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ABOUT THIS GUIDE

USING THE ONESOURCE INDIRECT TAX INTEGRATION
FOR ORACLE 12 PROCURE TO PAY (P2P)

If you are using Oracle 12, you can integrate your Oracle Payables and Oracle Purchasing
modules with ONESOURCE Indirect Tax Determination using the Integration software. This
integration with Determination delivers some key benefits:

* Fast and accurate tax results for sales, use, consumers use, and value-added tax (VAT)
transactions.

* A complete audit database from which you can generate both standard and custom reports.
* Flexible configuration that allows you to work within your business requirements.

Once your organization installs the Integration, your Oracle 12 Payables/Purchasing
implementation can leverage the full set of calculation, auditing, and reporting features of
Determination.

This guide is intended for use by purchasing agents, accounting professionals, and tax
professionals who use Determination to determine tax for transactions in Oracle Payables and
Oracle Purchasing.

HOW THIS GUIDE IS ORGANIZED

This guide contains the following chapters:

* CONFIGURING ONESOURCE INDIRECT TAX INTEGRATION PROFILE OPTIONS
(page 3) describes how to configure Integration options, how ONESOURCE Indirect Tax
Determination handles various scenarios, and the requirements for eachtransaction.

* PURCHASING TAX CALCULATIONS (page 57) describes the Oracle Purchasing process
and shows specific scenarios, including multiple Ship Tolocations and viewing tax.

* PAYABLES TAX CALCULATIONS (page 69) describes the Oracle Payables process and
the Sabrix Accrual Process, including process flows and examples. Other sections discuss
additional transactions such as cancelling invoices, running debit memos, and reversals.

*ENABLING ONESOURCE INDIRECT TAX DETERMINATION FEATURES (page 121)
describes Direct Pay Permits, Allocations, and Custom Authorities.

* TAX RATE CODES AND GENERAL TAX ACCOUNT (page 129) describes how to
configure the default accounting.

* REPORTING (page 147) explains how to run the Sabrix AP Accrual Report, the Sabrix Log
Manager, and the Sabrix Transaction Manager.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION 5.6.2.4
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Style Conventions

STYLE CONVENTIONS

This section describes the styles used in this document.

Bold text indicates commands, most User Interface elements (pages, windows, menu items,
buttons, and so on), and values that can be selected from the User Interface.

Italic text indicates user input, file and directory names, user names, and websites.

Courier text indicates command-line or text file input.

. Indicates suggestions or additional, detailed information.

!5 Indicates important text that should be carefully reviewed before proceeding.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CONFIGURING ONESOURCE INDIRECT
TAXINTEGRATION PROFILE OPTIONS

Oracle profile options are configurable options that affect the way your Oracle application looks
and behaves. You can configure ONESOURCE Indirect Tax Integration profile options so that your
transactions meet your business requirements. You can set options at various levels depending on
how you want the applications to respond to users, including:

* Site level

* Application level

* Organization level
* Responsibility level
* Country level

* State level

* User level

For a complete list with detailed information and recommended settings about configuring
Integration profile options, see the ONESOURCE Indirect Tax Integration for Oracle 12 Installation
and Configuration Guide.

For more information about Oracle profile options, see the Oracle documentation.

This chapter describes various scenarios and how the profile option settings for the Integration can
be modified to produce different GL accounting results. You will learn about:

« CONFIGURING PROFILE OPTIONS (page 4)

« CONFIGURING PROFILE OPTION AT THE STATE LEVEL (page 16)

« SETTING EBTAX: SABRIX TAX ACCOUNTING LEVEL (page 19)

- DETERMINING GL ACCOUNTS FOR U.S. SALES AND USE TAX (page 22)

« WORKING WITH TAX TOLERANCES (page 43)

« SETTING EBTAX: SABRIX AP WRITE DISTRIBUTIONS TO INVOICE? (page 49)
« ORACLE PROJECT ACCOUNTING (page 53)

« SETTING EBTAX: SABRIX AP SKIP FULLY PAID U.S. INVOICES (page 55)

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION 5.6.2.4
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CONFIGURING ONESOURCE INDIRECT TAXINTEGRATION PROFILE OPTIONS
CONFIGURING PROFILE OPTIONS

CONFIGURING PROFILE OPTIONS

The following profile options were created during the installation of the ONESOURCE Indirect Tax
Integration and are configured in Oracle.

To set the Integration specific profile options in Oracle:

1. Select the System Administrator responsibility.
2. Navigate to Profile > System and click Open.
3. Enter %Sabrix% in the Profile field and click Find.

4. The table below lists the profile options for the Integration for the P2P flow. Record your own
choices in the Your Value column:

Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: AP Sabrix | Set to one of the following for AP:

Audit « Yes: Saves the Tax Control Amount
Determination Tax | jn the vendor_tax and
Amount Determination calculated tax in the

tax_amount audit fields.

* No: Saves the Determination
calculated tax in bothvendor_tax
and tax_amount audit fields.

* NULL value behaves as a Yes
value.

Note: This profile option only applies
to non-U.S. transactions.

eBTax: AP Sabrix | Set to one of the following for AP:

Use Trx Date to « Yes: The supplier registration is

Lookup looked up using the APTransaction

Registrations Date.

* No: The supplier registrationis
looked up using the sysdate.

* NULL value behaves as a Yes
value.

eBTax: Sabrix AP | Set to one of the following for AP:

Approve Invoices | . yes: Allows an invoice that is short-
paid to retain its approved status.

* No: Sends the transaction back
through the AP approval workflow (if
enabled at your company).

* NULL value behaves as a Yes
value.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CONFIGURING PROFILE OPTIONS

Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: Sabrix AP | The installation defaults to Yes.
Audit Online Tax

Set to one of the following for AP:
Calc

* Yes: AP Transactions are sentto
Determination Audit.

* No: AP Transactions are not sent to
Determination Audit.

* NULL value behaves as a Yes
value.

eBTax: Sabrix AP Set to one of the following for AP:

Batch by Lines « Yes: Use the number of invoice
lines to determine the number of
workers to submit when runningthe
Sabrix Tax Process concurrent
process.

* No: Use the number of invoices to
determine how many workers to
submit when running the Sabrix
Tax Process concurrent process.

eBTax: Sabrix AP | Set to one of the following for AP:

Create * Yes: Create data in the

Transactions sabrix_transactions_ap table (data
used for Sabrix Accrual Report).

* No: Do not create data inthe
sabrix_transaction_ap table.

* NULL value defaults to No.

Note: If this profile option is not set to

Yes, there will be no data for the

Sabrix Accrual Report in the
sabrix_transactions_ap table.

eBTax: Sabrix AP | To bypass tax calculation from the

Exclude VAT from | ONESOURCE Integration concurrent

Sabrix Tax tax process (Sabrix Tax Process) for

Process non-U.S. AP invoices processed prior

to the ONESOURCE Integration

5.6.x.x online tax calculation.

* Yes: Excludes non-U.S. AP invoices
processed prior to 5.6.x.x from
Sabrix Tax Process.

* No: Does not exclude non-U.S. AP
invoices processed prior to 5.6.x.x
from Sabrix Tax Process.

* NULL value defaults to No.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CONFIGURING PROFILE OPTIONS

Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option

Set To Your Value

eBTax: Sabrix AP
Hold?

» SettoYes to apply an AP Hold
Reason.

+ Set to No to not apply a Hold on US
invoices for manual processing of US

Out of Tolerance Hold invoices.

eBTax: Sabrix AP
Maximum
Workers

Allows you to set a maximum number
of concurrent processes that are
submitted from the Sabrix Tax
Process for AP.

If the limit is reached, any
transactions that are not picked up
will be processed in the next run of
the Sabrix Tax Process.

A null value defaults to a limit of 20.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CONFIGURING PROFILE OPTIONS

Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: Sabrix AP | To handle Vendor Tax Overcharges
Overcharge outside the tolerance levels specified
Shortpay Action by the two tolerance profile options
below, you can set this option to:

* ACCRUE - Prorate By Item:
Enables accrue shortpay
functionality for incorrect vendortax
charges, prorated by item line
amounts. The invoice amount will
not change, but invoice lines and
distribution line entries are created
as Sabrix Tax Accrual and Sabrix
Tax Expense for the vendor
overcharged tax amount.

ACCRUE - Prorate By Tax: Enables
accrue shortpay functionality for
incorrect vendor tax charges,
prorated by individual tax
percentages. The invoice amount
will not change, but invoice lines
and distribution line entries are
created as Sabrix Tax Accrual and
Sabrix Tax Expense for the vendor
overcharged tax amount.

OFF: The invoice amount will not
change and NO invoice lines and
distribution line entries arecreated
as Sabrix Tax Accrual and Sabrix
Tax Expense for the vendor
overcharged tax amount. Use this
option to eliminate negative tax
accruals.

PARTIAL: This will reduce the
invoice total by the difference
between the calculated and invoiced
vendor tax amount, and Sabrix
generated partial short pay entry
lines are created for the vendor
overcharged tax amount.

TOTAL: This will reverse the entire
vendor tax amount, reduce the
invoice amount by the vendor tax
amount, and make entries to self-
assess the tax amount.

* Null value default is treated as
ACCRUE - Prorate By Item setting.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CONFIGURING PROFILE OPTIONS

Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: Sabrix AP
Skip Fully Paid
U.S. Invoices

Set to one of the following for AP:

* Yes: Skip fully paid U.S. AP invoices
from Sabrix tax calculation.

* No: Do not skip fully paid U.S. AP
invoices from Sabrix tax calculation.

* NULL value defaults to NO

eBTax: Sabrix AP
Tax Expense
Account Source

This is a required setting.

Set to one of the following for use by

the Integration Sabrix Tax Process:

 Tax: Use the GL account that is set
up on the tax code for expense
accounting.

* Item: Use if the GL account should
be taken from the line item.

eBTax: Sabrix AP
Tax Grouping
Rule

Defines how Project Accounting will

be used when the Integration groups

tax distributions for AP.

* DEFAULT: Groups by the tax
distribution account.

* PROJECT: Groups by 6 default
project fields.

* CUSTOM: Groups by up to 10user-
definable project fields.

For more information, see

“Programming User Exits”in the

ONESOURCE Indirect Tax

Integration for Oracle 12 Installation

and Configuration Guide.

eBTax: Sabrix AP
Tolerance Amount

A tolerance amount to determine at
which point the Integration should
accrue tax.

If tax is within the amount entered
here, no accruals will be returned to
the AP invoice.

Note: A null or O value is acceptable if
you do not wish to use tolerances.

eBTax: Sabrix AP
Tolerance Percent

A tolerance percentage to determine
at which point the Integration should
accrue tax. If tax is within the
percentage entered here, no accruals
will be returned to the AP invoice.
Example: enter 10 if you wish to use
10% as your threshold.

Note: A null or O value is acceptable if
you do not wish to use tolerances.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: Sabrix AP | To handle Vendor Tax Undercharges
Undercharge outside the tolerance levels specified
Shortpay Action by the two tolerance profile options
above, you can set this option to:

* ACCRUE - Prorate By Item:
Enables accrue shortpay
functionality for incorrect vendortax
charges, prorated by item line
amounts. The invoice amount will
not change, but invoice lines and
distribution line entries are created
as Sabrix Tax Accrual and Sabrix
Tax Expense for the vendor
undercharged tax amount.

ACCRUE - Prorate By Tax: Enables
accrue shortpay functionality for
incorrect vendor tax charges,
prorated by individual tax
percentages. The invoice amount
will not change, but lines and
distribution line entries are created
as Sabrix Tax Accrual and Sabrix
Tax Expense for the vendor
undercharged tax amount.

OFF: The invoice amount will not
change and NO distribution line
entries are created as Sabrix Tax
Accrual and Sabrix Tax Expense for
the vendor undercharged tax
amount.

PARTIAL: This will increase the
invoice total by the difference
between the calculated and invoiced
vendor tax amount, and Sabrix
generated partial short pay entry
lines are created for the vendor
undercharged tax amount.

TOTAL: This will reverse the entire
vendor tax amount, reduce the
invoice amount by the vendor tax
amount, and create entries to self-
assess the tax amount.

* Null value default is treated as
ACCRUE - Prorate By Item setting.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: Sabrix AP | Setto Yes, No or Exclude to prevent

Write Determination from creating AP
Distributions to Distribution Lines.
Invoice? + YES: Writes lines to the

AP_DISTRIBUTION table.

* NO: Does not write lines to the
AP_DISTRIBUTION table.

* NULL value behaves as a Yes
value.

+ EXCLUDE: Omits tax types of IM,
AC, and RC.

Note: EXCLUDE value is no longer
applicable for non-U.S. transactions
and will be deprecated in a future
release.

Note: For more information on tax
types, see ONESOURCE Indirect Tax
Determination Online Help.

eBTax: Sabrix * Yes: The ‘Sabrix Log Maintenance’
Allow Sabrix concurrent program will process the
Table Truncate ‘PURGE’ action, and purge the

records in the SABRIX_LOG table
according to the specified
parameters.

* No: The ‘Sabrix Log Maintenance’
concurrent program will notprocess
the ‘PURGE’ action.

¢ NULL: value defaults to No.

eBTax: Sabrix Set to one of the following for AP:
Calculate Taxon | . yes: Allows Purchase Orders to be
Purchase Orders taxed by Determination.

* No: Does NOT allow Purchase
Orders to be taxed by
Determination.

* NULL value defaults to Yes.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value
eBTax: Sabrix A value that maps exactly to an
Company External Company ID set in

Determination for the desired
company. This option can be set
multiple times (by operating unit
responsibility) depending on the
complexity of your configuration. You
must choose one of the options
below:

* The External Company ID in
Determination must be identical to
the Oracle accounting flexfield
balancing segment.

To use the accrual roll-up by
company, the value entered in this
field would be either
BALANCE_SEGMENT or
SEGMENT*_VALUE. Thecompany
value in Oracle
AP>Setup>Options>Financial
Options (T) Accounting Liability
account field is used as the
company value to send to
Determination during the Payables
tax call. For more information, see
Multiple Company Segments for
a Single AP Invoice (page 27)in
the ONESOURCE Indirect Tax
Integration for Oracle 12 Procure to
Pay User’s Guide.

This field needs to be set at the
Application level for the other
ONESOURCE Indirect Tax
Integrations your company is using.
This would include Order
Management, Receivables,
Purchasing and Payables.

eBTax: Sabrix To summarize tax results instead of
Compress Tax displaying detailed tax and
Lines distribution lines for U.S. transactions.

* Yes: Tax results for each item line
are compressed/summed into a
single tax and distribution line.

* No: Taxresults for each item line will
have multiple tax lines and
distributions if multiple tax blocks
are returned by ONESOURCE
Determination.

* NULL: value defaults to No

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value
eBTax: Sabrix Set to one of the following for
Debug Level SABRIX_LOG table:

« ALL: Writes all debug messages.
* XML: Writes only XML messages.

Note: In order to generate the Sabrix
XML Report or Sabrix Log Report, the
profile option must be set to either
ALL or XML prior to executing a
transaction.

« OFF: Does not write messages.

* USER: Writes all debugmessages.

* WARNING: Writes non-severe
warning messages.

» TIMING: Writes procedure entry and
exit messages for AP transactions
in the SABRIX_LOG table.

eBTax: Sabrix Set to one of the following for
Disable Tax Flow automatic creation of Tax to Rate
Creation flows:

* Yes: Disables Automatic Tax Flow
Creation from existing tax flow
including Source tax flows
associated to an ERP Tax Code.
Transactions will error with no tax
code found message.

* No: Enables creating automatic tax
flows.

¢ NULL: value defaults to No

NOTE: In order to suppress Source
Flow creation the Profile Option
eBTax: Sabrix Disable Tax Flow
Creation must be set to “Yes’ prior to
running the sabrix_insert_config.sh
script.

eBTax: Sabrix Set to one of the following:
Enable Persistent | . ves: Enables persistent connection.
Connection . .
* No: Does not enable persistent
connection
* NULL: value defaults to No

Note: Set to No or leave null value
when using ONESOURCE
Integration for Oracle connected to
ONESOURCE Determination in a
Cloud environment.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CONFIGURING PROFILE OPTIONS

Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value

eBTax: Sabrix Set to one of the following to enable
Enable Tax bypassing tax calculation:
Calculation

* Yes: Allows bypassing tax
ByPass

calculation for online tax
calculations. No tax will be
calculated on the transactions.

* No: Does not allow bypassing tax
calculation for online tax
calculations. Tax will be calculated
on the transactions.

¢ NULL: value defaults to No

Note 1: Yes setting has to be used in
conjunction with BypassCalc User
Exit to not have tax calculated. For
more information, see “BYPASSING
TAX CALCULATIONS ”in the
ONESOURCE Indirect Tax
Integration for Oracle 12 Installation
and Configuration Guide.

Note 2: Yes setting takes precedence
over existing profiles (i.e. eBTax:
Sabrix Calculate Tax on Purchase
Orders and eBTax: Sabrix O2C Tax
Calculation)

eBTax: Sabrix * Any non-null value.

Hosted Unique + Used to pre-pend to the

Identifier External_Company_ID in the
Sabrix_Invoice table, making the
External_Company_ID unique
across all Determinationcompanies
in a cloud environment.

» The value will be reflected in the
INDATA XML.
There is no default.

eBTax: Sabrix Set | « Yes: The SOAP Action is set in the
HTTP Header HTTP header.

SOAP Action + No: The SOAP Action is not set in
the HTTP header.

* Null: Defaults to No.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value
eBTax: Sabrix This profile option is used in

System Print conjunction with eBTax: Sabrix

Structure Debug Level.

* ON: Prints data structures.

* OFF (and any other value):
Prevents the structures from printing
to the sabrix_log table.

Note: For O2C and P2P transactions
the input transaction view values can
be used for debugging. Set to OFF in
a production environment in
conjunction with the profile option
eBTax: Sabrix Debug Level set to

OFF.
eBTax: Sabrix Enter the delimiter to use when
TCE: Delimiter concatenating the tax code with other

elements. The options are:

* . (period): Uses a period to delimit
tax code extension segments

* null (no delimiter): Does not use any
delimiter to separate tax code
extension segments.

* _ (underscore): Uses an underscore
to delimit tax code extension

segments.
eBTax: Sabrix Enter the character(s) to denote that
TCE: Exempt the tax code is for an exempt
transaction.
eBTax: Sabrix Enter one of the following:
TCE: Tax + N: Disables the Tax Direction
Direction extension for tax codes and tax
accounting.

* Y: Enables the Tax Direction
extension for tax codes and tax
accounting.

eBTax: Sabrix Enter one of the following:
TCE: Tax Rate + N: Disables the Tax Rate extension

for tax codes and tax accounting.

* Y: Enables the Tax Rate extension
for tax codes and tax accounting.
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Profile Options Required by ONESOURCE Indirect Tax Integration for P2P Flow

Profile Option Set To Your Value
eBTax: Sabrix Enter one of the following:
TCE: Tax Type + N: Disables the Tax Type extension

for tax codes and tax accounting.

* Y: Enables the Tax Type extension
for tax codes and tax accounting.

eBTax: Sabrix Tax | Select one of the following:

Accounting Level | . gag|C: Enables Integration basic
tax accounting preferences.

+ EXTENDED: Enables Integration
extended tax accounting
preferences.
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CONFIGURING PROFILE OPTION AT THE STATE LEVEL

This feature allows customers to define which state tax rates are to be used by the Integration
when determining what tax to accrue, or to shortpay the vendor using the Integration partial or total
method. Individual state specific profile option values will accrue tax based on company role as
buyer or seller for either use tax rate and amounts, or sales tax rates and amounts, or the lower or
higher tax rate results returned from Determination.

There are independent authorities within some states, such as IL, CO, NM, MO, AL and HI, which
have different rates for use and sales tax. In these scenarios, there could be differences in the
accrual or shortpay tax amounts a company would record and report to specific authorities. For
many of the authorities, the use and sales tax rates are the same. In these scenarios there is no
difference in the tax accrual or shortpay entries.

The state profile option value setting will only apply when there is a vendor charged tax (VCT) in
the U.S. that is greater than $.00.

Otherwise, for a U.S. AP transaction where the VCT total tax amount is zero on the AP transaction,
like $ .00 entered on AP Tax Control Amount or $ .00 on Tax Details form, Integration will make the
tax call with the company role as Buyer and populate the use tax rates and amounts. This is
regardless of any state profile option setting values. So, the tax accrued will be based on the use
tax rate and amounts, and not the state tax rate and amounts.

