 

2.4 - Products – Reduced Rates – 2027 
Scenario simulation considering a 30% reduction in the tax rate as there is still no legal confirmation 
regarding the extension of this reduction to 2027. 
 
Transaction: Interstate  

Document effective date: 01/01/2027 

Ship FROM: Manaus-AM/ Ship TO: Sao Paulo-SP 



 

 

2.5 - Products – Zero Rate - 2026 
The following scenario shows an example of the authorities (Brazil CBS, Brazil IBS Amazonas, and 
Brazil IBS City Manaus) with the application of tax rate zero in compliance with Brazil's Tax Reform: 

Transaction: Interstate  

Document effective date: 01/01/2026 

Ship FROM: Sao Paulo-SP / Ship TO: Manaus-AM 

 

2.6 - Products – Reduced Rates – 2027 
Scenario simulation considering a zero rate in the tax rate as there is still no legal confirmation 
regarding the extension of this reduction to 2027. 
Transaction: Interstate  

Document effective date: 01/01/2027 

Ship FROM: Manaus-AM/ Ship TO: Sao Paulo-SP 



 

2.7 - Services – Zero Rate 
The following scenario shows an example of the authorities (Brazil CBS, Brazil IBS São Paulo, and Brazil 
IBS City São Paulo) with the application of the standard and zero tax rates in accordance with Brazil's 
Tax Reform: 

Transaction : Intrastate  

Document effective date : 01/01/2026 

Ship FROM: Sao Paulo-SP / Ship TO: Sao Paulo-SP 

 

 

2.8 Content for ZFM (Manaus Free Trade Zone) 
To meet the specific requirements applicable to the Manaus Free Trade Zone (ZFM), it is mandatory 
to provide the locality that is part of the incentivized area. Additionally, we have incorporated the 



“ART445” qualifier to govern the tax incentives and the classification of industrialized products 
manufactured in the region 

 

 

 

This qualifier information must be entered in the overrides field 

 

2.9 - Content for ALC (Free Trade Area) 
To obtain the specific requirements applicable to the Free Trade Area (FTA), in accordance with 
legislation, it is mandatory to inform the location that is part of the incentive area. In addition, we have 
incorporated the qualifier “ART463” to govern tax incentives and the classification of industrialized 
products manufactured in the region. 



 

 

 

 

 

 

 

 

This qualifier information must be entered in the overrides field, as demonstrated below: 

 

3 - CBS/IBS - VAT Registrations 
New Registrations Masks in the CNPJ format to alphanumeric are now available. The new registration 
mask formats are scheduled to take effect in July 2026, which was made official through Joint 
Technical Note No. 2025.001 which was published by the Brazil government.  



 

For more information, please the refer to the topic Determination Registration Masks publication. 

4 - General Notes  
For 2026, Determination, integration, and content have been enhanced to support the Complementary 
Law 214/2025.  

• According to Technical Note 2025.002, version 1.20, published on the NF-e portal, there is a 
provision allowing the exclusion of IBS and CBS from the total amount of the Electronic Invoice 
in 2026, for example, in field VB01-10. However, considering that the Technical Note has an 
infra-legal nature and that the requirements applicable to taxpayers for using this exclusion 
have not been specified, Thomson Reuters will continue to include IBS and CBS both in the 
item-level totals and in total invoice amount.  
As a complementary measure, our calculation engine provides customers, through 
the Company Admin Options, with the ability to configure whether CBS and IBS should be in 
the composition of the total invoice amount. 
For the fiscal year 2027, we anticipate the inclusion of new Brazil Tax Reform legislation in the 
composition of the total invoice value.  

 

• General rules have been made available for various products/services with zero rate, 
exemption (100%), 30% reduction, 40% reduction and 60% reduction. These rules require the 

https://api.thomsonreuters.com/digital/onepass/onesource/registration/prod/authorize?productid=MKTTAX&apikey=lDHR3l3ARfKa1wdm3dAG1PkwzG14ZJV4&externallink=/s/article/OS-Determination-Registration-Masks


definition of the cClassTrib according to the product or service used in the transaction. To 
ensure the correct application and definition of the information, the client should contact the 
Support team. Additionally, as provided for in Article 344, sole paragraph, item I, of 
Complementary Law No. 214/2025, the applicable rate reductions will remain valid for the year 
2027. Therefore, tax treatments with reductions — such as 30%, 40%, and 60% reductions, 
when applicable — will continue to be considered in accordance with the rules and conditions 
established by the legislation in force. 
 

