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Introduction 

This guide applies only from version 5.12.1.1 of Determination  

This guide provides an explanation of the recent Brexit-related changes made to Determination 

for the authority of the United Kingdom, which were implemented to support all post-Brexit 

scenarios (i.e. both in case of a potential withdrawal from the European Union without an 

agreement, as well as conducted after the relevant transition period). 

According to the regulations and explanations issued so far by the UK Government regarding 

no-deal Brexit, its aim is to keep the VAT procedures as close as possible to the current ones. 

As a result, the VAT rules related to the place of supply of services in the UK should continue to 

apply to businesses as they do now, i.e. with accordance to rules applicable for the UK as an 

EU country.  

Considering the above, we have implemented some tax engine and content changes to 

Determination for the UK authority, which are related to tax treatment of services in post-Brexit 

transactions. With accordance to the latest amendments, the Default Services (DS) transaction 

type will fully reflect the post-Brexit tax results. 

In consequence, the results received for the Transaction Type of Default Services (DS) in post-

Brexit scenarios will depend on whether the recipient of the services is a relevant business 

person. With accordance to the new logic enhancements: 

• B2B cross-border transactions of Default Services will not return tax in the Seller’s country, 
but “reverse-charge” in the Buyer’s location, 

• B2C cross-border transactions will return output tax in the Seller’s location only. 

Below are some examples of the expected results for the United Kingdom authority in respect of 

supply / acquisition of the abovementioned services. However, it should be noted that the 

presented logic will be valid as of 1 November 2019 provided that “no-deal Brexit” scenario 

occurs.   
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PART II – TAX RESULTS EXAMPLES 

Test 1: B2B Default Services provided by a foreign entity to the UK 

Buyer 

WORKBENCH ELEMENTS VALUES 

Transaction Type Default Services 

Seller Primary Poland 

Buyer Primary United Kingdom 

Seller Registration PL1234567890 

Buyer Registration GB123456789 

NOTE: Seller Primary and Buyer Primary parameters are the only necessary locations for this 

transaction type. 

 

Results for the non-UK SELLER: 

 

Results for the UK BUYER: 
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Test 2: Default Services B2B provided to a foreign entity by the UK 

Seller 

WORKBENCH ELEMENTS VALUES 

Transaction Type Default Services 

Seller Primary United Kingdom 

Buyer Primary Poland 

Seller Registration GB123456789 

Buyer Registration PL1234567890 

NOTE: Seller Primary and Buyer Primary parameters are the only necessary locations for this 

transaction type. 

 

Results for the UK SELLER: 

 

Results for the non-UK BUYER: 
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Test 3: Default Services B2C provided to a foreign entity 

WORKBENCH ELEMENTS VALUES 

Transaction Type Default Services 

Seller Primary United Kingdom 

Buyer Primary Poland 

Seller Registration GB123456789 

NOTE: Seller Primary parameter is the only necessary location for this transaction type. 

 

Results for the UK SELLER: 
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