The following are the state specific values and descriptions:

Profile Option for SBX_STATES Value Set
State Specific Values

Description
CU ALWAYS Always use Consumers Use result
ST ALWAYS Always use Sales Tax result
USE CUIF CU =< VCT < Use Consumers Use Tax if Vendor Charged Tax is between
ST Consumers Use Tax and Sales Tax
USE CU IF ST =CU Use Consumers Use Tax if Sales Tax equals Consumers Use
Tax

USE CU IF VCT < CU TAX | Use Consumers Use Tax if Vendor Charged Tax is less than
Consumers Use Tax

USE CU IF VCT > ST AND | Use Consumers Use Tax if Vendor Charged Tax is greater

Cu than Sales Tax and Consumers Use Tax

USE ST IF VCT > ST AND Use Sales Tax if Vendor Charged Tax is greater than Sales Tax
CuU and Consumers Use Tax

. If none of the above conditions for SBX_STATES value set are met or a specific state has a null

value, the default (based on historical) behavior is to use the State Sales Tax Rates when there is
VCT for an AP transaction.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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ENTERING VENDOR CHARGED TAX FOR STATE

Thomson Reuters recommends entering the vendor charged tax (VCT) in the Tax Control Amount
field at the AP invoice header for U.S. transactions. The online tax calculation will then allocate or
prorate the tax to the appropriate authorities. The AP Sabrix Tax Process is dependent upon the
online tax calculation VCT allocated/prorated tax authority amounts in order to properly allocate
the tax amounts based on shortpay undercharge and overcharge profile settings.

If you enter VCT by means of the Tax Details button, you must use tax flows that are related to
particular states in order for the state-level options to be applied. Use of the DFLT flow will not
result in state level options being applied since the state level VCT amount cannot be derived to
compare to the company role for buyer and seller results. The best results will be attained by using
the Tax Control Amount field on the invoice header to assure proper allocation/proration of tax
amounts and comparisons for the state level options.

In order for this feature to prorate and allocate tax correctly based on individual tax authorities
5 rates, enter Vendor Charged Tax (VCT) in the invoice header Tax Control Amount field.

* Do not use the Tax Details form to manually enter VCT.

» Do not manually enter VCT using the DFLT Tax Rate Code since there is no state
associated to DFLT tax rate code.

STATE SPECIFIC TRANSACTION RESULTS AND LOGGING DETAILS

Sabrix Tax Process Concurrent Log for State Value Settings

The Sabrix Tax Process concurrent log will have a list of states and settings directly below the
profile option setting listing any states which have a value. The states which do have a null setting
value will not be displayed on the concurrent log.

Batch Source Logging for State Results

The SABRIX_TRANSACTIONS_AP table stores details of the final transaction results returned to
AP invoices.

Additional columns were added to the SABRIX_TRANSACTIONS_AP table to log the Batch
Source ID along with other transaction results like Determination TAX_RATE_CODE, TAX_TYPE
and Company Role. This allows for a persistent link between each tax line and the source batch of
the values used in the Sabrix Tax Process.

To populate the SABRIX_TRANSACTIONS_AP table with AP transaction data, enable the
eBTax: Sabrix AP Create Transactions profile option by setting the value as Yes.

To view the transaction results for the Sabrix generated accruals, run the AP Accrual Report. See
SABRIX AP ACCRUAL REPORT (page 148) for more information.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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To view what resulted from the state level options being applied, run the following query against
the SABRIX_TRANSACTIONS_AP table:

* select * from sabrix_transaction_ap where invoice_id = <invoice ID of transaction>

This will show the resulting batch ID, the source batch ID, the tax rate code, tax type, company role
as either Buyer or Seller, etc. for each tax line.

The following table displays examples for the various State profile option settings for IL:

Seller Buyer sabrix_transactions_ap table
Vendor Consumers.
Charged Sales Tax Use Tax Difference Sabrix Sabrix Co Role
Invoice Tax Line Rate%& Rate%& VCT&Calc Expense Accrual Tax_ Buyer
Amount  Description (VCT)  Amount Amount  Amount Tax Amount Amount  Results Reasoning Rate_Code Tax _Type  Seller
Stwp From Chicago. IL Ship To. Sprnghield, IL.
IL - CUALWAYS, Tax Ctrt Amt $3.00, Should use CU rate per OFF setto CU
10300 Exp Acct Sources lem 300 10000 925 625 325 325 (325) ALWAYS cu cu Buyer
IL - CUALWAYS, Tax Ciri Amt $10 25, Should use CU rate per OFF setto CU
11025 Exp Acct Source= flem 1025 10000 025 625 (400)  (400) 400 ALWAYS cu v Buyer
Should use CU since VCT was 2610,
IL - CUALWAYS, Tax Ctrl Amt $ 00, Exp When 2ero VCT we only make one tax
10000 Acct Sources ltem 000 10000 925 625 625 625 (6.25) ca¥ as Buyer and CU rate is used cu cu Buyer
IL - ST ALWAYS, Tax Ctri Amt $10 25, Should use Sales Tax rate per DFF set
11025 Exp Acct Sources Rem 1025 10000 025 625 (100) (1.00) 100 10 ST ALWAYS ST SA Seter
4 Sales Tax
IL - USE CUIF CU =< VCT < ST, Tax CU 625 =< VCT 8 < 9.25 ST met use
10800 CinAmt $8.00. Exp Acct Sources em 800 10000 025 625 (17%) (175 175 CU < (=Y Buyer
Should use default of Sales Tax Rate.
VCT s greater than Sales Tax
IL - USE CUIF CU =< VCT < ST, Tax rate/amount (VCT needs 10 be less
11500 Cir Amt $15.00, Exp Acct Sources Rem 1500 10000 925 625 (57%5) 57%5) 575 than Sales Tax to quaity for condition) ST SA Seler
IL - USE CUIF ST = CU, Tax Ctrl Amt Shouid use default of Sales Tax rate,
10800 $8.00, Exp Acct Source= ltem 800 10000 925 625 128 125 (125) since ST s NOT = CU sT SA Seder
—_— S ——.
L - USE CUIF VCT < CU TAX, Tax Cirl Shoud use CU rate since VCT 15 less
10300 Amt $3.00, Exp Acct Sources Rem 300 10000 925 625 325 325 {325) man Cu. cu cu Buyer
L - USE CU IF ST = CU, Tax Ctrl Amt Should use Gefault of Sakes Tax rate,
108.00 $8.00, Exp Acct Sources ftem 800 10000 925 625 125 125 (1.25) since ST s NOT = CU ST SA Seser
Should use default of Sales Tax Rate,
since VCT = CU (not Jess than to
L - USE CUIF VCT < CU TAX, Tax Ctrt qualty for condition) USE CU IF VCT <
11025 Amt $10 25, Exp Acct Source= Rem 1025 10000 925 625 (1.00) (100) 100 CUTAXis NOT met ST SA Seter
Should use Gefault of Sales Tax Rate,
IL - USE CUIF VCT > STAND CU, since VCT = CU (not more than to
System Calc Tax $5 25, Exp Acct Quality for condition) USE CU IF VCT >
10625 Source= item 625 10000 025 625 300 300 (200) ST AND CU is NOT met ST SA Sefer
IL - USE CUIF VCT > ST AND CU, Tax Should use default of Sales Tax rate,
108.00 Ctr1 Amt $8 00, Exp Acct Source= fem 800 10000 925 625 125 125 (125) since ST s NOT = CU ST SA Seter
L - USE CUIF VCT > ST AND CU, Tax Should use CU
11025 CiiAmt$1025 Exp Acct Source=em 1025 100.00 925 625 (400)  (400) 400 VCT 1025 > ST 925 and CU 625 cu cu Buyer
L -USE CU IF VCT > ST AND CU, Tax Should use CU rate since VCT > ST
11500 Ctrt Amt $15.00, Exp Acct Source= lem 1500 10000 925 625 (875) (8.75) 875 AND CU rates cu cu Buyer
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SETTING EBTAX: SABRIX TAX ACCOUNTING LEVEL

The ONESOURCE Indirect Tax Integration for Oracle 12 Procure to Pay returns an ERP tax code.
You can set the detail level of accounting distributions with Basic and Extended options.

* BASIC is the standard tax code setting for Determination tax results.

* EXTENDED uses a set of Integration-specific Oracle profile options to manage more
granular levels of a tax code to support your accounting needs.

Basic and Extended tax code processing is applicable to the AP online tax calculation for U.S.
Sales and Use Tax transactions, and non-U.S. transactions (e.g. VAT), or with the AP Sabrix Tax
Process for U.S.Sales and Use Tax transactions.

BASIC TAX CODE PROCESSING

The Oracle Tax Rate Codes are stored at each authority level in Determination. Each time tax is
calculated for a document, the tax code determined by Determination is passed back to Oracle
and verifies that the Oracle Tax Rate Code exists.

During the implementation of the Integration, the Tax Rate Codes are loaded into your Oracle
instance. The format for each tax rate code in the P2P workflow is outlined in the Tax Rate Code
column in the table below.

See the ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide
for more information about Tax Rate Codes.

The resulting tax codes for both US and non-US transactions with the eBTax: Sabrix Tax
Accounting Level profile option set to BASIC are as follows:

Basic Tax Code Examples

Tranaction Results

Type Tax Rate Code Example
U.S. based tax <ERP Tax Code>_P2P_<database sequence> | USWA_P2P_2009
codes

(Taxable state of
Washington)

Canada based tax <ERP Tax Code>_P2P Tax ONHST_P2P_|_1492

codes Direction_<database sequence> (Taxable province of

Ontario, Canada)

International based | <ERP Tax Code>_P2P_Tax FRVAT_P2P_|_1582

tax codes Direction_<database sequence> (Taxable country of France

for Input “/” tax direction)
FRVAT_P2P_0O_1583

(Taxable country of France
for Output “O” tax direction)

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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EXTENDED TAX CODE PROCESSING

In order to use Extended Tax Code processing, the eBTax: Sabrix Tax Accounting Level must
be set to EXTENDED. You can then use the following Tax Code Extension (TCE) profile options:

*eBTax: Sabrix TCE: Delimiter
*eeBTax: Sabrix TCE: Exempt
eeBTax: Sabrix TCE: Tax Direction
eeBTax: Sabrix TCE: Tax Rate
*eBTax: Sabrix TCE: Tax Type

For more information on the ONESOURCE Indirect Tax Integration profile options, see
‘! CONFIGURING PROFILE OPTIONS (page 4) section.

A basic tax rate code is set and extensions are appended to the basic tax rate code derived from
the settings of the profile options above.

After the basic tax rate code is set, the values of the eBTax: Sabrix TCE profile options determine
what additional information will be appended to the basic tax rate code.

The value entered for the profile option eBTax: Sabrix TCE: Delimiter determines if and how the
extensions are separated. The values are a period (.) or underscore (_) or you may leave null for
no separation between the extensions (do not include the parentheses).

The following table describes the logic used to determine the extended portion of the tax code.

Extended Tax Code Example Results

Enabled “eBTax: Sabrix

Delimiter = TCE: “ Profile Options Example

FRVAT.SR_P2P_| 1582

Basic Tax Code

FRVAT_P2P_| 1582
<database
sequence>

Basic tax rate code and
eBTax: Sabrix TCE: Tax Rate

period (.)

FRVAT_P2P_| 1582

period (.)

Basic tax rate code and
eBTax: Sabrix TCE: Exempt

FRVATEX _P2P_|_1583(if an
exempt transaction)

FRVAT _P2P_| 1582

period (.)

Basic tax rate code and
eBTax: Sabrix TCE: Tax Type

FRVAT.AC_P2P_| 1582

FRVAT P2P_| 1582

period (.)

Basic tax rate code

eBTax: Sabrix TCE: Tax Type,
and

eBTax: Sabrix TCE: Tax Rate

FRVAT.AC.SR_P2P_| 1582

FRVAT P2P_| 1582

period (.)

Basic tax rate code

eBTax: Sabrix TCE: Tax Type,
eBTax: Sabrix TCE: Tax Rate,
and

eBTax: Sabrix TCE: Tax
Direction

FRVAT.AC.SR.I_P2P_| 1582
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See ONESOURCE Indirect Tax Determination Online Help for more information about Tax Type,
Tax Rate and Tax Direction.

CREATE EXTENDED TAX RATE CODES IN ORACLE E-BUSINESS TAX

* To use the extended tax codes functionality, configure the expected tax rate code values in
the Oracle E-Business Tax Rate Code form. Steps to define Oracle Tax Rate Codes are
outlined in CREATING ADDITIONAL TAX RATE CODES FOR PAYABLES (page 130).
Alternatively, the Thomson Reuters One-Step Configuration can be used to setup the Taxto
Rate flows in Oracle eBTax. See the ONESOURCE Indirect Tax Integration for Oracle 12
Installation and Configuration Guide for more information

* The extended tax rate codes must exactly match the values set up for Oracle E-Business
Tax Rate Codes. For example, if you enabled all of the eBTax: Sabrix TCE profile options,
you must create a tax rate code like FRVAT.AC.SR.|_P2P_| 12887.

* If the tax rate code does not exist in Oracle, the transaction will fail. However, after the
desired tax rate code is configured in Oracle E-Business Tax, and the transaction is
reprocessed, it will complete normally.

- If a Default Flow is defined, the missing tax flow can automatically be created by the Integration
during transaction processing. See the ONESOURCE Indirect Tax Integration for Oracle 12
Installation and Configuration Guide for more information on defining tax flows and using defaults.

o An alternative to the extended tax code configuration in Oracle, the ONESOURCE Indirect Tax

Determination Tax Code Qualifiers functionality can be used. See Determination online help for
more information.
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DETERMINING GL ACCOUNTS FOR U.S. SALES AND USE TAX

You can use eBTax: Sabrix profile options to generate the desired accounting for the tax expense
distributions written to your AP invoices by the Integration. The following sections describe:

*GL Accounts for Vendor Charged Tax (page 22)

» Default GL Accounts for Integration-Generated Miscellaneous Line Type (page 22)
* Setting the eBTax: Sabrix AP Tax Expense Account Source Profile Option (page 23)
* Setting the eBTax: Sabrix Company Profile Option (page 26)

GL ACCOUNTS FOR VENDOR CHARGED TAX

The GL account for the Vendor Charged Tax line will default from the Tax Rate Code or any other
GL account based on your company’s defined precalc or postcalcs.

See the “Post Installation: Technical Topics” chapter in the ONESOURCE Indirect Tax Integration
for Oracle 12 Installation and Configuration Guide for information about Programming User Exits.

DEFAULT GL ACCOUNTS FOR INTEGRATION-GENERATED MISCELLANEOUS
LINE TYPE

The Integration, in conjunction with Oracle Accounts Payable and Oracle E-Business Tax
modules, generates a Miscellaneous Line Type for Sabrix Tax Expense and Sabrix Tax Accrual
invoice line and invoice line distribution entries. The Tax Line Type is used for manually entered
Vendor Charged Taxes (VCT) and for on-line tax calculated amounts.

The following describes the default for GL Accounts for the Integration-generated Miscellaneous
Line Type:

* The Sabrix Tax Accrual GL account defaults from the Tax Recoverable/Liability account
value defined on the Tax Rate Code entered in the Oracle E-Business Tax Sabrix Regime to
Rate Flow.

* The AP Sabrix Tax Process checks if the profile option eBTax: Sabrix AP Tax Expense
Account Source is set to Tax or Iltem.

«If it is set to Item, then the Sabrix Tax Expense GL account will be the same as the
associated invoice item lines GL account.

« If the profile option is set to Tax, the associated Tax Rate Code should have a value in
the General Tax Accounts Tax Expense account in order for the Sabrix Tax Expense
line to be processed without any errors.

The eBTax: Sabrix Company profile option may affect the GL accounts if set to
BALANCE_SEGMENT instead of using a constant value, like 01, for the Determination company.
Using the BALANCE_SEGMENT setting ensures the GL accounting entries balance for each
company segment. See Setting the eBTax: Sabrix Company profile option (page 4) for additional
details.

An exception to the use of the setting of the profile option eBTax: Sabrix AP Tax Expense
Account Source is the Sabrix-generated short pay entry lines. These lines are created based on
the short pay action described in the section PROFILE OPTIONS FOR SHORTPAY AND/OR
ACCRUE (page 29). The GL account for the short pay lines is the same as the manual tax line
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(Vendor Charged Tax). If no manual tax line exists on the invoice, the GL account is derived based
on the profile option value.

SETTING THE EBTAX: SABRIX AP TAX EXPENSE ACCOUNT SOURCE PROFILE
OPTION

You can set the eBTax: Sabrix AP Tax Expense Account Source profile option to use either Item
or Tax as the value, as shown in the example screens below.

Tax Rate Code General Tax Accounts for Tax Expense account is not required for the AP on-line
tax calculation. During the on-line tax calculation if the Tax Expense GL account is null on the Tax
Rate Code, the Tax Expense GL account will be the same as the associated invoice item lines GL
accounts.

The Integration Sabrix Tax Process checks if the profile option eBTax: Sabrix AP Tax Expense
Account Source is set to Tax or Item. If it is set to Item, then the Sabrix Tax Expense GL account
will be the same as the associated invoice item lines GL account. If it is set to Tax, the Tax
Expense GL account is required on the associated Tax Rate Code for the Sabrix Tax Process to
complete successfully.

If the Tax Rate Code General Tax Accounts for Tax Expense is null, and vendor charged
tax (VCT) is entered on the Tax Details Summary as a Tax Only Line, then GL Tax
Expense Account is required. The Tax Only Line means the tax is not associated to an
item line, therefore GL Tax Expense accounts cannot be determined when GL Tax
Expense account is null on the Tax Rate Code. This is based on standard Oracle
functionality to derive the GL Tax Expense account from the item line ifitis null on the
Tax Rate Code. Integration is also using the same functionality to use the item line GL
account if the Tax Rate Code has a null GL Tax Expense account.

When the profile option eBTax: Sabrix AP Tax Expense Account Source is setto Tax,
the General Tax Accounts Tax Expense account is still required on the Tax Rate Codes
for the Sabrix Tax Process. Otherwise the following error message will appear:
“Error***Cannot Determine GL assignment for Sabrix Tax Code: XXXX. Please resolve
and resubmit. Error*** Expense account does not exist - CCID:"

Examples: Setting Profile Option to “ltem” or “Tax”

The two examples below for Tax Rate Code of USWA_P2P_2813 have the Tax
Recoverable/Liability value for the GL account as 01-000-2520-0000-000.

» The Sabrix Tax Expense GL account defaults from the Tax Expense account value defined
on the Tax Rate Code in Oracle E-Business Tax Sabrix Regime to Rate Flow.

* The Sabrix Tax Expense GL account is also dependent upon whether the eBTax: Sabrix AP
Tax Expense Account Source profile option is set as Item or Tax.
Example: Setting Profile Option to “ltem”

Setting the profile option to Item uses the General Ledger account combination from the invoice
item distribution lines for the Sabrix Tax Expense Miscellaneous Line Type.

In the example below, the Tax Rate Code of USWA P2P 2813 has the GL Tax Expense account
01-410-7710-0000-000 for the value. But, the eBTax: Sabrix AP Tax Expense AccountSource
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profile option value is set to Item, so the GL account from the Item Line Type is used for the Sabrix
Tax Expense GL account of 01-422-5110-0000-000.

The following shows the AP Invoice All Distributions form using the same GL account for the
Item Line Type and the Determination Tax Expense Miscellaneous Line Type.

4 ,076.00
ax Expense Account Source | ,075.00
=4 AP D Data
Num |T) Amount |GL Date |Account 1[)_|Description |Asset
1 em 1,000.00 {28-FEB-2012 1-422-6110-0000-000 T..Ti|Tax Expense Account Source = ltem )
1 |Miscellaneol <20.00> [28-FEB-2012  |01-000-2520-0000-000 T... |Sabrix Tax Accrual
1 |Miscellaneot 20.00{28-FEB-2012  |01-422-5110-0000-000 T...1|Sabrix Tax Expense )
1 |Nonrecovers 0.00{28-FEB-2012  |01-410-7710-0000-000 T... [Tax Expense Account Source = ltem
1 |Nonrecoverz 30.00{28-FEB-2012  01-410-7710-0000-000 T... |Tax Expense Account Source = Item
1 |Nonrecovers 65.00[28-FEB-2012  [01-410-7710-0000-000 T... |Tax Expense Account Source = ltem
1 |Nonrecovers 76.00[28-FEB-2012  [01-440-7720-0000-000 T... |Tax Expense Account Source = Item
|Nonrecovers| <65.00> [28-FEB-2012  |01-410-7710-0000-000 T... |Tax Expense Account Source = Item
|Nonrecoverz <30.00> [28-FEB-2012  [01-410-7710-0000-000 T... [Tax Expense Account Source = Item
12 |Nonrecover: 0.00[28-FEB-2012  |01-410-7710-0000-000 T... [Tax Expense Account Source = ltem
4 » .
alidated Saved
Unprocessed .00
Operations-Sales Mid\-Atlantic-Cost of Sales-No Sub Account-No Product
Reverse TaxDistributions View 2O View Receipt

Example: Setting Profile Option to “Tax”

Setting the profile option to Tax uses the General Ledger account combination from the Tax
Recoverable/Liability accounts associated to the Tax Rate Code for the Sabrix Tax Accrual
Miscellaneous Line Type.

In the example below, the Tax Rate Code of USWA_P2P_2813 has GL account 01-410-7710- 0000-
000 set for the Tax Expense value. The eBTax: Sabrix AP Tax Expense Account Source profile
option value is set to Tax; so, the GL account from the Tax Rate Code of USWA P2P_2813GL

account of 01-410-7710-0000-000 is used for the Sabrix Tax Expense.
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The following shows the AP Invoice All Distributions form using the GL account fromthe
USWA P2P 2813 Tax Rate Code for the Sabrix Tax Expense Miscellaneous Line Type.

