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Introduction 

This guide provides an explanation of the most recent changes made to Determination for the 

authority of Vietnam, which were implemented in connection to the review of provisions 

regarding the application of reverse change mechanism in the local tax law.  

Considering the relevant local tax law regulations, the following changes were made. 

PART I – UPDATES TO DETERMINATION 

Authority Options 

In order to trigger the reverse charge results applicable in Vietnam for the imported services, the 

following authority options were added effective 1 April 2022: 

As a result, in case of B2B supplies, Determination will return Tax Type of Reverse Charge (RC) 

for the Buyer and Not Liable (NL) result for the foreign Seller. Local tax will be returned only in 

case of Seller registration in Vietnam.  

AUTHORITY OPTION CONDITION VALUE 

PP – Physical Performance Reverse Charge Both Dual Registration 
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PART II - TAX RESULTS EXAMPLES 

Test 1: Physical Performance Services provided by a foreign 

unregistered Seller to the Vietnamese registered Buyer 

WORKBENCH ELEMENTS VALUES 

Transaction Type Physical Performance 

Seller Primary Japan 

Buyer Primary Vietnam 

Seller Registration 12345 

Buyer Registration 1234567890 

Results as of 1 April 2022: 

The following image shows details for the Seller: 

The following image shows details for the Buyer: 
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Test 2:  Physical Performance provided by a foreign registered 

Seller to the Vietnamese registered Buyer 

WORKBENCH ELEMENTS VALUES 

Transaction Type  Physical Performance 

Seller Primary Japan 

Buyer Primary Vietnam 

Seller Registration 1234567891 

Buyer Registration 1234567890 

Results as of 1 April 2022: 

The following image shows details for the Seller: 

The following image shows details for the Buyer: 
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Test 3:  Physical Performance provided by a foreign unregistered 

Seller to the Vietnamese unregistered Buyer 

WORKBENCH ELEMENTS VALUES 

Transaction Type  Physical Performance 

Seller Primary Japan 

Buyer Primary Vietnam 

Seller Registration 12345 

Buyer Registration None 

Results as of 1 April 2022 

The following image shows details for the Seller: 

The following image shows details for the Buyer: 
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Test 4:  Physical Performance provided by a foreign registered 

Seller to the Vietnamese unregistered Buyer 

WORKBENCH ELEMENTS VALUES 

Transaction Type  Physical Performance 

Seller Primary Japan 

Buyer Primary Vietnam 

Seller Registration 1234567891 

Buyer Registration None 

Results as of 1 April 2022 

The following image shows details for the Seller: 

The following image shows details for the Buyer: 
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