• The current guidelines established by the Tax Reform determine that taxation must occur at 
the destination of the transaction. Considering this new assessment model, specific step-by-
step instructions were developed to support the parameterization and creation of Municipal 
IBS authorities, as presented in Annex II, entitled "How to Create an Authority customized for 
Municipal IBS." This model will allow the client to configure any municipality in Determination. 

5 - 2026 Calculation Method 
A 2026 calculation method, Brazil CBS-IBS is available in Determination that supports the requirements 
established by the CBS and IBS authorities. Additionally, a new response element is available that 
identifies the reduction in the taxable basis, as provided for in the current legislation. 

 

 

6 – BR TAX REFORM CODES 

6.1 - CST Codes 
CST-IBS/CBS codes identify the tax status of a good or service in relation to the taxes. These CST 
codes identify the tax treatments of taxed, exempt, subject to a reduced rate, or subject to special 
regimes. Correct use of a CST code is required for reporting information on Electronic Tax Documents 
(DF-e), such as the NF-e and the NFS-e. For more details, see Technical Report 2025.002 
(governmental rule) - Version 1.11. 



 

 

6.2 - NBS - Brazilian Nomenclature of Services 
The content was provided in accordance with the correlation table of NBS items, the indicative codes 
for consumption operations (cIndOp), and the classification codes for consumption operations 
(cClassTrib). In order for the content to be correctly applied, it is essential to provide the service code 
established in Complementary Law No. 116/2003, as well as the NBS code indicated in the correlation 
table made available by the RFB - Documentacao Tecnica - RFB .How to use the qualifier– vide 
example 2.4 

 

6.3 - cClasstrib content 
The cClassTrib (Tax Classification Code) was created as part of the Consumption Tax Reform, as 
provided for by law: Complementary Law No. 214, dated January 16, 2025, which established the tax 
model with the CBS and IBS, and defined the CST and cClassTrib codes to classify tax operations. 



These details can be accessed in the XML Output, as illustrated in the image below:

 

  

 

The cclasstrib codes that are not listed above are eligible for customization. 

7 – Overview 2027 - Second Year of the Brazilian Tax 
Reform Transition Period 
By 2027, our content will be standardized and updated to meet the needs of State IBS and IBS-
City. At the state level, we ensure full coverage of all 27 federative units (UFs), with consistent 
authorities and parameters to support tax assessment and configuration in each state.  



At the municipal level, we provide IBS-City content currently covering 834 municipalities, with rules 
and structures aligned with the destination-based taxation model, increasing calculation 
adherence and reducing maintenance/configuration effort for customers.  

As an evolution of this municipal baseline, we have already published 188 new IBS-City authorities 
in the Q2 roadmap (delivery completed).  

Additionally, for the Selective Tax — expected to start in January 2027 — the corresponding 
authority is available in the roadmap as the legal definitions advance. Although the Selective Tax 
authority is already available in the product, we continue to monitor future legislation and official 
guidance that may define key pending elements required for full implementation. The most 
relevant items still subject to further definition include the applicable tax rates, the detailed scope 
of products and classifications subject to the tax, and the specific calculation and compliance 
rules. Further product updates may be delivered as these definitions are formally published by the 
Brazilian tax authorities.  

In addition, Thomson Reuters has been developing adjustments to some calculation methods, to 
be released in Q3/2026, to: 

a) include CBS, IBS and IS on a taxable basis of ISS. 
b) include CBS, IBS and IS on a taxable basis of ICMS. 
c) Include CBS/IBS on the taxable basis of IPI. 
d) Include IS on the taxable basis of CBS/IBS. 

Thomson Reuters continues to closely monitor legislative developments related to Brazil's Indirect 
Tax Reform. Additional regulations and guidance are still expected to be enacted, and our Brazil 
Indirect Tax Research team reviews these updates daily. As new provisions are officially published, 
this document will be updated to reflect the latest information available. 

With a long-standing commitment to delivering timely and accurate tax content, Thomson Reuters 
will support customers through ONESOURCE Determination throughout the Brazil Tax Reform 
transition. During this period, the solution will help manage both the current tax framework and the 
new system in parallel, as further details are defined by future legislation. 
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