1,075.00
ax Expense Account Source ,075.00
=4 AP D Data
Num_|Type |Amount |6L Date |Accourt {1 |Description |Asset
|item 1,000.0028-FEB-2012 -420-7710-0000-000 T..Ti|Tax Expense Account Source = Tax )
MiscellaneoL <20.00> |28-FEB-2012 -000-2520-0000-000 T... Tax Accrual
MiscellaneoL 20.00[28-FEB-2012 1-410-7710-0000-000 .1|Sabrix Tax Expense )
1 |Nonrecoverz| 0.00{28-FEB-2012  |01-410-7710-0000-000 T... |Tax Expense Account Source = Tax
1 |Nonrecovers| 30.00{28-FEB-2012  {01-410-7710-0000-000 T... |Tax Expense Account Source = Tax
1 |Nonrecoverz| 66.00/28-FEB-2012  [01-410-7710-0000-000 T... |Tax Expense Account Source = Tax
1 |Nonrecoverz| 76.00{28-FEB-2012  |01-440-7720-0000-000 T... |Tax Expense Account Source = Tax
|Nonrecoverz <65.00> [28-FEB-2012  01-410-7710-0000-000 T... |Tax Expense Account Source = Tax
Nonrecoverz <30.00> [28-FEB-2012  01-410-7710-0000-000 T... {Tax Expense Account Source = Tax
Nonrecoverz| 0.00{28-FEB-2012  |01-410-7710-0000-000 T... [Tax Expense Account Source = Tax
M » .
alidated Saved
nprocessed

erations-International Sales-Sales Tax-No Sub Account-No Product

Reversed

have two GL accounts:

Tax DistAbutions

View PO

View Receipt:

The Integration for Oracle R12 does not use Offset Tax Rate Codes for P2P. AP Tax Codes in
Oracle R11i only had one GL account for each Tax Code. Oracle eBTax Tax Rate Codes in R12

» Tax Expense ( Not required for Integration on-line tax calculation, if null then Integration will use
the item line GL account associated to the tax entry) and

» Tax Recoverable/Liability (Required by Integration for O2C and P2P when creating Tax Rate

Codes).

Toreview VAT transactions, see the examples in VALUE ADDED TAX (VAT) TRANSACTIONS
(page 74)
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SETTING THE EBTAX: SABRIX COMPANY PROFILE OPTION

For the eBTax: Sabrix Company profile option, enter the exact value that maps to an External
Company ID created in ONESOURCE Indirect Tax Determination for the desired company. The
External Company ID in ONESOURCE Indirect Tax Determination must be identical to an Oracle
accounting flexfield balancing segment value.

Single Company Segment for AP Invoices

If you are processing transactions for a single company configured in Determination, simply enter
the GL account company segment value with the External Company ID from your Determination
configuration.

The example below shows the External ID 01 for a single Company Name entered into
Determination. This maps to the GL Account Segment value for the Company segment value

of 01.
ONESOURCE INDIRECT TAX DETERMINATION THOMSON REUTERS
@W Ready. Oratle Headquarters v  Logout

Companies Ust Sl Company Pref e fi Options |

Selected Company: Oracle 01 Balance_Segment 01

Edit Company:
Company Name: Oracle 01 Balance_Segment 01 Active: 3
Parent Company: (vacke Headquarters - Type: Exemal ~
Legal Entity Name: Qracle 01 Batance_Segment 01 Short Name: QR01

You can set the eBTax: Sabrix Company profile option for each operating unit responsibility
depending on the complexity of your configuration for Order Management, Receivables,
Purchasing and Payables.

See the examples in Setting the eBTax: Sabrix AP Tax Expense Account Source Profile
Option (page 23) for single company distribution lines.
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Multiple Company Segments for a Single AP Invoice

If you process transactions for multiple companies, you may derive the Company segment value
from the Oracle GL Balancing Segment based on the GL account structure defined.

If a single AP invoice is entered with multiple invoice item lines and distribution lines with different
company segment values, then the eBTax: Sabrix Company profile option value entered can be
either BALANCE_SEGMENT or SEGMENT*_VALUE. The Integration will then group all GL
accounting results by the company segment values to ensure the GL accounting entries balance
for each company segment. The company value in Oracle AP > Setup > Options > Financial
Options (T) Accounting Liability account field is used as the company value to send to
Determination during the Payables tax call.

For each Oracle GL accounting flexfield balancing segment value entered into the AP Invoice
Distribution lines, make sure to also enter into Determination the multiple company names along
with the appropriate External ID field for each company.

The valid general ledger account code combinations must exist in Oracle in order for the correct
accounting to be returned.

The multiple company account segment values example below has the first item distribution line
for Company 01 and the second item distribution line for Company 70. The Sabrix Miscellaneous
Line Type distribution lines for the GL account values will be split between the company segment
values of 01 and 70. This ensures that the accounting entries balance for each of the two
company segment values.

In the example below, the profile option eBTax: Sabrix AP Tax Expense Account Source is set
to Tax. This ensures both the tax expense and accrual entries balance for the two company
segment values plus the natural account segment.

Otherwise if the profile option eBTax: Sabrix AP Tax Expense Account Source is set to Item,
only the expense account entries are designated with the separate company segment. The accrual
entry will be the General Tax Account for Tax Recoverable/Liability defined on the Tax Rate Code.
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The following shows the AP Invoice All Distributions form.

1 1,095.00
alance Segment Multi Co Dis 1,095.00
=4 AP D butio Data
Num _(Type Amount  |GLDate |Account [t1_|Deseription Asset
g em 600.00 [28-FEB-2012 1-680-7740-0000-000 _TiBalance Segment Multi Co Distrib Lines )
1 em 400.00 [28-FEB-2012 5110-0000-000 .Ti|Balance Segment Multi Co Distrib Lines |
onrecovers .00 b ) ce Segm 0 :
|Nonrecovers 12.00{28-FEB-2012  01-410-7710-0000-000 T... |Balance Segment Multi Co Distrib Lines
11 |Nonrecovers| 0.00{28-FEB-2012  {01-410-7710-0000-000 T... |Balance Segment Multi Co Distrib Lines
|Nonrecoverz 0.00[28-FEB-2012  [01-410-7710-0000-000 T... |Balance Segment Multi Co Distrib Lines
{Nonrecovers 39.00[28-FEB-2012  |01-410-7710-0000-000 T... |Balance Segment Muiti Co Distrib Lines
|Nonrecovers 26.00{28-FEB-2012  01-410-7710-0000-000 T... |Balance Segment Multi Co Distrib Lines
|Miscellaneot 38.00[28-FEB-2012  |70-410-7710-0000-000 T...2|Sabrix Tax Expense
iscellaneo <38.00> |28-FEB-2012 -2620-0000-000 T... |Sabrix Tax Accrual
iscellaneoL ! <38.00> -2012 1-410-7710-0000-000 ...1|Sabrix Tax Expense
iscellaneo 38.00128-FEB-2012 1-000-2520-0000-000 T... |Sabrix Tax Accrual
. ‘ -
alidated Saved
nprocessed 7.00
Operations-Maintenance-Miscellaneous-No Sub Account-No Product
Reverse 1 Tax Distrbutions View BO View Recaipt

For additional details, see “Configuring Profile Options” in the ONESOURCE Indirect Tax
Integration for Oracle 12 Installation and Configuration Guide.

| The previous examples show U.S. Sales and Use Tax transaction scenarios and their results after
NOTE .
the Sabrix Tax Process has completed.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
E Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
! enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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PROFILE OPTIONS FOR SHORTPAY AND/OR ACCRUE

The following two profile options control the behavior of how U.S. Sales and Use Tax variances
between the vendor charged tax and the Determination-calculated tax amounts are processed.
These settings are not applicable for non-U.S VAT transactions :

Control Processing Behavior of Sales and Use Tax Variances Between
Vendor-charged Tax and Determination-calculated Tax Amounts

Profile Options

eBTax: Sabrix AP
Overcharge Shortpay
Action

Description

Handles vendor
overcharged tax
amounts.

eBTax: Sabrix AP
Undercharge
Shortpay Action

Handles vendor
undercharged tax
amounts.

Allowable Values

* ACCRUE - Prorate By Item: Enables accrue shortpay
functionality for incorrect vendor tax charges, prorated
by item line amounts. The invoice amount will not
change, but line and distribution line entries are
created as Sabrix Tax Accrual and Sabrix Tax
Expense for the vendor overcharged or undercharged
tax amounts.

ACCRUE - Prorate By Tax: Enables accrue shortpay
functionality for incorrect vendor tax charges, prorated
by individual tax percentages. The invoice amount will
not change, but line and distribution line entries are
created as Sabrix Tax Accrual and Sabrix Tax
Expense for the vendor overcharged or undercharged
tax amounts.

OFF: Turns off the shortpay and accrue functionality.
The invoice amount will not change, and no invoice
line or distribution line entries are created as Sabrix
Tax Accrual and Sabrix Tax Expense for either
supplier overcharged or undercharged tax amounts.
For supplier overcharges, use this option toeliminate
negative tax accruals.

PARTIAL: The invoice amount is reduced or increased
by the difference between the Determination
calculated tax and the invoice vendor tax amount. Plus
Sabrix generated partial short pay entries lines are
created for the vendor overcharged or undercharged
tax amounts.

TOTAL: Reverses the entire vendor tax amount,
reduces the invoice amount by the vendor tax amount
and creates Sabrix Tax Accrual and Sabrix Tax
Expense entries to self-assess the tax amount.

NOTE: For PARTIAL and TOTAL shortpay profile
options to function correctly, a non zero vendor charged
tax amount (VCT) has to be entered for the AP invoice.
Otherwise, when there is no vendor tax or zero vendor
tax entered for the AP invoice, the Integration will
default to using the ACCRUE - Prorate By Item
functionality

j To avoid negative accruals, set the Overcharge action to OFF. This ensures that you do
e !k not accrue any vendor tax differences, nor will the invoice total be changed.
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When the profile option for Overcharge is set to OFF, the information for the Vendor Overcharge
amount will be displayed in the AP Invoice Distribution Line descriptive flexfield (DFF) for the
Sabrix Tax Rate/Amount DFF attribute. No accrual entries are created.

The Sabrix Item Link attribute usually displays an associated item line link for the Sabrix Tax
Expense Miscellaneous distribution lines. But in the case of a vendor overcharge and the eBTax:
Sabrix AP Overcharge Shortpay Action profile option is set to OFF, the Sabrix Item Link
attribute will display a (-1) for only the first item line.

You can create a custom report using the Sabrix Item Link attributes which have a (-1) to find
vendors and invoices having overcharges. Example three below shows a Vendor Overcharge
amount with the Sabrix Item Link DFF attribute with a (-1).

Oracle reverses the original on-line tax calculated amounts and re-calculates the on-line tax
amounts after the Sabrix Tax Process has completed. Therefore the descriptive flexfield Sabrix
Tax Status will be null and not have a “T” status on the re-calculated tax lines.
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EXAMPLES OF AP INVOICE DISTRIBUTION LINES

This section has nine examples of AP invoices to display the invoice lines and/or distribution lines
showing the results of invoices using the various shortpay options for:

* Vendor charged no tax (treated as an undercharge)

* Vendor charged tax equals Determination calculated tax amount
* Vendor overcharged tax

* Vendor undercharged tax

There is also an example table after Example 8 to display the difference in tax accruals when using
the ACCRUE - Prorate By ltem and ACCRUE - Prorate By Tax profile option settings.

Example 1. In the following example, the vendor did not charge tax on the invoice, so $.00 is
entered into the Tax Control Amount field.

Tax amounts entered into the Tax Control Amount field take precedence over the on-line tax
calculation amounts, so all of the Tax lines returned will also be $.00.

Profile Options are set to: Overcharge=OFF and Undercharge=ACCRUE - Prorate By Item.

3302
- P orkb Data
Operaing Unit |Type Trading Partner |Supplier Num |Supplier Site|invoice Date | Invoice Num | Invoice Amount | D Tax Control Amount
SBX US OU |Standard |SABRIX -US |7 US WASHIN| 12-MAR-2013 | 1124 1,000.00|No VCT, Over = OFF, Under = ACCRUE - Prorate By ltem 0.00)
o
2Lines
= ROy : r -
| AP DataEntry [ Gross 100000 Retained Net. 1.000.00;]
N TypeAmount [0 |Oistioonsccount | Shipto.|[TaxRegime_ Tax | Taxasisdcton  TaSiaus | TaxRatoNamo
RE AL 1,000.00|No VCT, Over = OFF 014215110-0000000  Mi-SeattieMfg | il |
{ bt 18
3 Tax 000 439
Iy E
41 |Tex] 0.00) 408
= P
Jurisdiction ax Status Rate Name Rato]  Tax Inchisive
1 USWA_P2P_1 USWA_P2P_138|USWA_P2P_1: 0.00 0.00
2/SBX_REGIME_|USWA_P2P_43WA - STATE SALE /A_P2P_439|USWA_P2P_ 6.50 0.00;
Aghons.. 1 Calcylate | 3/SBX_REGIME_{USWA_P2P_44WA - SEATTLE, CIT{USWA_P2P_440|USWA_P2P_¢ 3.00 0.00°
| | i
B 8 1 ] | 3
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After running the Sabrix Tax Process, Sabrix Tax Accrual and Sabrix Tax Expense lines and
distribution lines are created to self-assess the tax returned from Determination which the vendor
did not charge on the transaction.

The descriptive flexfield Sabrix Tax Rate/Amount field on the Item Line Distribution is populated
with Tax Rate, Tax Amount and Tax Accrued amount.

1 1,000.00
No VCT, Over = OFF, Under = 1,000.00

=4 AP D butions Data

|GL Date Account 1N |Descaption |

9{No VCT, Over = OFF, Under = ACCRUE - Prorate By Item |

1

1 X 3 .. 0 d

1 |Nonrecoverable Ta 0.00[12-MAR2013 _[01-440-7720-0000-000 T. No VCT, Over = OFF, Under = ACCRUE - Prorate By tem
1 |Nonrecoverable Ta 0.00{12-MAR-2013 _[01-440-7720-0000-000 B No VCT, Over = OFF, Under = ACCRUE - Prorate By Item
1 |Nonrecoverable Ta 0.00[12-MAR2013 _[01-440-7720-0000-000 g No VCT, Over = OFF, Under = ACCRUE - Prorate By ltem
1 |Nonrecoverable Ta 0.00|12-MAR2013 _|01-440-7720-0000-000 [ No VCT, Over = OFF, Under = ACCRUE - Prorate By Item
1 |Nonrecoverable Ta 0.00[12-MAR2013 _[01-440-7720-0000-000 E No VCT, Over = OFF, Under = ACCRUE - Prorate By Item
2 [Nonrecoverable Ta 0.00[12-MAR2013 _|01-440-7720-0000-000 G No VCT, Over = OFF, Under = ACCRUE - Prorate By Item
12 |Nonrecoverable Ta: 0.00[12-MAR-2013 [01-440-7720-0000-000 B No VCT, Over = OFF, Under = ACCRUE - Prorate By Item
12 |Nonrecoverable Ta 0.00[12-MAR-2013 _[01-440-7720-0000-000 E No VCT, Over = OFF, Under = ACCRUE - Prorate By Item

ax Rate: 9.5000% Tax Amount: 95.00 Tax Accrued: 95.00
g »

OK Cancel Clear Help
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Example 2. The vendor charged tax of $95 equals the Determination calculated tax amount of
$95; so no tax accrual is required.

An online tax calculation is invoked at events such as when validating the invoice, when using the
Calculate Tax button or the Tax Details button on the AP workbench. The Tax Control Amount
field on the Invoice header is null.

After running the Sabrix Tax Process, the descriptive flexfield Sabrix Tax Rate/Amount field on
the Item Line Distribution is populated with Tax Rate, Tax Amount, Tax Accrued plus Vendor
charged tax in tolerance. Since the tax calculated on the line is within tolerance and equals the tax
calculated by the Sabrix Tax Process, no accrual entries are needed.

Profile Options are set to: Overcharge=OFF and Undercharge=ACCRUE - Prorate By Item.

1 1,095.00
VCT = SBX, Over = OFF, 1,095.00
=4 AP D butio Data
Num | Type Amount |GL Date |Account n |Descript
1 |item 1,000.00(12-MAR-2013 _|01-4226110-0000-000 T.Tax Rate: 9|VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By lte]
1 |Nonrecoverable Ta 0.00|12-MAR-2013 _[01-440-7720-0000-000 i VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
1 |Nonrecoverable Ta, 0.00|12-MAR-2013 _|01-440-7720-0000-000 B VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
1 |Nonrecoverable Tay 30.00{12-MAR-2013 _|01440-7720-0000-000 i VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
1 |Nonrecoverable Ta 30.00(12-MAR-2013 _01-440-7720-0000-000 E VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
1 |Nonrecoverable Ta 65.00(12-MAR-2013 _|01-440-7720-0000-000 T.. VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
1 |Nonrecoverable Tay 65.00|12-MAR-2013 _|01440-7720-0000-000 VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
12 [Nonrecoverable Ta) <66.00> [12-MAR-2013 _|01-440-7720-0000-000 VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
2 |Nonrecoverable Tay <30.00>|12-MAR-2013 _|01-440-7720-0000-000 VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
2 |Nonrecoverable Ta 0.00[12-MAR-2013 _|01-440-7720-0000-000 VCT = SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
"ax Rate: 9.5000% Tax Amount: 95.00 Tax Accrued: 0.00 Vendor charged tax in tolerance Ll

« >

oK Cancel Clear Help

Revérse 1 Tgx Distributions View PO View Receipt
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Example 3. The invoice vendor tax amount is $2.50 over the Determination $9.50 calculated tax

amount.

The vendor charged tax (VCT) of $12.00 is entered into the Invoice header Tax Control Amount

field.

Tax amounts entered into the Tax Control Amount field take precedence over the on-line tax
calculation amounts. After clicking the Tax Details button (or the Calculate Tax button, and/or
during Validation, etc.), the Tax Control Amount of $12.00 will be prorated based upon the

transaction line amount of $100.00 along with the appropriate authority tax percentages returned

from Determination.

Operating Unit | Type

Trading Partner  |Suppier Dato |invoice Num  [invoice Amount |C Tax Control Amount
SBX US OU SABRIX - US US WASHIN 12-MAR-2013 1126 112.00|VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By It 1zoﬁ
2Lines.
— Totat
AP Data Entry [ Gross 11200 Retained Nat 112.00 ]
Num Type | Amourt  Descnpon | DistibsionAccowt  Stpto  TaxRegme  Tax Tax Jnsdicbon |[ex Status | Tax Rata Nama
1 tem 100.00 VCT >SBX, Over = O 01-430-5110-0000-000 |M1- Seattle Mig L | ]
2] 1T 138
3 T 821 439
4 Tax FE7), 440
[0 E—
Junsdction Tax Status Rate Name Rato| Tax Amourtlff  Inclusive *
1 USWA_P2P_1: /A_P2P_138|USWA_P2P_1 0.00; 0.00
2|SBX_REGIME_USWA_P2P_43WA - STATE /A_P2P_439 |USWA_P2P_ 6.50/ 821
Agtions.. 1 Calcudate | 3|SBX_REGIME_{USWA_P2P_44WA - SEATTLE, CI|USWA_P2P_440|USWA_P2P._ 3.00 379
1 1 1 1

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION 5.6.2.4



CONFIGURING ONESOURCE INDIRECT TAX INTEGRATION PROFILE OPTIONS
DETERMINING GL ACCOUNTS FOR U.S. SALES AND USE TAX

After running the Sabrix Tax Process, the Vendor Overcharge tax amount of $2.50is NOT
accrued due to the Overcharge profile option being set to OFF. The descriptive flexfield Sabrix Tax
Rate/Amount field on the Item Line Distribution is populated with Tax Rate, Tax Amount, Vendor
Tax Amount plus Vendor Overcharged tax amount of $2.50. The descriptive flexfield Sabrix Item
Link has a value of -1.

Profile Options are set to: Overcharge=OFF and Undercharge=ACCRUE - Prorate By Item.

GL Date | Description
1 12-MAR-2013 VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten| |
1 12-MAR-2013 15 VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
1 Nonrecoverable Ta/ 0.00|12-MAR-2013 e VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
1 Nonrecoverable Ta| 3.79/12-MAR-2013 T VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
1 Nonrecoverable Tax 3.79|12-MAR-2013 o VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
1 Nonrecoverable Tay| 8.21/12-MAR-2013 33 VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten)
1 Nonrecoverable Ta| 8.21|12-MAR-2013 VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
12 Nonrecoverable Ta| <8.21> |12-MAR-2013 VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
]2 Nonrecoverable Ta| <3.79> |12-MAR-2013 VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By lten
12 Nonrecoverable Tay| .00|12-MAR-2013 b VCT >SBX, Over = OFF, Under = ACCRUE - Prorate By Iten
=i
1)

[ D

=)
Coc lcos - W o I |

- Tax Distribitions . View O . View Recejpt

Reverse |
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CONFIGURING ONESOURCE INDIRECT TAXINTEGRATION PROFILE OPTIONS

Example 4. The invoice vendor tax is $35 under the Determination calculated tax amount of $95.

The vendor charged tax (VCT) of $60.00 is entered into the Invoice header Tax Control Amount

field.

Tax amounts entered into the Tax Control Amount field take precedence over the on-line tax
calculation amounts. After clicking the Tax Details button (or the Calculate Tax button, and/or
during Validation, etc.), the Tax Control Amount of $60.00 will be prorated based upon the
transaction line amount of $1,000.00 along with the appropriate authority tax percentages returned

from Determination.

Suppher Num |Suppher Site|Invoice Date | Invaice Num | Invoice Amount | D 2 Control Amount
SBX US OU |Standard |SABRIX - US 7 US WASHIN| 12-MAR-2013 {1126 1,060.00{VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By It 60.00;
2Lines
- Tots——— —
AP DataEntry I Gross: 1,060.00 Retained Net 'M'I
INum Type |Amount Iic i|le Account | Shipto I | Tax [ Tax [TaxStstus  TaxRate Name
B > Rlver < sex. Over = (OEGININIRRE - souto wo___ | |= —
B el r : - 1%
3 Tax 410
4 Tex 18 3 450
Jurisdiction [roxstaus  |Rate Name Rote|  Tax Inclusve e
1/sBX_ /A_P2P_13WA - REGIONAL TF|USWA_P2P_1. P_1 0.00) 0.00
g WA_P2P_43WA - STATE IA_P2P_ /A_P2P_ 650 41.05

Actions... 1 Calcuate REC /A_P2P_44WA - SEATTLE, C| e A_P2P_ 300 18.95

T T 1
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After running the Sabrix Tax Process, the vendor charged tax difference from the Determination
calculated tax amount of $35.00 is accrued. The descriptive flexfield Sabrix Tax Rate/Amount
field on the Item Line Distribution is populated with Tax Rate, Tax Amount and Tax Accrued of
$35.00.

Profile Options are set to: Overcharge=OFF and Undercharge=ACCRUE - Prorate By Item.

1 1,060.00
VCT < SBX, Over = OFF, Und 1,060.00
%4 AP D Data
Num [Type |Amount GL Date |Account [ Description
1 [item 1,000.00|12-MAR-2013 _ |01-421-6110-0000-000 T.Tax Rate: 9| VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By lte]
1 |Nonrecoverable Ta, 0.00[12-MAR-2013 _[01-440-7720-0000-000 T VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite:
2 rable T 0.00/12-MAR-2013 [01440-7720-0000-000 E VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
1 |Nonrecoverable Ta! 41.05/12-MAR-2013 |01-440-7720-0000-000 T VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite
2 |Nonrecoverable Ta)| <41.05> [12-MAR-2013  |01-440-7720.0000-000 VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite!
1 |Nonrecoverable Ta 18.95/12-MAR-2013 |01-440-7720-0000-000 = VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite:
2 |Nonrecoverable Tay <18.95> [12-MAR-2013  |01-440-7720-0000-000 VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite:
ous 35 : i b ax Ex
1 |Miscellaneous <36.00> [12-MAR-2013  |01-000-2510-0000-000 i Im Tax Accrual !
ovel X < = OFF, Under = ACCRUE - Prorate By Ite)
1 |Nonrecoverable Ta, 41.05[12MAR-2013 |01-440-7720-0000-000 VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite:
1 |Nonrecoverable Ta 18.95[12-MAR-2013 |01-440-7720-0000-000 VCT < SBX, Over = OFF, Under = ACCRUE - Prorate By Ite:

‘ax Rate: 9.5000% Tax Amount: 95.00{Tax Accrued: 35.00
a »
Clear

QK il Cancel Help pt
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Example 5. The vendor charged tax is $5.00, and the Determination calculated tax amount is
$9.50.

The vendor charged tax (VCT) of $5.00 is entered into the Invoice header Tax Control Amount
field.

Tax amounts entered into the Tax Control Amount field take precedence over the on-line tax
calculation amounts. After clicking the Tax Details button (or the Calculate Tax button, and/or
during Validation, etc.), the Tax Control Amount of $5.00 will be prorated based upon the
transaction line amount of $100.00 along with the appropriate authority tax percentages returned
from Determination.

After running the Sabrix Tax Process, the Invoice Total is decreased by the Integration for the
$5.00 vendor undercharged tax. The vendor is short paid by the amount of tax they charged and
the TOTAL tax calculated by Determination is accrued. The descriptive flexfield Sabrix Tax
Rate/Amount field on the Item Line Distribution is populated with Tax Rate, Tax Amount and Tax
Accrued amount of $9.50.

Profile Options are set to: Overcharge=TOTAL and Undercharge=TOTAL.

1 100.00
VCT < SBX, Over = TOTAL, U 100.00
=4 AP D D
Num |Type =
1 [tem fi
laneous 3! R-21 )1 25 e b
1 |Miscellaneous <3.42> [14-MAR-2013 [01-440-7720-0000-000 T.N |Sabrix generated total short pay entry
1 |Miscellaneous <158>[14-MAR-2013 _ |01-440-7720-0000-000 TN |Sabrix generated total short pay entry
% 9.60{14-MAR-2013  [01-440-7720-0000-000 TN Sabrix Tax Expense
1 R < ver = = AL
1 |Nonrecoverable Tay 0.00|14-MAR-2013 [01-440-7720-0000-000 E VCT < SBX, Over = TOTAL, Under = TOTAL
1 [Nonrecoverable Ta 1.68|14-MAR2013  |01-440-7720-0000-000 T VCT < SBX, Over = TOTAL, Under = TOTAL
1 |Nonrecoverable Ta 1.58|14-MAR-2013  |01-440-7720-0000-000 B VCT < SBX, Over = TOTAL, Under = TOTAL
1 |Nonrecoverable Tay 3.42|14-MAR-2013  |01-440-7720-0000-000 T VCT < $BX, Over = TOTAL, Under = TOTAL
1 |Nonrecoverable Ta 3.42[14-MAR-2013  |01-440-7720-0000-000 2 VCT < $BX, Over = TOTAL, Under = TOTAL
12 |Nonrecoverable Ta| <3.42>[14-MAR2013 _|01-440-7720-0000-000 B VCT < SBX, Over = TOTAL, Under = TOTAL
Nonrecoverable Ta <1.58>|14-MAR-2013 _|01-440-7720-0000-000 B VCT < SBX, Over = TOTAL, Under = TOTAL
2 [Nonrecoverable Ta) 0.00[14-MAR-2013 |01-440-7720-0000-000 B VCT < SBX, Over = TOTAL, Under = TOTAL i

‘ax Rate: 9.5000% Tax Amount: 9,50/ Tax Accrued: 9.60
. »

OK Cancel Ciear Help
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Example 6. The vendor charged tax is $12.00, and the Determination calculated tax amount is
$9.50.

The vendor charged tax (VCT) of $12.00 is entered into the Invoice header Tax Control Amount
field.

Tax amounts entered into the Tax Control Amount field takes precedence over the on-line tax
calculation amounts. After clicking the Tax Details button (or the Calculate Tax button, and/or
during Validation, etc.), the Tax Control Amount of $12.00 will be prorated based upon the
transaction line amount of $100.00 along with the appropriate authority tax percentages returned
from Determination.

After running the Sabrix Tax Process, the Invoice Total is decreased by the Integration for the
$12.00 vendor overcharged tax. The vendor is short paid by the amount of tax they charged and
the TOTAL tax calculated by Determination is accrued. The descriptive flexfield Sabrix Tax
Rate/Amount field on the Item Line Distribution is populated with Tax Rate, Tax Amount and Tax
Accrued amount of $9.50.

Profile Options are set to: Overcharge=TOTAL and Undercharge=TOTAL.

1 100.00
VCT > SBX, Over = TOTAL, 100.00

=1 AP Distributions Data

Num [Type Amount GL Date |Account [ Description

1 [item mo.oolum-zm lmmﬂo-oooo-ooo |'r.'ru Rate: 9|VCT > SBX, Over = TOTAL, Under = TOTAL i

|Miscellaneous <9.50>|14-MAR-2013 |01-000-2510-0000-000 T. Sabrix Tax Accrual

1 |Miscellaneous <821>[14-MAR-2013 _|01-440-7720-0000-000 TN Sabrix generated total short pay entry

1 |Miscellaneous <3.79> [14-MAR2013 _|01-440.7720-0000-000 T.An Sabrix generated total short pay entry

1 |Miscellaneous 9.50(14-MAR2013  |01-440-7720-0000-000 T.11 Sabrix Tax Expense

1 |Nonrecoverable Tay 0.00|14-MAR-2013 | 01-440-7720-0000-000 i VCT > SBX, Over = TOTAL, Under = TOTAL

1 |Nonrecoverable Ta 0.00[14-MAR2013 01-440-7720-0000-000 E VCT > SBX, Over = TOTAL, Under = TOTAL

1 |Nonrecoverable Ta 3.79[14-MAR2013 [01-440-7720-0000-000 @ VCT > SBX, Over = TOTAL, Under = TOTAL

1 |Nonrecoverable Ta 3.79/14-MAR2013  01-440.7720-0000-000 [ VCT > SBX, Over = TOTAL, Under = TOTAL

1 |Nonrecoverable Ta 8.21[14-MAR2013 [01440-7720-0000-000 = VCT > SBX, Over = TOTAL, Under = TOTAL

1 |Nonrecoverable Ta 8.21{14-MAR2013  |01440-7720-0000-000 L VCT > SBX, Over = TOTAL, Under = TOTAL

2 [Nonrecoverable Ta! <8.21>[14-MAR-2013 _[01440-7720-0000-000 £ VCT> SBX, Over = TOTAL, Under = TOTAL

2 |Nonrecoverable Ta| <3.79>[14-MAR 2013 [01-440-7720-0000-000 E VCT > SBX, Over = TOTAL, Under = TOTAL

2 |Nonrecoverable Ta, 0.00{14-MAR2013 |01-440-7720-0000-000 [ VCT > SBX, Over = TOTAL, Under = TOTAL i

:

ax Rate: 9.5000% Tax Amount: 9. 50{Tax Accrued: 950
G D

OK Cancel Clear Help
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Example 7. The Vendor Charged Tax is $15, and the Determination calculated tax amount is
$28.50 (VCT is $13.50 under the Determination calculated amount).

The vendor charged tax (VCT) of $15.00 is entered into the Invoice header Tax Control Amount
field.

Tax amounts entered into the Tax Control Amount field takes precedence over the on-line tax
calculation amounts. After clicking the Tax Details button (or the Calculate Tax button, and/or
during Validation, etc.), the Tax Control Amount of $15.00 will be prorated based upon the
transaction line amount of $300.00 along with the appropriate authority tax percentages returned
from Determination.

After running the Sabrix Tax Process, the Invoice Total is increased by the Integration for $13.50,
so the Tax Amount paid to the vendor now equals the Determination calculated tax amount. The
descriptive flexfield Sabrix Tax Rate/Amount field on the Item Line Distribution is populated with
Tax Rate, Tax Amount and Invoice Increased amount of $13.50.

Profile Options are set to: Overcharge=PARTIAL and Undercharge=PARTIAL.

1 328.50
VCT < SBX, Over/Under = P, 328.60
=4 AP D D
Num |Type Amount GL Date Account 8} o
1 Item : 9VCT < SBX, Over/Under = PARTIAL
us R-2013 3 i Sabrix ge ted parti ort pay
1 Miscellaneous 9.23|14-MAR-2013  |01-440-7720-0000-000 T. 11 Sabrix generated partial short pay entry J
1 lonrecovel X < v =
1 Nonrecoverable Tay 0.00|14-MAR-2013 ]m«o-momooo > VCT < SBX, Over/Under = PARTIAL
1 Nonrecoverable Ta 4.74|14-MAR-2013 [muowzom-ooo LS VCT < SBX, Over/Under = PARTIAL
1 Nonrecoverable Tay 4.74]14-MAR-2013 lmaomm-ooo e VCT < SBX, Over/Under = PARTIAL
1 Nonrecoverable Ta» 10.26|14-MAR-2013 ]01-440-1720-0000«000 T VCT < SBX, Over/Under = PARTIAL
1 Nonrecoverable Tay| 10.26|14-MAR-2013 |o1-uo-7m-oooo-ooo ks VCT < SBX, Over/Under = PARTIAL
2 Nonrecoverable Ta| <10.26> | 14-MAR-2013 lmmnzom-ono £ VCT < SBX, Over/Under = PARTIAL
2 Nonrecoverable Tay <4.74> | 14-MAR-2013 ]o1-uo-mn-oooo-ooo e VCT < SBX, Over/Under = PARTIAL
|15 Nonrecoverable Ta| 0.00{14-MAR-2013  |01-440-7720-0000-000 o VCT < SBX, Over/Under = PARTIAL

‘ax Rate: 9.5000% Tax Amount: ice Increased: 13.50
o D

K Cancel Clear, Help
GeIph
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Example 8. The Vendor Charged Tax is $36.00, and the Determination calculated tax amount is
$28.50 (VCT is $7.50 over the Determination calculated amount).

The vendor charged tax (VCT) of $36.00 is entered into the Invoice header Tax Control Amount
field.

Tax amounts entered into the Tax Control Amount field takes precedence over the on-line tax
calculation amounts. After clicking the Tax Details button (or the Calculate Tax button, and/or
during Validation, etc.), the Tax Control Amount of $36.00 will be prorated based upon the
transaction line amount of $300.00 along with the appropriate authority tax percentages returned
from Determination.

After running the Sabrix Tax Process, the Invoice Total is reduced by the Integration for $7.50, so
the Tax Amount paid to the vendor now equals the Determination calculated tax amount. The
descriptive flexfield Sabrix Tax Rate/Amount field on the Item Line Distribution is populated with
Tax Rate, Tax Amount and Invoice Reduced amount of $7.50.

Profile Options are set to: Overcharge=PARTIAL and Undercharge= ACCRUE - Prorate By Item.

1 328.50
VCT > SBX, Over/Under = P 328.60
=4 AP D butions Da
Num | Type Amount |6L Date |Account 8] |Description
1 |item 300.00|14-MAR-2013 |01-410-5110-0000-000 T.Tax Rate: 9{VCT > SBX, Over/Under = PARTIAL
1 |Miscellaneous <6.13> | 14-MAR-2013 I51-440.mom-ooo T.1M Sabrix generated partial short pay entry
1 |Miscellaneous <2.37> [14-MAR-2013  |01-440-7720-0000-000 T.1M Sabrix generated partial short pay entry
Irec . =
1 |Nonrecoverable Ta 0.00/14-MAR2013 _ |01-440-7720-0000-000 L. VCT > SBX, Over/Under = PARTIAL
1 |Nonrecoverable Ta: 11.37[14-MAR2013  [01-440-7720-0000-000 = VCT > SBX, Over/Under = PARTIAL
1 |Nonrecoverable Ta| 11.37[14-MAR2013 _ |01-440-7720-0000-000 B VCT > SBX, Over/Under = PARTIAL
1 |Nonrecoverable Ta) 24.6314-MAR-2013 _|01440-7720.0000-000 T VCT > SBX, Over/Under = PARTIAL
1IN Ta, 24.63|14-MAR2013 _01-440-7720-0000-000 B VCT > SBX, Over/Under = PARTIAL
2 |Nonrecoverable Tay <24.63> |14-MAR2013 |01-440-7720-0000-000 L. VCT > SBX, Over/Under = PARTIAL
2 |Nonrecoverable Tay <11.37>|14-MAR-2013 _[01-440-7720-0000-000 B VCT > SBX, Over/Under = PARTIAL
12 |Nonrecoverable Ta 0.0014-MAR-2013  |01-440-7720-0000-000 B VCT > SBX, Over/Under = PARTIAL
“ax Rate: 9.5000% Tax Amount: voice Reduced: -7.

oK Cancel Clear, Help

CEiph
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Example 9. The following examples show the results and differences in the accrue methods when
using the ACCRUE - Prorate By Item or ACCRUE - Prorate By Tax profile option settings for a
vendor charged tax undercharge and a vendor charged tax overcharge. The examples also show
how the Tax Control Amount is prorated for each item line.

Item line
% of Tax ACCRUE - | Difference
Total Control ACCRUE - |Prorate |between
Item ERP Tax |Tax Rate |A t |Line Determination |Prorate |By Item |Accrue
Item Line |Amount |Lines Code % Pi d |D p Calculated Tax [By Tax  |Amounts |Method
UNDERCHARGE $50 * 95/180
Sabrix Tax
1| 1,000.00 50.00% | USWA 9.50% 26.39 |Expense 95.00 68.61 65.00 (3.61)
$50 * 85/180
Sabrix Tax
2| 1,000.00 50.00% | USCA 8.50% 23.61 |Expense 85.00 61.39 65.00 3.61
Sabrix Tax
Item Lines Total 2,000.00 | 100.00% 18.00% 50.00 |Accrual 180.00 | 130.00 | 130.00 0.00
Vendor Charged Tax (VCT) 50.00
Invoice Total Amount 2,050.00
OVERCHARGE $200 * 95/180
Sabrix Tax
1| 1,000.00 50.00% | USWA 9.50%| 105.56 |E 95.00 (10.56) (10.00) 0.56
$200 * 85/180
Sabrix Tax
2| 1,000.00 50.00% | USCA 8.50% 94.44 |E 85.00 (9.44)| (10.00) (0.56)
Sabrix Tax
Item Lines Total 2,000.00 | 100.00% 18.00%| 200.00 |Accrual 180.00 (20.00)| (20.00) 0.00
Vendor Charged Tax (VCT) 200.00
Invoice Total ll\mount 2,200.00

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION 5.6.2.4



CONFIGURING ONESOURCE INDIRECT TAX INTEGRATION PROFILE OPTIONS | 43
WORKING WITH TAXTOLERANCes

WORKING WITH TAX TOLERANCES

Tax Tolerances allow you to specify acceptable minimum and maximum tolerance levels for
variances between supplier charged tax amount and the Determination calculated tax amount.
This section describes how to work with:

*The eBTax: Sabrix AP Tolerance Amount and eBTax: Sabrix AP Tolerance Percent
profile options.

* The Sabrix Invoice Hold Reason of US Out of Tolerance Hold

SPECIFYING THE EBTAX: SABRIX AP TOLERANCE AMOUNT AND EBTAX: SABRIX
AP TOLERANCE PERCENT

The eBTax: Sabrix AP Tolerance Amount and eBTax: Sabrix AP Tolerance Percent profile
options are offered to set a threshold for processing transactions. The tolerances determine if the
Integration needs to perform an action by either an accrual or a shortpay, depending on your
shortpay settings.

A null value in the eBTax: Sabrix AP Tolerance Amount or eBTax: Sabrix AP Tolerance
Percent profile option is treated as a zero, making any deviation between VCT and the
Determination result out of tolerance.

For U.S. transactions, the tolerance profile options apply when running the AP Sabrix Tax Process.
For non-U.S. transactions, the tolerance profile options apply when selecting Calculate Tax or
Validate AP Invoice actions.

The following scenarios cause a Sabrix Out-of-Tolerance hold to be placed on the invoice. When
this happens, the Integration sets the Sabrix Tax Status descriptive flexfield (DFF) flag to O:

* The supplier did not charge tax, but Determination determined there is a tax to charge.
* Supplier overcharged tax and the tax is outside of the pre-defined tax tolerance.

» Supplier charged tax for a transaction that Sabrix determined as a zero-rated or exempt
transaction.

To release holds, you can either make the necessary changes to the invoice and resubmit or
cancel and request a new invoice from the supplier.

See REPORTING (page 147) to learn about running the Sabrix AP Accrual Report to quickly
generate a list of those invoices that are on hold.
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The following example shows results of three tolerance and percent settings in the Difference
Amount and Difference Percent rows:

Tolerance Settings for the following table:
Amount Tolerance $ 10
Percent Tolerance 10%

Vendor Tax Overcharge
Outside Outside

Amount Percent In
Tolerance | Tolerance |Tolerance
Item Total 10000 100 1000
Vendor Tax Total 1000 7 91
Sabrix Tax Total 950 0 89
Difference Amount C 50 7 2
Difference Percent 53%[ C100.0%] 2.2%

Tolerance Settings for the following Table:
Amount Tolerance $ 10
Percent Tolerance null

Vendor Tax Overcharge

Qutside

Amount In In
Tolerance | Tolerance |Tolerance
Item Total 10000 100 1000
[Vendor Tax Total 1000 ¥ 91
Sabrix Tax Total 950 0 839
Difference Amount < 50 Z 2
Difference Percent 5.3% 100.0% 22%

Tolerance Settings for the following table:
Amount Tolerance null
Percent Tolerance 10%

Vendor Tax Overcharge

Outside
In Percent In
Tolerance | Tolerance |Tolerance
Item Total 10000 100 1000
Vendor Tax Total 1000 7 91
Sabrix Tax Total 950 0 89
Difference Amount 50 7 2
Difference Percent 53% <{100.0%D 22%
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OVERRIDE TOLERANCE SETTINGS FOR U.S. SALES AND USE TAX

There may be times when you want to accept the Vendor Charged Tax amount instead of using
the Determination calculated tax amounts. In order to accept the Vendor Charged Tax amount, you
can override the eBTax: Sabrix Tolerance profile options by choosing one of the two following
methods.

* Accepting the Out of Tolerance Supplier Tax
* Setting the US Out of Tolerance Hold

Accepting the Out of Tolerance Supplier Tax

The Sabrix Tax Status on the AP invoice distribution line descriptive flexfield (DFF) attribute values
allow you to override the tolerance settings on an individual invoice. From the Sabrix Tax Status
DFF list of values, select the status of A (Accept the Vendor Tax). When a distribution line of an
invoice is marked with the status of A (Accept the Vendor Tax) , the invoice is processed as if it is
in tolerance.

To invoke this feature for U.S. Sales and Use Tax transactions, set the US Out of Tolerance Hold
to review all invoices that have differences out of tolerance.

Invoices with the status of A (Accept the Vendor Tax) are processed again by Determination and
treated as if the difference was within tolerance.

For transactions, Determination audits the Determination-calculated tax and places the vendor tax
amount in the vendor_tax_amount audit field.

Profile option eBTax: AP Sabrix Audit Determination Tax Amount only applies to non-U.S.
transactions.

Set the VCT distribution line to A (Accept the Vendor Tax) in order for the A (Accept the Vendor
Tax) to have no accrual for a specific invoice. If a vendor does not charge tax, then create a zero
VCT distribution line by using the Tax Details Summary form at the invoice header. Then go into
Distributions forms and set the VCT distribution line DFF to A (Accept the Vendor Tax) if user
wants to accept the zero tax amount and not have an accrual or expense line created by the
Sabrix Tax Process.

The VCT either entered at the invoice header Tax Control Amount or the Tax Details button will
always override any calculated tax amounts from the AP on-line tax call.

Then run the Sabrix Tax Process, which will not create any distribution lines as accrual or
expense line when DFF status for VCT distribution line is set to A (Accept the Vendor Tax). If user
wants an accrual and expense lines created by Sabrix Tax Process, then just set the zero VCT
distribution line to 'R'.

Merely marking only the item distribution line as A (Accept the Vendor Tax) will still create
! Sabrix accruals.

Listed below are the scenarios of how to use the A (Accept the Vendor Tax) Accept functionality,
and have no Sabrix accrual or expense lines created.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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1. Enter VCT amount from the AP invoice using the Tax Details Summary form at the header
and set Tax Only Line flag. Set the VCT distribution line DFF status to A (Accept the Vendor
Tax). The item lines can still be left with the 'R’ status. Then run Sabrix Tax Process and
there are no accrual and expense lines & distribution lines created by the Sabrix Tax
Process.

2. Enter VCT amount from the AP invoice using the Tax Details Summary form at the header
and set Tax Only Line flag. Set both the Item and VCT distribution lines DFF status to A
(Accept the Vendor Tax). Then run Sabrix Tax Process and there are no accrual or expense
lines or distribution lines created by the Sabrix Tax Process.

3. If vendor did not charge tax and accruals should NOT be calculated on a particular invoice by
Determination, then enter a zero VCT amount using the Tax Details Summary form at the
header (Do not use the Control Total Amount at the header, accrual and expense lines are
still created by Sabrix Tax Process) and set Tax Only Line flag. Set the VCT distribution line
DFF status to A (Accept the Vendor Tax). The item lines can still be left with the 'R’ status.
Then run Sabrix Tax Process and there are NO accrual and expense lines & distribution
lines created by the Sabrix Tax Process, since user accepted the VCT of zero.

Setting the US Out of Tolerance Hold

You can configure the Integration so you can review every transaction in which the difference
between the supplier charged tax and the Determination calculated tax is outside of the configured
tolerance. You can then decide how to handle the difference.

The examples in this section assume the following configuration:

* You have configured the Sabrix US Out of Tolerance Hold as described in the
ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide.

* You have set your Profile Options as follows:

Example

Value Comments

Profile Option

eBTax:Sabrix AP Hold? Yes

eBTax: Sabrix AP 10
Tolerance Amount

None.

If the difference between vendor charged tax and
Determination calculated tax is plus or minus $10.00 or less,
no action will occur.

Undercharge Shortpay
Action

eBTax: Sabrix AP 5 If the difference between vendor charged tax and

Tolerance Percent Determination calculated tax is 5% or less, no action will
occur.

eBTax: Sabrix Partial If the vendor charged tax is greater than the Determination

Overcharge Shortpay calculated tax, the invoice will be shortpaid the difference so

Action that the vendor is paid the Determination calculated tax.

eBTax: Sabrix Off If the vendor charged tax is less than the Determination

calculated tax, an accrual will occur to acknowledge the tax
liability.
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Three scenarios are described:

* The vendor charged tax is greater than Determination calculated tax and out of tolerance.
» The vendor charged tax is greater than Determination calculated tax and within tolerance.
* The vendor charged tax is less than Determination calculated tax and out of tolerance.

Scenario 1. Vendor Charged Tax is Greater Than and Out of Tolerance with Determination
Calculated Tax.

In this case, an AP invoice is entered and processed by the Sabrix Tax Process, but the
difference between the vendor charged tax and the Determination calculated tax is greater than
your tolerance settings. The invoice will have a Sabrix Invoice Hold and the invoice distributions
will receive a status of O (Out of Tolerance).

1. The invoice will appear on the Invoice on Hold Report, a standard Oracle E-Business Suite
Report in Payables.

2. You can then review the invoice and make one of these decisions:

* Decide that a shortpay is required. Remove the hold and set the Tax Status Attribute back
to R (Ready). Your next Sabrix Tax Process run will identify that you have removed the
hold and mark it as T (Processed). The partial shortpay will be performed.

* Decide that a new invoice is required from the supplier. The invoice can remain on hold until
the corrected invoice is received. Then, cancel or credit as per your standard business
process.

* Decide the invoice will be paid as billed and no accrual is required for the tax difference. Set
the tax status flags on the Vendor Charged Tax (VCT) distribution lines to A and release the
hold. The invoice will be processed as if it is within tolerance.

Scenario 2. Vendor Charged Tax is Greater Than and In Tolerance with Determination
Calculated Tax.

In this case, an AP invoice is entered and processed by the Sabrix Tax Process, but the
difference between the vendor charged tax and the Determination calculated tax is within your
tolerance settings. Integration does not place a hold on the invoice but marks the distribution lines
with the letter T (Processed) to show that the invoice was processed, and the difference is within
tolerances.
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Scenario 3. Vendor Charged Tax is Less Than and Out of Tolerance with Determination
Calculated Tax.

An invoice is entered in AP and then processed by the Sabrix Tax Process. The difference
between the vendor charged tax and Determination calculated tax is greater than your tolerance
settings. The invoice will have a hold and the invoice distributions will receive a status of O (Out of
Tolerance).

The invoice will appear on the Invoice on Hold Report, a standard Oracle E-Business Suite report
in Oracle Payables.

Review the AP invoice and choose one of the following ways to handle the Out of Tolerance
variances:

* Decide that an accrual for the difference is required. Remove the hold and set the Tax
Status Attribute back to R for ready. Your next Sabrix Tax Process run shows that you
have removed the hold and mark it as T (Processed) and performs the accrual.

* Decide that a new invoice is required from the vendor. The invoice can remain on hold until
the corrected invoice is received. You can then cancel or credit per your normal business
process.

* Decide the invoice will be paid as billed and no accrual is required for the tax difference. Set
the Tax Status flags on the Vendor Charged Tax (VCT) distribution lines to A and release
the hold. This will treat the invoice as if the difference is within tolerance.
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SETTING EBTAX: SABRIX AP WRITE DISTRIBUTIONS TO INVOICE?

You can set the eBTax: Sabrix AP Write Distributions to Invoice? profile option to one of three
choices to prevent the Integration from creating AP Miscellaneous lines and distributions for
Determination calculated tax amounts.

* YES writes lines to the AP_DISTRIBUTION table to create invoice Miscellaneous lines and
distributions for U.S. Sales and Use Tax Accruals.

* NO suppresses creating Miscellaneous lines and distributions for U.S. Sales and Use Tax
Accruals on the AP transaction by not writing lines to the AP_DISTRIBUTION table. The tax
amount is audited in Determination as usual.

When profile option value is set to NO, the AP Invoice Distribution DFF attribute for Sabrix Tax
Status will be updated with a “T” but the AP invoice distribution DFF attribute for Sabrix Tax
Rate/Amount will be null and contain no tax rate or amounts.

* EXCLUDE behaves like No for VAT self-assessments only as these AP lines could be
considered extraneous if they use the same accounting for Determination AC, RC and IM
Tax Types. All other transactions are treated like Yes.

EXCLUDE value and the associated value set SBX_TAX_TYPES_TO_EXCLUDE is no longer
§ applicable for non-U.S. transactions and will be deprecated in a future release.

See ONESOURCE Indirect Tax Determination Online Help for more information about Tax Types.
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If you choose EXCLUDE, the Integration does not write distributions for Tax Types of AC, RC, and
IM. These choices can be modified by using the following instructions.

EXCLUDE value and the associated value set SBX_TAX_TYPES_TO_EXCLUDE are no longer
5 applicable for non-U.S. transactions and will be deprecated in a future release.
To modify the information:

1. Navigate to Setup > Flexfields > Validation > Values.
2. Query SBX_TAX_TYPES _TO_EXCLUDE.

O Sagment Values

O Value Set ® Key Flexfield ® Descriptive Flexfield ® Concurrent Program
iO Find Value Sat .

Find Values By

O'Value Set WEEISBEX_TAX_TYPES_TO_EXCLUDE |
® Key Flexfield - )

® Descriptive Flexfield

® Concurrent Program

Independent Value

Value

Description

Define Child Ranges Move Child Ranges
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3. Note that the three Enabled tax types (AC, IM, and RC) will be excluded from calculations.+

|©segment Values

® Key Flexfield ® Descriptive Flexfield ® Concurrent Program

\EIEASBX_TAX_TYPES_TO_EXTax Types to Exclude Distributions From Writing to
Dependent Value Set |
Independent Value ‘

Values (SBX_TAX_TYPES_TO_EXCLUDE)

Values, Effective

Translated Enabl
Value Value Description Fro

'_IAC lAC Acquisition [ v
m [ Import g =
RC |Reverse Charge \ v /

r
r
-

Define Child Ranges Iviove Child Ranges
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4. If desired, uncheck the Enabled check box for a tax type. If you uncheck the Enabled check
box, the tax types (in the example, IM and RC) will be included in calculations. If you want to
exclude an additional tax type, add another row in this value set.

O Sagment Values

O'Value Set & Key Flexfield ® Descriptive Flexfield ® Concurrent Program

WEESBX_TAX_TYPES_TO_E ax Types to Exclude Distributions From Writing to
Dependent Value Set
Independent Value

Values (SBX_TAX_TYPES_TO_EXCLUDE)

Values, Effective

Translated
Value Value Description

IAC IAC [Acquismon
M [1ma Import
']RC RC |Reverse Charge

Define Child Ranges ove Child Ranges
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ORACLE PROJECT ACCOUNTING

Although the Integration does not integrate directly with Oracle’s Project modules, it can send tax
distributions to Oracle Projects from Payables. Oracle standard functionality associates AP
distributions with projects. Integration-created expense distribution lines also are associated with
projects.

You can enable this functionality by setting the profile option called eBTax: Sabrix AP Tax

Grouping Rule. When you set the value to PROJECT, then the Integration provides project
information that is entered on an AP invoice onto the appropriate Integration generated tax

distribution lines.

If you do not want to capture Project Accounting information, then use either the default grouping
by tax code information (DEFAULT), or by custom rules (CUSTOM).

. See the section “Driving Project Accounting Using Custom Attributes”in the chapter “Post
Installation: Technical Topics” of ONESOURCE Indirect Tax Integration for Oracle 12 Installation
and Configuration Guide.

o Sabrix-generated short pay entry lines are created based on the short pay action described in
PROFILE OPTIONS FOR SHORTPAY AND/OR ACCRUE (page 29). The general ledger

account for the short pay lines is the same as the manual tax line. The project information for the
short pay line is based on the associated tax line. If no manual tax line exists on the invoice, the
general ledger accounts are derived based on the profile option eBTax: Sabrix AP Tax Expense

Account Source. See Setting the eBTax: Sabrix AP Tax Expense Account Source
Profile Option (page 23) for more information.

In order to roll up the various expenses by project information, enter the following project related
fields (defined in Projects) on the AP Invoice Distribution line:

* Project Name

» Task Number

* Expenditure Type

* Expenditure Org

* Expenditure Item Date
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The following sample invoice has multiple project tasks. When the Sabrix Tax Process is
completed, each expense line was represented on each project line, while the accrual line for
those same projects was rolled up under one line to the first item line.

<3,847.60> | 16-MAR-2013 |01-000-2665-0000-000 |T.. Sabrix Tax Accrul
1,710.00{15-MAR-2013 |01-420-7710-0000-000 |T..1/1 Sabrix Tax 1.0 |1001 - General Vision 16-MAR-2013

.5000% Tax Amount: 1,710.00 Tax Accrued: 1,710.00

[E3 AP Projects Entry

Sl B
16-MAR 2013
15-MAR 2013

16 MAR-2013

Rate: 9.5000% Tax Amount: 2,137.60 Tex Accrued: 2,137.60
=1

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use

!§ Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION 5.6.2.4



CONFIGURING ONESOURCE INDIRECT TAX INTEGRATION PROFILE OPTIONS | 55
SETTING EBTAX: SABRIX AP SKIP FULLY PAID U.S. INVOICES

SETTING EBTAX: SABRIX AP SKIP FULLY PAID U.S. INVOICES

Business requirements determine whether a fully paid AP invoice should be processed by the
Sabrix Tax Process. Setting the profile option eBTax: Sabrix AP Skip Fully Paid U.S. Invoices
determines if AP invoices that are Paid in Full will be skipped. This would cause fully paid AP
invoices to not be selected for processing by the AP Sabrix Tax Process.

When an invoice is Paid In Full and the profile option is set to Yes, the AP distribution line
descriptive flexfield (DFF) attribute for Sabrix Tax Rate/Amount displays Not processed due to
invoice being fully paid. The allowable settings for the profile option will be Yes, No, and a null
setting value, which will default to the behavior of No.

1. Set the profile option eBTax: Sabrix AP Skip Fully Paid U.S. Invoices to Yes.
2. Enter AP Invoice and validate with DFF status as R.

3. Pay the AP Invoice for the full Amount.
4.

Run the Sabrix Tax Process. The fully paid invoice will be in the list of values in the request
parameters.

5. The invoice will be skipped by the Sabrix Tax Process and the distribution line descriptive
flexfield attribute Sabrix Tax Rate/Amount will be updated with the message Not processed
due to invoice being fully paid.
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This chapter reviews common Purchasing tasks and shows several scenarios in which the
ONESOURCE Indirect Tax Determination-calculated tax is returned through the Integration:

* PURCHASE REQUISITION TRANSACTIONS (page 59)
* SINGLE-LINE PURCHASE ORDER TRANSACTIONS (page 61)
* MULTIPLE SHIP-TO LOCATIONS ON A PURCHASE ORDER (page 66)

The following flow charts show the requisition and purchasing processes and how the data is sent

to and processed by the Integration:
Requisition Process

Oracle Purchasing

Enter
Destination
Organization
and Location

Enter Item, Quantity and
Need-By Date plus any
other required data

Enter purchase
requisition

Enter distribution
information if non
Inventory item

Enter Source,
Supplier and Supplier
Site

Save Requisition
(Tax Calculated)

ONESOURCE Indirect Tax Integration and ONESOURCE Indirect Tax Determination

.

Process gathers
information and
maps to
Determination

y

The Integration P

Precalc sends formatted Postcalc
) calculates tax and .
processing data to o processing
determined Determination for . determined
. fo the Integration
calculation

Y

Tax mapped back
to Oracle

Approve
Requisition in
Oracle

Oracle Purchasing
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Purchasing Process

Oracle Purchasing

Address
information
defaults from
Supplier setup

Enter Item, Quantity
and Need-By Date
plus any other
required data

If no defaults, enter
Site, Ship-To and
Bill-To

Enter purchase
order for Supplier

Efershpment Enter distribution
information st i nen Save PO
including Ship-To iivertar e (Tax Calculated)
Warehouse Y

ONESOURCE Indirect Tax Integration and ONESOURCE Indirect Tax Determination

A

Process gathers
information and
maps to
Determination

A

The Integration
Precalc sends formatted
processing data to

Determination
calculates tax and
sends data back
to the Integration

Postcalc
processing
determined

determined Determination for
calculation

3 Tax mapped back
Oracle Purchasing BeprowsFa e el

Oracle
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PURCHASE REQUISITION TRANSACTIONS

A requisition created in Oracle Purchasing invokes a call to the Integration and ONESOURCE
Indirect Tax Determination via Oracle E-Business Tax upon saving the requisition. Tax is then
returned to the requisition from Determination and the Integration. In this scenario, the user enters
the requisition information, including Item Number (or category/description), Quantity,
Organization, Location (ship to), and Supplier Site (ship from) fields:

1. Navigate to your requisition entry responsibility and enter the requisition header information.
Depending on your set up of Oracle Purchasing, other fields may default or berequired.
2. Enter line information, including Item, Quantity, and Need-By date.

3. Enter Destination and Source information including Organization, Location (ship to),
Supplier and Supplier Site (ship from). The Location (ship to) and the Supplier Site(ship
from) information is required for the Integration and Determination to calculate and return
tax.

4. Save the Requisition. The Integration and Determination are invoked and tax is returned to
the Requisition.

Number \ Purchase Requ| == Stock, Ms. Pat
Description § S Incomplete | Total J 194.00

4 §

Itern Rey Category Description UOM €
CM75111 PRODUCTN.MOI|Monitor 21" (20 Viewat|Each |1

-~

B
O
F}
|_.

[+

Subinventory Phone
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5. To view tax details for the Requisition navigate to the menu bar Tools > Manage Tax. The
example below is specific for U.S Sales and Use Tax which is a Nonrecoverable Tax.

Tax: Requisition 910

Operating Unit SBX US OU Nonrecoverable Tax 18.43
Description Recoverable Tax 0.00
Currency USD Total Tax_18.43
Amount 194.00 Approval Amount 212.43
Line
Description
| Go |

oy

Line Description Amount{Nonrecoverable Tax|Recoverable Ta
1 Monitor 21" (20 Viewable) Short Depth  194.00 18.43 0.00 18.4

For non-U.S. transactions, such as VAT, the applicable tax amounts will be populated in the
appropriate Nonrecoverable Tax or Recoverable Tax fields.

6. Continue to process the requisition according to your business processes, through approval
and purchase order creation.

Tax will not be calculated on a purchase requisition sourced from Inventory (vs. Supplier sourced).
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SINGLE-LINE PURCHASE ORDER TRANSACTIONS

Some POs require only one item line. When the single-line PO is matched to an invoice in
Payables, the appropriate Ship-To location from the PO Distribution Line will be used and the
appropriate tax for that jurisdiction will be returned.

In this scenario, the user enters a PO for a vendor including Ship-To, Ship-From, Item Number,

and Quantity:

1. Navigate to your P

urchase Orders entry responsibility and enter the PO header information,

including the Supplier, Supplier Site, and the Ship To. Depending on your set up of Oracle

Purchasing, other

fields may default or be required.

2. Enter one line with an Item, Quantity, and Need-By date.

O Purchase Orders

[New]

Operating Unit |SBX US OU Created 08-NOV-201009:47:30
PO, Rev [ {0_ Type ESlandald Purchase Order P-Card i
Supplier ISABRIX-US Site !USWASHINGTON Contact [
Ship-To [SBX US HQ BillTo [SBX US HO Currency [USD |
Buyer [Stock, Ms. Pat Status Ilncomplete Total [1.000.00 [[_l
Description .I
[ Thnes | Price Ref R ) More Agresment Temporary Labor :
Num  Type Item Rev  Job Category Descrip UOM Quantity  Price =)
B [Gooss [cmzsi11 [ ] [PRODUCTN. MOt [Monitor 21" (20 Viewat [Each |5 f I A
[ ]| I [ I [ [ 1 [
[ ] I [ I I [ [ I L
[ ]| [ [ [ [ [ I L]
]l I [ I I I [ 1 [
[ I [ I | [ | [}
[ ][ I [ | I I [ | I [}
[ I [ [ | [ | | i)
[ 1] I [ 1 I I [ I [=
4 ( »
tem [CM75111 [Monﬂor 21" (20 Viewable) Short Depth
Catalog... ] [ Currency. .. l [ Terms Shipments I I Approve )
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3. Navigate to the Shipments form and enter the Ship-To warehouse where the item will be

shipped:
_ Purohase Grdess - [New
Operating Unit  SBX US OU Created 08-NOV-2010 09:47:30
PO, Rev .0 Type Standard Purchase Order P-Card
Supplier SABRIX- US Site  US WASHINGTON Contact
ShipTo SBXUSHG Bill-To SBXUS HQ Currency USD
Buyer Stock, Ms. Pat Status Incomplete Total 1,000.00 [
Description = ;
Shipments - [New] =
v
Eﬁml Price Reference  Rel _ 3
_ More Status
Num  Type Item Original
1 Goods |CM75111 Num Org  Ship-To UOM Quantity  Promised Date  Need-By Promise |
i | T I SB7 |SBXUSHQ |Each 5 08-NOV-2010 m.ot[ =
— ] I D
Line Num |1 Item [CM751I1 [Moniloer'm\Amblo) Short Depth
€
fem | CMZ5111 N ( Recenwing Controls ]I Distributions. )
Catalog.. Cumency... Terms Shipments Approve..
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4. Navigate to the Distributions window and enter GL Account Distribution information if the
item is a non-inventory item; otherwise, the GL Account Distribution information defaults from
the inventory item.

O Distributions - [New]

More Project

Num Deliver-To Subinventory Quantity PO Charge Account
5 101-000-2225-0000-000

|»

) | -—
ey

I E

I
[
I
l
I

| | »
PO Account Descriptions Destination Account Descriptions
Charge IOperations-No Department-Accrued Exper Charge [
Accrual ]Operations-No Department-Accrued Exper Variance [
Budget [

Variance IOperations-No Department-Accrued Exper

Lines And Shipment Details

Line Num |1 Shipment Num |1 Org |SB7 Ship-To {SBX US HQ
Item [CM751 1 IMonitor 21" (20 Viewable) Short Depth

The Deliver-To address is not a factor in tax calculation.

5. Save the Purchase Order. The Integration and Determination are invoked and tax is returned
to the PO.
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6. To view tax details for the Purchase Order, navigate to the menu bar Actions > Manage Tax.

Eile Edit View Folder Tools Inqu"m Help

“rvo grasp\lE) 22005 2

™=
Operating Unit |SBX US OU Created NOV-2010 09:47:30
PO, Rev [428 ﬁ:\— Type [Standard Purchase Order P-Card [
Supplier |SABRIX - US Site [US WASHINGTON Contact |
Ship-To [SEX US HQ BilkTo [SBX US HQ Currency [USD
Buyer [Stock,Ms, Pat Status Ilncomplete Total |1,wu.00 [[_]
Description I
|GG price Reference Reference 0 More At Temporary Labor 1
Num  Type ftem Rev Joh Category Descripti UOM Quantity  Price
B0 [Goods [cmzsin (] |PRODUCTN.MOH|Monitor 21" (20 Viewat[Each 5 200 P &
(] [ [ = [
- - ]
= ] |
[ l [
i) I [ [ [ [ B
=) l [ [ [ )
[ I [ [ = [
] [ [ l [ -
< | »
Item ICM75111 lMonitor 21" (20 Viewable) Short Depth
| Catalog.. Currency... I [ Terms l [ Shipments [ [ Approve... )
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7. Once you are in the Manage Tax form, click on Show under Details as shown below. The
example below is specific for U.S Sales and Use Tax which is a Nonrecoverable Tax.

ORACLE

Tax: Standard Purchase Order 426

N Navigator v % Favon Diagnostics Preferences

Operating Unit  SBX US OU
SABRIX - US
Suppler Site  US WASHINGTON

Additional Tax Information |

Currency USD
Amount  1,000.00
Norvecoverable Tax  95.00

Buyer Stock, Ms. Pat Recove.vr ;ax gSO gﬂ
Order Description e ]
Approval Amount  1,095.00
- Search
Line |
Line Description |
Schedue | J
Location Q
Go Clear

Schedule Location  Amount Nonrecoverable Tax Recoverable Tax Total Tax
SBX US HQ 1,000.00 95.00 0.00 95.00

Additional Tax Information |

Preferences Clos

. | For non-U.S. transactions, such as VAT, the applicable tax amounts will be populated in the

appropriate Nonrecoverable Tax or Recoverable Tax fields.

8. The Tax Detail Lines are now displayed.

[Sdhedules_Ditrbtions

DetailsLine  Line Description Schedule Location ble Tax Rec ble Tax  Total Tax
= Hide 1 Monitor 21" (20 Viewable) Short Depth 1 SBX US HQ 1,000.00 95.00 0.00 95.00
Tax Lines

Tax Line Number Tax Regime Code Tax Tax Status Code Tax Jurisdiction Code Tax Rate Code Rate Tax Tax Line Status
1 SBX_REGIME_US  USWA_P2P_2833 USWA_P2P_2833 WA - STATE SALES/USE TAX USWA_P2P_2833 6.5 65 Active

2 SBX_REGIME_US  USWA_P2P_2834 USWA_P2P_2834 WA - REGIONAL TRANSIT AUTHORIT USWA_P2P_2834 0 0 Active

3 SBX_REGIME_US  USWA_P2P_2835USWA_P2P_2835 WA - SEATTLE, CITY SALES/USET  USWA_P2P_28353 30 Active
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MULTIPLE SHIP-TO LOCATIONS ON A PURCHASE ORDER

MULTIPLE SHIP-TO LOCATIONS ON A PURCHASE ORDER

Many purchase orders require that the merchandise be delivered to multiple locations for your
company. The Integration provides functionality to meet this requirement. When a PO is matched
to an invoice in Payables, the appropriate Ship-To location from the PO Distribution Line will be
used and the appropriate tax for that jurisdiction will be returned.

The following example shows that a quantity of a product is being shipped to WA, and another
quantity is being shipped to CA.

1. In the Shipments window, split the line into two different Ship-To locations.

|© Purchasa Drders - 427

Operating Unit SBX US OU Created 08-NOV-2010 10:10:02
PO, Rev 427 0 Type Standard Purchase Order P-Card
Supplier SABRIX- US Site  US CALIFORNIA Contact
Ship-To M1- Seattle Mfy Bill-To V1- New York City Cumrency USD
Buyer S!o‘c‘k. Ms. Pat Status lncompiete Total 3,000.00 [
Description
 Lines | Price Ref Ref D More Anreement  Temporary Labor
Num  Type ftem Rev  Job Category Description UOM Quantity  Price [1]
1 Goods CM75111 PRODUCTN.MOL Monitor 21" (20 Viewal Each 10 1100 2
B: G owmia PRODUCTN.MOE Monitor 21" (20 Viewal Each |10 100
3 Goods VAL © Shipments - 427

tem CM75113

Monif

+ Setup
Daninnts

More Status
Original
Num Org  Ship-To UOM Quantity  Promised Date  Need-By Promise [
[t [M1 M- Seattle Mig[Each 5 fos-noV-2010 00.0¢] [ BE
B2 M [SanFrancisco [Each § [08-NOV-2010 00:0¢ [ [
[ I i
[ l l [
| | | | [z
< >
Line Num [2 ftem [CM75113 [Monitor 21" (20 Viewable) Short Depth
Recewving Controls | I Distnbutions

)

2. Enter any GL Account Distribution information required for each shipment line for non-

inventory items, otherwise the GL Account Distribution will be defaulted from the inventory

item.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION 5.6.2.4



PURCHASING TAX CALCULATIONS | 66
MULTIPLE SHIP-TO LOCATIONS ON A PURCHASE ORDER

3. Save the PO.

4. View the tax by navigating to Actions > Manage Tax. The example below is specific for U.S
Sales and Use Tax which is a Nonrecoverable Tax.

ORACLE

N Navigator v @ Favorites ¥ Diagnostics Preferences Close Window

Tax: Standard Purchase Order 427

Additional Tax Infi

Currency USD
Operating Unit gﬁnﬁq%s Amount  3,000.00
Supplier Site US CALIFORNIA Nu;z;ym;ﬁ 1:: (2)8050.00
Onder Do Yer Stock, M. Pat Total Tax 285.00
Descrip

Approval Amount  3,285.00

Q
Details Line Line Description Schedule Location Amount Nonrecoverable Tax Recoverable Tax Total Tax
@Show 1 Monitor 21" (20 Viewable) Short Depth 1 M1- Seattle Mfg 1,000.00 95.00 0.00 95.00
@Show?2  Monitor 21" (20 Viewable) Short Depth 1 M1- Seattle Mfg 500.00 47.50 000 4750
'_;]21@12 Monitor 21" (20 Viewable) Short Depth 2 San Francisco 500.00 47.50 0.00 47.50
@Show3  Monitor 21" (20 Viewable) Short Depth 1 M1- Seattle Mfg 1,000.00 95.00 0.00 95.00

|_Additional Tax Information |

Diagnostics Preferences Clo:

. | For non-U.S. transactions, such as VAT, the applicable tax amounts will be populated in the
appropriate Nonrecoverable Tax or Recoverable Tax fields.
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VIEW TAX ON RECEIVING TRANSACTIONS

Accounting information for inventory receipts against a purchase order can be viewed using the
View Receipt Accounting form in Receiving.

Navigate to the Receiving Transaction Summary. Select the receiving transaction for which you
want to view accounting lines. Using the Tools menu, click Tools>View Accounting. The journal
entries for the selected transaction will be displayed. The debit and credit amounts include tax
amounts plus the price of the item, thus tax is included in the price of the item.

See the Oracle Purchasing User’s Guide for more information.
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This chapter shows how the ONESOURCE Indirect Tax Integration for Oracle 12 interacts with
Oracle Payables:

* PROCESSING ORACLE PAYABLES USING THE ONESOURCE INDIRECT TAX
INTEGRATION (page 70)

- PAYABLES ONLINE TAX CALCULATION AND SABRIX TAX PROCESS (page 72)
«VALUE ADDED TAX (VAT) TRANSACTIONS (page 74)

« SUPPLIER VAT REGISTRATION NUMBERS (page 91)

« PO MATCHING (page 97)

- MANUAL INVOICING (page 104)

« TRUSTED VENDOR TAX HANDLING FOR U.S. SALES AND USE TAX (page 105)
« SABRIX TAX PROCESS FOR AP U.S. SALES AND USE TAX (page 107)

« CANCELLING INVOICES (page 114)

- DEBIT MEMOS (page 116)

« REVERSING (page 117)

« WORKING WITH FIXED ASSETS (page 118)
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INDIRECT TAX INTEGRATION

The following chart illustrates the basic payables process, and shows how the data is sent to
Determination and processed by the Integration:

Invoice
received from
the Supplier
(WVendor)

Oracle Payables ONESOURCE Indirect
Tax Integration and
ONESOURCE Indirect
, Tax Determination

|z thisa U.5.
invoice?

Process gathers
information and
maps to
Determination

User enters the
required Invoice
Header data NOT
including Tax
Control Amount

User enters the
required Invoice
Header data
including Tax
Contral Amount

No Match to PO Yes Precalc

processing
ltem Line and datermined
Distribution

Line defaults

from PO

AP Itern Line
Manually Entered with
Ship to specified

The Integration
sends formatted
data to
Determination
for calculation

I= this a U.S.
invoice?

AP ltem Distribution
Line manually entered

Validate Invoice

Yes

Enter DFF Sabrix —
Tax Status Flag of Determination
“R" calculates and
audits tax and
sends data back

to the Integration

Run Concurrent
Program Sabrix AP

Walidate Invoice

Tax Process
Postcalc
processing
determinad
DFF Sabrix Tax Rate/
Amount attribute DFF Sabrix Tax
populated and t Status attribute = b-git [Zag?e:l’
appropriate distibution T acle
lines created

o Be sure to Save the tax distribution line, or click on Calculate Tax button or Tax Details button

instead of just going directly to the Oracle Validate Invoice functionality as shown above in the
process flow.
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OTE If transactions are processed for non-U.S. transactions, see the messaging under NON-U.S.
TRANSACTIONS (page 73) section.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use

Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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PAYABLES ONLINE TAX CALCULATION AND SABRIX TAX PROCESS

ONLINE TAX CALCULATION

The eBTax call from Payables (AP) makes a full online tax calculation. The online tax calculation is
invoked at events such as when saving the AP distribution line, validating the transaction, using
the Calculate Tax button or the Tax Details button on the AP workbench. ONESOURCE Indirect
Tax Determination will calculate tax and return the results to the AP transaction, creating Tax lines.
The online tax calculation will return Tax to Rate Flow information for the ERP Tax Code, using the
authority Tax to Rate flow for that ERP Tax Code.

For more information on Authority Tax Flows and Source Tax Flows, see the ONESOURCE
Indirect Tax Integration for Oracle 12 Installation and Configuration Guide.

The AP online tax calculation is applicable to any non-U.S. transaction taxes like VAT, as well as
for U.S. Sales and Use Tax transactions.

* For non-U.S. transactions like VAT, the online tax calculation provides these types of
transactions to be properly taxed. The AP transactions will display real time tax recoverable
and nonrecoverable tax details. The online tax calculation eliminates the need for a
concurrent process to handle recoverability and utilizes the ONESOURCE Indirect Tax
Determination real time audit capabilities. For more information, see VALUE ADDED TAX
(VAT) TRANSACTIONS (page 74).

*For U.S. Sales and Use Tax transactions, the online tax calculation provides tax
calculations, but does not utilize the ONESOURCE Indirect Tax Determination real time
audit capabilities. Plus, additional processing is required to record differences between
vendor charged tax (VCT) and ONESOURCE Indirect Tax Determination calculated tax
amounts from the online tax calculation. For further information, see PROFILE OPTIONS
FOR SHORTPAY AND/OR ACCRUE (page 29).

The Sabrix Tax Process is only applicable to U.S. Sales and Use Tax. This is due to
ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0 enhancing the P2P
functionality for real time (online) tax calculations for recoverable tax details.
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SABRIX TAX PROCESS CONCURRENT PROGRAM

U.S. SALES AND USE TAX TRANSACTIONS

For U.S. Sales and Use Tax processing, there is functionality provided by ONESOURCE Indirect
Tax Integration to properly record differences between vendor charged tax (VCT) and
ONESOURCE Indirect Tax Determination calculated tax amounts.

*In order to use the ONESOURCE Indirect Tax Integration U.S. Sales and Use Tax shortpay
and/or accrual functionality, additional processing is required to record differences between
vendor charged tax (VCT) and ONESOURCE Indirect Tax Determination calculated tax
amounts from the online tax calculation.

o | For further information, see PROFILE OPTIONS FOR SHORTPAY AND/OR ACCRUE
—  (page 29).

* The concurrent program, Sabrix Tax Process is required for U.S. Sales and Use Tax
transactions to properly update the transaction details in the ONESOURCE Indirect Tax
Determination audit tables.

The Sabrix Tax Process will summarize the calculated amounts by ERP Tax Code and use the
‘Source’ Tax to Rate Flow for the ERP Tax Code. The resulting entries will have a line type of
Miscellaneous and use the ‘Source’ tax flow information in the Tax Classification field. This
‘Source’ tax flow is used to derive the tax expense account (if the profile option ‘eBTax: Sabrix AP
Tax Expense Account Source’ is set to ‘TAX’). Otherwise if the tax expense account is null on the
‘Source’ tax flow and profile option is not set to ‘Tax’, then the item line GL account will be used as
the Tax Expense GL account.

= | For details on how to run the concurrent program, see SABRIX TAX PROCESS
—— CONCURRENT PROGRAM (page 73).

NON-U.S. TRANSACTIONS

Non-U.S. transactions like VAT have already been processed by the online tax calculation. But if
the concurrent program, Sabrix Tax Process is run for non-U.S. transaction, there will be no
additional processing of the non-U.S. transactions. The Invoice Distribution will be marked with a
completed “T” status and be populated with “Processed by online tax calculation” in the Sabrix Tax
Rate/Amount DFF attribute as shown below.

O Invoice Distribution

Sabrix Tax Status | T Processed

Sabrix Tax Rate/Amount Processed by online tax calculation

Sabrix ltem Link |
A | 3

| (0134 I Igancel (Clear (ﬂelp
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VALUE ADDED TAX (VAT) TRANSACTIONS

To enable compliance with VAT laws, the Integration for Oracle 12 Procure to Pay provides

a way to classify tax charges as fully, partially, or non-recoverable for self assessed or vendor
charged tax (VCT) invoices when you calculate tax on the invoice or validate the invoice.

The following scenarios demonstrate the results of processing invoices for both vendor charged
tax invoices and self-assessed invoices.

KEY CONFIGURATIONS FOR VAT TRANSACTIONS

* The Profile Option “eBTax: Sabrix AP Audit Online Tax Calc” needs to be set to Yes.
Setting this profile to yes will allow the ONESOURCE Determination audit tables to store
the transaction information required for analysis, reporting and filing. See the
ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide for
more information regarding this profile option.

* ONESOURCE Indirect Tax Determination Company Option: Post VAT Non-recoverable
Amount can be set in 2 different ways. The recommended set up should be No. See
INPUT VAT RECOVERABILITY (page 125) section of the ENABLING ONESOURCE
INDIRECT TAX DETERMINATION FEATURES (page 121) chapter for more details. This

has examples of how the transaction appears when this company option is set to Yesand
No.

we | The EXAMPLE VAT TRANSACTIONS (page 75) have the recommended set up as No.

» Tax to Rate Flows must have Recoverable Rates associated to them and the output tax rate
codes should have expense account filled in with the Output VAT GL account. For detalils,
please see RECOVERY TAX RATE CODES FOR TAX TO RATE FLOWS (page 129) and
SABRIX ADD ACCOUNT TO TAX RATE CODE (page 132).

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
!} Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0

enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.

o= | If the Tax Rate Code General Tax Accounts for Tax Expense is null, and the vendor

—— charged tax is entered on the Tax Detail Summary as a Tax Only line, then GL Tax
Expense Account is required. The Tax Only Line means the tax is not associated to an
item line, therefore GL Tax Expense accounts cannot be determined when GL Tax
Expense account is null on the Tax Rate Code. This is based on standard Oracle
functionality to derive the GL Expense account from an item line if it is null on the Tax
Rate Code. Integration is also using the same functionality to use the item line GL
account if the Tax Rate Code has a null GL Tax Expense account.
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EXAMPLE VAT TRANSACTIONS

The following scenarios describe the results of VAT transactions when the vendor charges the
correct tax on an invoice.

Fully Recoverable Value Added Tax

The Integration for Oracle 12 Procure to Pay automatically provides the Recoverable Tax results
on your AP invoice Tax Line when you save the tax distribution line, click the Calculate Tax button,
or click the Tax Details button before using the standard Oracle process to validate the AP
transaction.

Enter your invoice header information per your standard business process, but do not enter
anything in the Tax Control Amount.

Example: Enter invoice header with 1200 for invoice total and enter your invoice line and
distribution for 1000 and then Calculate Tax and Validate the invoice.

The online tax call will check Determination for the tax result and generate tax lines and
distributions on the invoice.

The tax amount calculated by Determination can be seen when you review the invoice lines and
distributions as follows. Notice that the full tax amount is on the Recoverable Tax Distribution.

O invoice ench (Payables Mgr

Batch Control Total Batch Actual Total
=
ber deim Partner Supplier Num = Supplier Site Invoice Date Invoice Num Invoice‘ Invoice Amoum Tax Control Amount Tax Amount  Withheld Amount P
B [owensTea |20 [SBX LONDO [10-AUG-201 [KBFulRecov [USD | 1,200.00] \ | 20000 1'
- i s r
— [ [ [ | ‘ ‘, - | Notice that Tax \7 =
[ [ | | ] [ | Control Amount is |
] [ [ [ | [ 1 [ | NOTentered. | i
| This Is correct
« I
1 General _ 3 Holds 4 View Pay 5 d Pay 6 View F
—t Total —————— .
i’AP Recoverability Data Entry Gross | 1,200.00 Retained Net |
Num Type Amount  Descrip Distribution A nt Ship to Tax Rate Name N Tax R Tax GL Da|
— T e R e , —
H (ltem | 1,000.00 Fully Recoverable Exa 03-710-7830-000-000  |SBX London HQ | [ | \r10-AU
[ frax | 200.00|Fuly Recoverable Exa \ GBVAT_P2P_I 21 | 0.00/ 200.00 [10-AU
L - [ i h
{4‘ ‘ Single line for ' You can see at a glance
1 | total tax amount | l what portion of the tax
il 1 Is recoverable
| | |
|
Digcard Line [ Distributi | Al i
Calculste Tax | TexDelails | Al Distributions |
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Line Number |1 Invoice Total 1,200.00

Line Description | Distribution Total |1,200.00
|3 AP Recoverabilty Data Entry v
Num  Type Amount  Account Description | Recoverable Recovery Rate | Recovery Type Code Recovery Rate Name |
10 tem | 1.000.00 03-710-7830-000-000 Fuly Recoverable Example Imvoice - [ | —— —
1 [Recoverable Tax 200,00 03-000-1320-000-000, _|Fully Recoverable Example Invoice. ¥ 100 STANDARD [GBVAT_P2P_|_21_RE
2 \\Nonrecoverabie Tax 0.0003-710-7830-000-000 \\ully Recoverable Example Imvoice - 0 |
A\, |
Y _ !
= "“""R“"V"’N" [T ] Recoverable | |
— Is set D uses
distributions [ | | to follow the item the Input VAT GL [ [
_[ ne y VL Account [ [
Ll
|
L [ : [
el [ ‘ I
[ [ | [ [
) L :
Status (Validated Distribution Class (Saved
Accounted |Processed Associated Charges 200
Account Description |United King ing-C Gains-No Product-Default
(" Tex Distributions ‘ View PO (" Viow Receipt
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Nonrecoverable Value Added Tax

The Integration for Oracle 12 Procure to Pay automatically provides the Nonrecoverable Tax
results on your AP invoice Tax Line when you save the tax distribution line, click the Calculate Tax
button, or click the Tax Details button before using the standard Oracle process to validate the AP

transaction.

Enter your invoice header information per your standard business process, but do not enter

anything in the Tax Control Amount.
Example: Enter invoice header with 1200 for invoice total and enter your invoice line and

distribution for 1000 and then validate the invoice.
The online tax call will check Determination for the tax result and generate tax lines and

distributions on the invoice.

The tax amount calculated by Determination can be seen when you review the invoice lines and
distributions as follows. Notice that the full tax amount is on the Nonrecoverable Tax distribution.

ch (Payable
Batch Control Total | Betch Actual Total |
[&
Number Trading Pa Supplier Num  Suppiier Site Invoice Date Invoice Num | Invoice Invoice Amount| Tax Control Amount, Tax Amount  Withheld Amount Prepaid Amount
| {aueens Te 20 |SBX LONDO |10-AUG-201 INRNonRecov USD | 1,200.00 | 200,00 |
{ t + [ “t ‘ ‘ ‘ Notice that Tax
[ | [ | | ( Control Amount is
T I [ [ f ‘ [ = NOT entered. {
This Is correct
<
1Gonorat  [WNZGRSTNN  3vous 4 View’ 5 P 8 View
! Total = —— r r
@ |AP Recoverabilty Data Entry Gross | 1,200.00 Retained | Net
Num Type Amount Descrij Distril Account Ship to Track As Asset Tax Rate Name Tax R Tax
ftem |  1,000.00 Non Recoverable Exar (03-320-7610-000-000  |SBX London HQ [
2 [Tax | 200.00 Non Recoverable Exar | [ GBVAT_P2P_1_21 200.00 | 0.00
— N t - —
‘ ‘ < Siok Rsitor | You can see the entire |
" ‘ lolal?ax amount . U Dach e ot ‘:
i [ - ‘ here
| | |
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ecov, Queens Tea

Line Number

Invoice Total \'1 :200.00

,ﬁ..ﬁ_‘r

Line Description | Distribution Total moﬁ
'@ | AP Recoverability Data Entry v
Num Type - Amount Account Description R Ry y Rate R y Type Code R y Rate Name
] tem | 1,00000/03-320-7610-000-000  |Non Recoverable Example ] [ [ | ]
r \Recoverable Tax | 0.00 ;03-000—1320—000—000\ |Non Recoverable Example v 0 ISTANDARD IGBVAT_P2P_|_21_RE
[Nonrecoverable Tax | 200,00 03-320-7610-000-000 \Non Recoverable Example [
[
f

Distribution is set
to follow the item
line

Recoverable
Distribution uses
the Input VAT GL

distributions

Rate shows
appor
between recoverable
and nonrecoverable

[ > Account [
[ \ \ 1 [

i r f I
[ 1 \ | \ \
\ 1 1 ! 1 [
[ " \> | \ {
{ 1’ 1 ! \ 1
f J' [ i \ \
« I

Status |Validated Distribution Class (Saved

Accounted Unprocessed Associated Charges 200
Account D 1 [United Kingdom-Accounts-A & Tax Services-No Product-Default

Partially Recoverable Value Added Tax

For transactions that have partially recoverable amounts, the Integration separates tax lines
for Recoverable and Nonrecoverable tax amounts on the tax distribution lines.

The tax amount calculated by Determination can be seen when you review the invoice lines and
distributions as follows. Notice that the tax amount is split on the Recoverable and Nonrecoverable
Tax distribution.

=TT Miaa
Fx!e Edﬁ Vnew Folder Tools Repons Window Heip
3 % D DR LD R 2
Batch Control Total Batch Actual Total
[
er Trading Partner | Supplier Num | Supplier Site Nam( Invoice Date Invoice Num Invoice Invoice Amount| Tax Control Amount Tax Amount | Withheld Af
B lcueensTea  [20 [SBXLONDON  [10-AUG-201 KSBPanRecov usD 1,200.00 | | 20000
™ [ | [ [ ] ‘ Notice that Tax
| | [ [ | ‘ ‘ Control Amount is
il [ |’ 1 ‘ il [ rif ‘ NOTentered. |
1 | This Is correct
o [
_l_GeLlom!_— 3 Holds 4 View Payments 5 Scheduled Payments 6 View Prepayment Applications
- Total -
& | AP Recoverability Data Entry Gross | 1,200.00 Retained | Net |
Num Type | Amount | Descripti Distri Account smp to Tax Rate Name N Tax R Tax
l ltlem | 1,000.00 |Partial Recoverable E> ‘03-440—7670-0004300 |SBX London HQ | | [
2 [rax | 20000 Partial Recoverable E | \ (GBVAT_P2P_I 21 | 140.00 60.00 |
[ |
r - [ - ‘ - Single line for [7 i [ You can see the {
| | [ || total tax amount [ { [ tax Is partially {
' J ‘f ‘ [ recoverable here [
4| I
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Queens Tea

SBX UK OU, KSBPartRecov,

Line Number |1 Invoice Total |1,200.00
Line Description | Distribution Total |1,200.00
'3 | AP Recoverability Data Entry
Num  Type |Amount | Account Description R Jo Recovery Rate | Recovery Type Code

10 liem | 1,000.00 03-440-7670-000-000  [Partial Recoverable Example r [ |

[t [Recoverable Tax | 60.00/03-000-1320-000-000 |Partial Recoverable Example v 30 [STANDARD

Nonrecoverable Tax |  140.00 (03-440-7670-000-000  |Partial Recoverable Example 70 [
EUNT ( I
7 g | 0 | |

e Tax [ Recove[y Ra.lss SO I [
i 4 [ recoverable I
| i I I
| | l l I
[ [ l
[ ] [
= I
[ l f
[l l l
< |

Status |Validated Distribution Class [Saved
Accounted [Processed Associated Charges (200
Account Description |United Kingdom-Training-A No Product-Default
| Tax Distributions | View PO View Recelpt
WTE In order to get the result on a single tax line as shown above, Determination must have

the Company Option ‘Post VAT Non-Recoverable Amount’ to N. See INPUT VAT
RECOVERABILITY (page 125) section of the ENABLING ONESOURCE INDIRECT
TAX DETERMINATION FEATURES (page 121) chapter for more details.
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SELF ASSESSED VAT TRANSACTIONS

The following scenarios describe the results of VAT for self-assessed fully recoverable,
nonrecoverable and partially recoverable transactions.

Fully Recoverable Self Assessed Tax

The online call to Determination will return separate tax lines with separate Tax Rate Codes for
VAT Acquisition or Reverse Charge tax types to represent the Input and Output VAT.

Like the standard VAT transactions example above, the Input tax line will have the full tax amount
on the Recoverable tax distribution. The Output VAT line will place the full amount of the Output tax
on the Nonrecoverable Tax distribution.

Note that the accounting for the Output tax line will use the correct VAT Payable GL
account configured on the Tax Code even though the distribution is labelled as
Nonrecoverable.

108 WOODRDET) (Fayanins W SEx U

Katn STPprocens feat

Batch Control Total Batch Actual Total 93875
{2 AP Workbench Data Entry v
Trading Partner | Supplier Num | Supplier Site Name | Imvoice Date  Invoice Num | invoice Amount | Tax Control Amount  Tax Amaunt| D
‘Qulm Tea 20 SBX ITALY 10-AUG-2015  [KBRCFullyRecov 1.000.00 0.00 Reverse Charge Fully Recoverable Example
|
« I L Input VAT will show Y
v~ = split between
1 General 3 Holds 4 View Payments  § Payments 6 View Prepayment Applications. |  ocoverable and
Total Input VAT \_ nonrecoverable
[@] AP Recoverabiity Data Entry Gross 1,000,00 Retained Rate Code Net | 1,000.00
Num(Type [[Amount | [Desciption |[Distibution Account_|[shipto |[Track As AssetNfex Rate Name Recoverable Tax_| fonvecoveratle Tax|
1 [tem 1,000.00 |Reverse Charge Fully [03-720-5800-000-000  [SBX London HQ = N
2 [Tax 200.00 [Reverse Charge Fully = GBVRT P2P_| 21 200.00 0,00
3 [Tax <200.00> Charge Fully O GBVAT_P2P_O_166 0.00 <200,00>
[ o
Two tax lines - net to Output VAT I
2| Zero to show | Rate Code J
- Reverse Charge
= e i P Output VAT always
((Onconttine 1 | [ Dl J | s ) display in the
k column
[ Actions.. 1 [ Catcutate Tax TaxDetails | [ Comections | [ QuickMaich ( waten ) [ ano:
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|ystriputions (P3 SEX UK} - SEX UK OU, KERCEUYRetov,
Line Number |1 Invoice Total [1.000.00

Line Description |Reverse Charge Fully Recoverab Distribution Total ‘15000.00

AP Recoverability Data Entry v

[Num | Type ||Amount  |[GLDate  |/Account |[Description IR IR y Ratel Recovery Rate Name |

1 [rem 1,000.00 [10-AUG-2015 [03-720-5800-000-000 [Reverse Charge Fully Reco [

o |Recoverable Tax 200.00 |10-AUG-2015 [03—000-1320-000«000 |Reverse Charge Fully Reco ¥ 100 GBVAT_P2P_|_21_REC_RATE
2~ [Nonrecoverable Tax 0.00 [10-AUG-2015 [03-720-5800-000-000 [Reverse Charge Fully Reca [ 0

|'  [Recdyerable Tax 0.00/{10-AUG-2015 (03-000-2360-000-000 [Reverse Charge Fully Reco ¥ 0 GBVAT_P2P_0_166_REC_RAT|
Il [Nonre\\yverable Tax | <200.00> [10-AUG-2015 [03-000-2360-000-000 [Reverse Charge Fully Reco [ 100 |
b E| Iy \ z
¥ ; = Two Sets of Tax \\ I—
| Distributions l \ C

I [ Output VAT ) o
s Distrib use the .
‘ L} accounting set on the f

'} tax rate code. -
| I (=
] [ ‘
I [ o |

[q I

Status |Validated Distribution Class |Saved
Accounted |Unprocessed Associated Charges 0.00
Account Description |United Kingdom-Distribution-Salaries-No Product-Default
(' Reverse 1 i ( Tax Distributions ( View PO i ( View Receipt

w= | When using the PO match functionality with inventory items, the GL accounts for tax

default to the inventory item GL account. For those transactions and other VAT
transactions which may not have the correct accounting for your company, you may want
to use Oracle Payable Subledger Accounting functionality to update the accounting as
needed.
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Nonrecoverable Self Assessed Tax

The online call to Determination will return separate tax lines with separate Tax Rate Codes for

VAT Acquisition or Reverse Charge tax types to represent the Input and Output VAT.

Like the standard VAT transactions example above, the Input tax line will have the full tax amount
on the Non-Recoverable tax distribution. The Output VAT line will place the full amount of the
Output tax on its Nonrecoverable Tax distribution as well.

OTE Note that the accounting for the Input Tax line is following the item distribution as we did
not put a specific tax expense account to use for the input tax account. If you wish to
designate a specific tax expense account on your transactions, please see Tax Rate
Codes and General Tax Accounts section of this document.

wr | For additional information about which GL accounts to be setup for the Tax Rate Codes

and Tax Recovery Rates for Input and OutPut Tax Direction for P2P Recoverable/Liability
Accounts, see the ONESOURCE Indirect Tax Integration for Oracle 12 Installation and
Configuration Guide Version 5.6.2.4 under the Gather Regime, Tax Code and Operating
Unit Values section for the Regime to Rate Flow Parameters.

<~ Trh0Iey WOODRDLTY (FaTabiNe 10T, SEX i) - KAt STF p1ocens fedl

Batch Control Total Batch Actual Total 1
{2 AP Workbench Data Entry v
Trading Partner || Supplier Num | Supplier Site Name _Imvoice Date _Ivoice Num [Invoice Amount | Tax Control Amount Tax Amount| Descript
Queens Tea [20 [sex ALy [10-AUG2015  [KBRCFullyRecov 1,000.00| [ 0.00 [Reverse Charge Fully Recoverable Examgle
Queens Tea 20 [sBx ALY [13.AUG-2015  [NRRCNonrecov 1.000.00 | [ 0.00 [Reverse Charge Non Recoverable Example
B (Cueens Tea 20 [sBx ALY [13.AUG-2015  [NRRCNonrecovt 1.000.00] [ 0.00 [Reverse Charge Non Recoverable Example
| [ [ [ | [ [
| | Input VAT will show
it between
1 General _ 3 Holds 4 View Payments 5 Payments § View Prepay !
nonrecoverable
y Total Input VAT i

(&) AP Recorerability Data Entry Gross 1,000.00 Retained |  Rate Code Net | 1,000.00

Num|Type [Amount|Descript Distition Account __|Shipto s Nget Tax Rate Name [Recoverable Tax (N4 focoreratie Tax

1 ftem | 1.000.00 Reverse Charge Non R (03260-7340-000-000 [SBX London HQ [ [

2 frax 200,00 (Reverse Charge Non F [ C YGBVAT_P2P_| 21 | 0.00| 200,00
[3 frax N  <200.00> [Reverse Charge Non F | r l[gavn_m_o_ws [ 000/ <200.00>

Y MS—
Two tax lines - net to g:rg’:: [ [ I
4 Zero to show | A
Reverse Charge — . . . Output VAT always
| Digcard Line 1 I ] Distributions | | Allocations ) displays in the
column
[ Actions... 1 | cacusteTax | | TaxDetads | [ Comections |  ( QuickMatch ( Mach ) [ ANDistibations |
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Line Number |1 Invoice Total |1.000.00

Line Description |Reverse Charge Non Recoverabli Distribution Total |1.000.00
AP Recoverability Data Entry v

Num | Type |Amount  ||GLDate  |/Account | Description G ble Recovery Rate Recovery Rate Name
1 frem 1,000.00 [13-AUG-2015 [03-260-7340-000-000 [Reverse Charge Non Recov [
i 1 [Recoverable Tax 0.00 {13-AUG-2015 [03-000-1320-000-000 |Reverse Charge Non Recov ¥ 0 GBVAT_P2P_| 21_REC_RATE
||z [Nonrecoverable Tax 200.00 [13-AUG-2015 [03-260-7340-000-000 [Reverse Charge Non Recos [ 100
[t \Recoverable Tax 0.00 |13-AUG-2015 |03-000-2360-000-000 [Reverse Charge Non Recox ¥ 0 |GBVAT_P2P_0_166_REC_RAT
|2 \\onrecoverable Tax | <200.00> [13-AUG-2015/[03-000-2360-000-000 [Reverse Charge Non Recoy [~ 100
IR\ ‘ \ O
Ll ‘ \ 0

8 | Tv,iq Sets of Tax ‘ 0O
I ‘ (" OuputVAT ) 0
) e 5 D use the .
H I accounting set on the O

'J == tax rate code. J F——1 o
([ -
1] O
uC_l _ O |

QI rssnanniannnty

Status |Validated Distribution Class |Saved
Accounted |Unprocessed Associated Charges 0.00
Account Description [Unit_ed Kingdom-VSA M.1.S -Depreciation Fumiture-No Product-Default
(" Beverse1 (" TaxDistributions ( View PO (" ViewReceipt
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Partially Recoverable Self Assessed Tax

For transactions that have partially recoverable amounts, the Integration apportions the
Recoverable amount and Nonrecoverable amount over the Tax Distributions associated with the
Input VAT tax line. The output VAT line is still the same as the prior examples, the full amount of the
tax is on the distribution labelled Nonrecoverable and uses the Output VAT GL Account.

Batch Control Total Batch Actual Total
{2 AP Workbench Data Entry v
| Trading Partner || Supplier Num | Supplier Site Name | invoice Date | Ivoice Num | Invoice Amount| Tax Control Amount Tax Amount Description
' |Queens Tea l0 SBX TALY 10-AUG-2015  [KBRCFultyRecov 1,000.00 0.00 [Reverse Charge Fully Recoverable Example
| [Queens Tea ]20 SBX ITALY 13-AUG-2015  |NRRCNonrecov 1,000.00 0.00 [Reverse Charge Non Recoverable Example
| [Queens Tea l20 SBX ITALY 13-AUG-2015  [NRRCNonrecovt 1.000.00 0.00 [Reverse Charge Non Recoverable Example
. Queens Tea [20 SBX ITALY 13-AUG-2015  |KSBRCPartrecov 1.000.00 0.00 [Reverse Charge Partial Recoverable Example
(< I | ' - : /" Input VAT wi show Y}
T 7T S freoe ) - Tt split between
1 General _ '3 Holds - 4 View Payments § Scheduled Payments  § View Applications | ie and
nonrecoverable
Total Input VAT \ . 2
& AP Recoverabilty Data Entry Gross 1.000.00 Retained| Rate Code Net | 1,000.00
Num T, | Amount | Descripti Il Account | Shipto | Track As !TanNm IR le Tax N Tax|
1 [lm 1,000.00 |Reverse Charge Partia |03-320-7360-000-000 SBX London HQ O
{Tax 200.00 Reverse Charge Pania C AT_P2P_|_21 60.00 140.00
3 [Tax N <200.00> |Reverse Charge Partia c (GBVAT_P2P_0O_166 0.00 <200.00>
] tput ¥
L Two tax lines - net to = L al 3 gale Cm: _
£l Zero to show = R JE— 7
Reverse Charge
= - Output VAT always
( Digcardtinet | | | [ ) displays in the
! column
(_actions..1 | [ catcytate Tax TaxDetats | | Comections | [ Quektach | ( Match ) [ ANDistabutions )

Distnoutians (Pa JK} - SBX UK QU KSBRCP: oV, Qusens Tea
Line Number |1 Input VAT distributions Invoice Total |1.000.00
Line Description |Reverse Charge Partial Recoverz show the partial Distribution Total |1.000.00
- recoverable percentage
[2] AP Recoverability Data Entry v
[Num | [Type ||Amount  ||GLDate  |/Account | |Description If rable |Recovery Rate |Recovery Rate Name
bt frem 1,000.00 (13-AUG-2015 [03-320-7360-000-000 |Reverse Charge Partial Rec [
1 [Recoverable Tax 60.00 [13-AUG-2015 [03-000-1320-000-000 [Reverse Charge Partial Rec ¥ GBVAT_P2P_| 21_REC_RATE
2N ble Tax 140.00 [13-AUG-2015 [03-320-7360-000-000 |Reverse Charge Partial Rec [/ 70
|1 \Recoverable Tax 0.00 [13-AUG-2015 (03-000-2360-000-000 [Reverse Charge Partial Rec ¥ 0 GBVAT_P2P_0_166_REC_RA
|2 \Nonrecoverable Tax | <200.00> [13-AUG-2015 [03-000-2360-000-000 [Reverse Charge Partial Rec [ 100
H X =
! \ 2
A Two Sets of T. \ | o
: \;l‘o € 183 O ax =
i1 ( Output VAT ™ O
N Di: use the ey
| J accounting set on the [
B — ode, ‘_ —
[ l 1ax rate c I
i — o
= -
M =
A s R AT AT AN [E
Status |Validated Distribution Class Saved
Accounted |Unprocessed Associated Charges 0.00
Account Description |United Kingdom-A Depreciation C: & S-No Product-Default
( Reverse 1 ( Tax Distributions ( View PO ) ( View Receipt
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One of the features of having ONESOURCE Indirect Tax Determination calculate the tax on your

invoice is to capture vendor charged tax that may be incorrect. Below is a flowchart of how to work
with a tax difference when using the online call.

VAT Invoice
received from

the Supplier

(Vendor)

Vendor Tax Handling ONESOURCE Indirect
for VAT Transactions Tax |ntegrati°n and

ONESOURCE Indirect
Tax Determination

User enters the
required Invoice
Header data NOT

including Tax
Control Amount

Process gathers
_ | information and
maps to
Determination

Item Line and
Distribution

Line defaults

from PO

AP Item Line
Manually Entered with

Ship to specified Yes Precalc

processing
determined

AP Item Distribution
Line manually entered

Validate Invoice L
Is invoice

The Integration
sends formatted
data to
Determination

for calculation

amount on header
to match tax on
the Vendor

Determination

calculates and

audits tax and
sends data back
to the Integration

Validate Invoice

26 you want e
pay the Vendor
as Billed?

L.

Correct details on the
invoice line

Hold for correct
invoice from Vendor Postcalc

processing
determined

DFF Sabrix Tax Rate/
Amount attribute
populated and
appropriate distribution
lines created

DFF Sabrix Tax
Status altribute =
I

Tax mapped
back to Oracle

After you have Validated your invoice, if the online call returns a tax amount different than what the
vendor charges, then the invoice will have a status of “Needs Revalidation” and have a Line
Variance hold applied. Verify and correct the invoice details such as item purchased and Ship to
address. If that doesn’t resolve the difference, the Vendor may have charged incorrect VAT. Per
the guidelines of your tax department, decide if you will notify the vendor and wait for a corrected

invoice or pay the vendor as billed by entering the Vendor charged tax in the Tax Control Amount
field on the invoice header.
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Batch Control Total Batch Actual Total
|@] AP Workbench Data Entry g
{ Trading Partner || Supplier Num Supplier Site Name | invoice Date | invoice Num Invoice Amount | Tax Control Amount Tax Amount Description
B [Queens Tea 120 |sBX LONDON [14-AUG-2015  |[KBLineVariance [ 1.475.00 | 200.00 [Vendor Tax Difference Example
[ [ [
| [ [ [
l I [ [ [
1l f
[T dGeneral T 2lnes 3Holds £ ViewP: § Scheduled P § ViewP A
Summary Amount Paid Status \
| o~ a———— s
ftems 1,000.00 {uso |0.00 Status (Needs Revalidation ] ‘
Retainage Accounted [No
Prepayments Applied | Approval [Not Required
Withholding Holds |1
Subtotal 1,000.00 Scheduled Payment Holds 0
Tax 200.00
Freight o
Miscellaneous | Dbscription X
Total 120000 Vendor Tax Difference Example
( Agtions. 1 | | CalcyiateTax | | TaxDetals | [ Comections ) ( Quekiach  ( Match )  ( AlDistriputions

Batch Control Total Batch Actual Total
[Z AP Workbench Data Entry v
{[Trading Partner || Supplier Num | Supplier Site Name | lavoice Date | invoice Num |liavoice Amount Tax Control Amount| Tax Amount | Description
Queens Tea 20 [sBx LonpON 14-AUG-2015  [KBLineVariance 1.175.00 | [ 200.00 [Vendor Tax Dfference Example
[ [ [
[ | [
[ I l
< ; I
1General 2unes (SRS 4 viewPay § Scheduled Payments 6 View Prepay
Hold Name Hold Reason  Hold Date  Held B; Release Name Release Reason By Release Date  WF Status ]
ine Variancel [Total of Invoice [[14-AUG-2015 [System | [ [ ﬂ Al
| [ [ [
| | [ [
| [ [ [ [ [ [=
Purchase Order Shipment Quantity Receipt Receipt Quantity
Nurmber Ordered Number Billed
Release Billed Line Receved
Line i Received Date Accepted
Ship To Accepted |
( View PO [ Release... 1 )
(" Agions_ 1| [ colcylateTox | [ TasDetals ) ( Comections | [ Quektamcn | ( wowen ) ( AlDistibotions )
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USING TAX CONTROL AMOUNT ON VAT AP TRANSACTIONS

When the Tax Control Amount is filled in, the Online tax call will create the tax lines and
distributions with whatever amount is filled in. Therefore this must only be used when you want to

force the VAT result to pay a vendor as billed.

Example Using Tax Control Amount

This example calculated tax of 200 and left the invoice out of balance. Entering a Tax control
amount to match what the Vendor billed will look like this:

woice V' bench (Payab!
Batch Control Total Batch Actual Total 147375
[ AP Workbench Data Entry v
lTndw Partner ‘Supplier Num | Supplier Site Name Az|moico Date i.lnvoico Num Invoice Amount | Tax Control Amount Tax Almn\Dmnpmn
.’bueens Tea [20 [SBX LONDON [26-AUG-2015  |[KBLineVariance 1.175.00 175.00 [ 175.00 |Vendor Tax Difference Example
I [ I f Tax Control Amount is
[ f r [ now entered and the Note that the Tax
invoice recalculated tax Amount has changed to
1| I and validated reflect the Tax Control
Amount
1General — 3 Holds 4 View Pay 2 "y .
s Total
|@|AP Recoverabiity Data Entry Gross 1,175.00 Retained | Net | 1,175.00
um| Type ||Amount | Descriti | Distibution Account | Ship to Track As Asset] Tax Rate Name | Nonrecoverable Tax  Recoverable Tax
B [em [ 1.000.00 [Vendor Tax Difference [03410-7695-000-000  [SBX London HQ C [
e 0.00 [Vendor Tax Diflersnce | C GBVAT_P2P_| 21 | 0.00 0.00
B ol 175,00 [Vendor Tax Difference \_ C GBVAT_P2P_i_21 0.00 175.00
[l I | [ , [ l
[ [ [ — [ |
1| i 3
niginal tax line is set to
0.00 -
| Digcadline1 | | Distibutions | [ Allocations )

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION



87

PAYABLES TAX CALCULATIONS

VALUE ADDED TAX (VAT) TRANSACTIONS

10al
! AP Recoverability Data Entry Gross 1,175.00 Retained Net 1,175.00
[Num Type ‘ 'Amoum l‘ ipti | Distributi Account ) >Ship to ‘Track As Msﬂ 'Tax Rate Name ) Nonncovaﬂble Tax| "Recweubh Tax
1 Item 1,000.00) | Vendor Tax Difference 03-410-7695-000-000 SBX London HQ O
2 Tax 0.00 Vendor Tax Difference u} GBVAT_P2P_1 21 0.00 0.00
3 Tax m] GBVAT_P2P_| 21 0.00 175.00
o @ Recoverable Tax Details
; X . The original tax line is
Detail Tax_L;wies eliminated and a new tax
For this Line - line with the tax control
S amount is entered.
Trans Tax Tax
Agtion: Line Line Regime | T
= Number  Number Co:e Tax | Rate|| Tax Amount]Recoverable)| NonRecoverable) | Taxable Amount]| 1~
| 1] 1[SBX_REGIME_G [GBVAT_P2P._ (2000 000 o o 0.00
1 2[SBX_REGIME_G [GBVAT_P2P_{GBVAT_P2P_I 21 | 20.00]| 175.00 | 175 | 0 875,001
[ . [ l \ l 1 - ]
[ l] I B [ [
| | | [ | [ ] Inorder to preserve the
| r [ [ I T[] taxrate, the base taxable o
- t o, . 2 amount is updated. fe—
[ ] 10 1 | [l [ y
{ [ 5 f [ ! N
q —r r
. | ! [ [ | | | Il :
. | ! [ I [l [ [
4 | »
Tax Regime [SBX REGIME_GB | Tax Regime Description |SBX_REGIME_GB
Tax [GBVAT_P2P_|_21 Tax Name |Untted Kingdom
Tax Status GB\_/f_\T_l_’g_!_’J_'ZJ 2 Tax Status Description [Unmd Kingdom
Tax Rate [GBVAT_P2P | 21

This situation will occur when theTax Control Amount is filled in AND Determination calculated a
tax amount other than Zero.

1.

2

The original calculated tax line will be reversed.

. A new Tax Line will get created. It will use the Determination calculated rate but it will also

update the Tax Amount to match the value in Tax Control Amount field.

. It will update the “Taxable Amount” on the Tax Detail Tab. This is not used by Determination.

. Determination audits the calculated tax result and will also send the Tax Control Amount

value to the vendor_tax data element and the Determination calculated tax to the
tax_amount data element in Determination Audit if the profile option eBTax: AP Sabrix
Audit Determination Tax Amount is set to Yes. If the profile option is set to No, then the
Determination calculated tax will be saved in both vendor_tax and tax_amount audit fields.
This can be viewed in the Transaction Extract in ONESOURCE Reporting.

. The line variance hold will automatically be removed when the invoice is revalidated.
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Example Using Tax Control Amount when Determination calculates Reverse
Charge

If Determination has identified the transaction should receive Zero Rate or Reverse charge, the net
tax result is 0.00. In these situations, Oracle will not allow the Tax Control Amount to generate new
tax lines. Instead you will receive a Tax Variance hold. As with any other Vendor tax difference,

verify the invoice details and the configuration in Determination or ask the vendor for a corrected
invoice.

Batch Actual Total 13500
|2 AP Workbench Data Entry v
(Trading Partner || Supplier Num | Supplier Site Name | Invoice Date | Invoice Num invoice Amount | Tax Control Amount Tax Amount| Description
.rQueons Tea 20 SBX ITALY 26-AUG-2015  |ReverseChargeTCA 1.000.00 200.00 O.Wj reverse charge with a Tax control amoun
C« — , [
1Genera ‘2unes  [FNGRGGSNNIN 4 ViewPayments 5 Scheduled Payments G View Prepaymer
HoldName  Hold Reason  HoldDate  Held By _ Release N: Released By Release Date  WF Status
[ [Tax Variancs _fimoice tax amo[26-AUG 2015 [System HJi
| A Tix Vanance hold gets appled [_
when the Determiniation tax resutt
s ami000 [[:
Purchase Order Shipment Quantity Receipt [Receipt Quantity
Number Ordered Number Billed
Release Billed Line Receved
Line Received Date Accepted
Ship To Accepted
{ View PO I Release.. 1 )
( Actions_ 1| [ CalcyiateTax | | TaxDewis | ( Comections ) [ QuekMumen | ( Maen ) [ AlDistiputions |
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VIEWING VENDOR CHARGE TAX IN ONESOURCE INDIRECT TAX REPORTING

| [reporiea ]

' ONESOURCE"INDIRECT TAX REPORTING

THOMSON REUTERS

Reports
=T

© ANl Reports

@ T Configuration Reports

© T Global Reports & Analysis
1% canada GST HST QST Drilld
1% canada Provingal Tax
13 Document Number List
13 EC Sales Detail
13 EC Sales Summary
12 ERP Document Reconaliatio
12 tntrastat Arrval Details .
12 Intrastat Dispatch Details
1% intrastat Summary
19 No Tax Lines
13 Null Canada Province
13 Noll Taxable US County or ¢
1% Report Usage

12 US Document Detais
12 us Document Drilidown
17/ US State Summary v

. >

Y

Transaction Extract Actions... Run Reset
Columns =
Col Display Na R
T e sure 1o nluce
Tax Treatment A Total Gross Amount  Total Gross Amount Vendor Tax
TAXAR) CHY, element in your
Taxable Country Code Total Tax Amount Total Tax Amount /
Taxable County data extract
Taxable Distict Total Tax Amount - Total Tax Amount -
Taxable FIPS L Line —
Taxable Geocode Ve LI Vendor Tax [
Taxable Postcode — 4
Loheerd e i Buyer Reg Num Buyer Reg Num Do,
Taxable State ‘———] Company Name Company Name
Tite Transfer Loation Remove All e
Title Transfer Loation - Line -ompany Role Company Role
Transaction Date Doaiment Date Document Date
Trangulation Flag
Unique Invoice Number Dowment Number  Document Number
Unique Line Number
Unit Of Measure Product Code Product Code
UoM ! "
VAT Group Registration Seller Reg Num Seller Reg Num
VAT Report Flag Tax Code Tax Code
‘\;l.c,.sd:,ey.:,::‘,i," v Transaction Type Transaction Type N
Vendor Number - Line
0 Selected 44 of 100
v
Sorting
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SUPPLIER VAT REGISTRATION NUMBERS

The supplier VAT registration numbers stored in Oracle at the party level and the party site level
(for the site used on the transaction) are passed to Determination. Determination uses this
information to determine if a transaction is eligible for taxation within a particular jurisdiction. If a
registration does not exist and Determination concludes that one is required, an error message in
the Sabrix Tax Process log indicates that one needs to be created.

If a VAT registration does not exist, and Determination concludes that one is required, an error

message will appear on your screen indicating that one needs to be entered in order to calculate
tax.

See ONESOURCE Indirect Tax Determination Online Help for more information.

When entering VAT Registration numbers in Oracle R12, note that Oracle performs hard-coded
validation on registration numbers for 31 countries. The validation formula is different for each
country. Review the Oracle code to determine the specific formula. The current list of countries
includes: Austria, Belgium, Denmark, Estonia, Finland, France, Germany, Greece, Ireland, Italy,
Luxembourg, Netherlands, Poland, Portugal, Slovakia, Spain, Sweden, Switzerland, United
Kingdom, Russia, Hungary, Argentina, Chile, Colombia, Taiwan, Brazil, Malta, Cyprus, Latvia,
Lithuania, Slovenia.

See MyOracleSupport note 875894.1 for more information.

To enter a VAT Registration on your Supplier Site, navigate to the Tax Information form from
Oracle Payables, Oracle Purchasing or any other Oracle responsibility that has Supplier setup.
The following steps are for accessing from Oracle Payables.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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1. Navigate to the Payables > Suppliers > Entry Search screen.

2. Enter a portion of an existing Supplier Name and click Go.

ORACLG Payables

/% Warning
Low-level logging is currently enabled. Your application will not perform as well while low-level logging is on.
 Suppliers '
| create Supplier |
- Search '

At least one search criteria is required. Including part of supplier's name or number will improve the search
performance. Fields are case insensitive.

|Supplier Name |SABRIX % ] | Tax Registration Number [ ]
Supplier Number ] DUNS Number [ ]
Taxpayer ID |

[® Show More Option

[oo] e

Supplier Parent Supplier Taxpayer Tax Registration DUNS
Supplier Name Number Name D Number Number Update
No search
conducted.
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3. Once you have the results, click the Update icon on the Supplier Name.

ORACLE Payables

- Suppliers — —
| Create Supplier

At least one search criteria is required. Including part of supplier's name or number will improve the search
performance. Fields are case insensitive.

Supplier Name ’SABRD( % ] Tax Registration Number I ]
Supplier Number { [ DUNS Number [ ]
Taxpayer ID [ ]

(#) Show More Options
| Go || Clear

Supplier
Supplier Name = |Number

SABRIX - CA 20188
SABRIX - EU 20187

Parent Supplier [Taxpayer |Tax Registration DUNS
Name 1D Number Number Update

SABRIX - US 20186

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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4. On the left side of the form, go to Company Profile for Tax Details. Then click the Update
Transaction Tax icon for a specific Site Name.

|Suppliers >

4\ Werning
Lowe-level logging Is currently enabled. Your application will not perform as well while low-level logging is on.
Update SABRIX - FU - 20187: Tax Details

) — Mo Witbolgeq Tex 0]
Roportable (] Federal
Ostate
o _

Default Controk:

Update the values that default to all imvoices and tax rogistrstion records of this party oc party ste.
Rounding Level | Header ¥ [C]Set Invoice Values as Tax Inclusve
Rounding Rule [up |
Tax Registrations
Default Reporting Country Neme | Q Default Reporting Tex Type QY

Default Reporting Reg Number | ]

St Status |Acve ¥ Site Name Operating Unit =3

1 1IP The Allow Withholding Tax option i€ enabled only wihen the Withhalding Tax option 15 enabled in both the supplier and payables options for the operating und.

| create |

site 1 X ing Unit Allow Tax Withholding Withholding Tax Group update Transact]
UK LONDON Vision Operations [] 5

FR PARIS Vision Operations (8] 7

FR PARIS sExusou I]
UK LONDON SBX US OU 5] 7
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5. Click Create.

ORACLE' Payables

Suppliers: Tax Detads >

1 Waming
Love-level logging ts currently enabled. Your application will not perform as well while jow-level logging 1s on.
Tax Details: FR PARIS (SBX US OU)

Default Controls
Update the values that dafault to o ievoices and tax registration records of this party or party its.

Rounding Level | Heoder . [ Set Invoice Values 35 Tax indusive
Rounding Rule (Up &

Tax Registrations
Defau Reporting Country Name Q Defaut Reporting Tax Registration Type QU
Defoult Reporting Regietration Number
Tax  Tax Jurisdiction Code Registration Number Issuing Tax Authority Active Update Remove
SEX_REGIME_FR Yes 4 -

6. Enter the Tax Regime Code, Tax Registration Number, and Effective From date. If
necessary, enter the Tax and Jurisdiction to make a unigue combination.

ORACLE Payables

Suppliers: Tax Details > Transaction Tax Details: FR PARIS (SBX US OU) >

£\ Warning
Low-level logging is currently enabled. Your application will not perform as well while low-level logging Is on.

Create Tax Registration Details

Party Type  Third Party Site
Party Name SABRIX - EU
Party Site Name R PARIS

- Main Information

* Indicates required field

(‘ Tax Regime Code SBX_REGIME_FR ),77 Q Legal Registration Address [ 7* X
Tax [ Tax Registration Reason | Q
Tax Jurisdiction Code | _ Q Source | implcit ¥
Company Reporting Name Issuing Tax Authority [ | Q
Tax Registration Type | | & G Effective From |05-Feb-2010 | ﬂ)
(Tax Registration Number |FRA8876654190 ) ] : (Gampie )Y
: . Effective To | | @
Tax Registration Status QU ®
[Jset as Default Registration
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7. Click Apply and then click Save.

8. The Warning page shows a message: Changes to Tax Details have been saved.

ORACLE" rayables

T

2 CHTeNTy GnaDied. Your application will not parform as well whide low-level logging is on.
Updats SA

X - EU - 20187: Tax Details

Taxpayer ID Allow Withholding Tax [
Reportadle [T Federal
Ostace

Defaukt Controls

Update the values that defeult to ol ivoices and tax registration records of this party or party sta.
Rounding Level | Header ¥ [Jset imvoice Valoes as Tax inclusive
RoundngRule (Up ™

Tax Registrations
Defauk Reporting Country Name X Default Reportng Tax Registration Type Q)
Defoult Reporting Registration Number
[create |
Regime Code Tax  Tax Jurisdiction Code Registration Number Issuing Tax Authority Active Update Remove
SEX_REGIME_FR FRABS76654190 Yes 7 -

MULTIPLE VAT REGISTRATION NUMBERS

In some cases a single location may need to file multiple registrations. A separate tax registration
number can be defined to represent each distinct registration requirement. Oracle requires the
registration number be unique for the combination of Regime, Tax, and Jurisdiction.

* Regime - registration number applies to all the taxes within a regime. For example, a
registration number applies to the all the taxes for Canada. In this case, a registration
number would be defined for the Canada Regime.

» Tax - registration number applies to all the jurisdictions where the tax is applicable. For
example, a registration number applies to all the jurisdictions under the tax for Canada
Province of Quebec. In this case, a registration number would be defined for the Canada
Regime and tax of QCQST.

« Jurisdiction - registration number applies to the specific jurisdiction. The registration number
can be defined using the jurisdiction to make the combination unique.
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PO MATCHING

The PO match process is used when you enter an invoice with a purchase order associated with it.
When an invoice is matched, information needed by the Integration is obtained from the purchase
order.

Companies match invoices to purchase orders according to their standard business processing
guidelines. This example shows the effects of the tax calculation when the tax on the vendor
invoice matches the tax determined by Determination.

. | Other AP Invoice examples in this document have not been matched to Purchase Orders.

1. Navigate to the Accounts Payable Invoice Entry form. Enter the required invoice information
shown on this screen according to your company’s standard business processes.

2. For U.S. Sales and Use Tax invoices, enter the invoice amount of vendor charged tax into
the Tax Control Amount field. For VAT invoices the online tax call will create the tax line.
Do not enter a Tax Control Amount. Please see Vendor Tax Handling for VAT
Transactions (page 85) for more detalil.

3. From the invoice header, click Match.

2195,

Unit | Type Trading Partner | Supplier Num | Supplier Date |Imvoice Num | Invoice ax Control Amount | Action P

Standard |SABRIX -US |7 us MAR 1,100.00{PO 434 Matching 100.00 Order
1 General
y -Amount Paid———————————  ~Status
Itorns uso .00 Status [Never Validated
Retainags Accountsd Unprocessed
Prepayments Applied Agproval [Not Required
Withholding Lo —
Subtotal Scheduled Payment Holds
Tax
Freight
Miscalanecus Resctetoo
| 434 Matching
Agbons . 1 Calcyfate Tax Tax Details Corrections QuUIckMateh Match All Distritugions:
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4. Match the PO to an invoice using your standard business matching process.

1,100.00 1,000.00
3

Qly Invoiced |Unit Price Match Amount | FreightMisc  |PO Number |Release |Line |Shipment |item Description |Match Basis |

10 100 1,000.00 1 N |Monitor 21" (20 VijQuantity  |*
M »
Shipment Quantity
Net (terms dat
10 Each
dard
UA i A i
View PO [Ristribute Invoice Overview Iatch

5. When you return to the invoice line form, the Invoice Total Gross displays the amount of the

PO lines created by the matching process. Click Distributions for the first PO matched item
line.

2195
B 0 0

Unit [Type  {Trading Partner [Supplier Num [Suppier Site|invoice Date |imvoice Num [imvoice Amount {Description Tai Control Amount [Match Action B

standard fsasrix-us  [7 Us WASHIN15-MAR 2013 434 1,100,00{PO 434 Matching 100.00{Purchase Order -
.
2 Lines
Totat

2| AP Data Entry [ Gross | 1,000.00 Retained | Net | 1,000.00

Num Type | Amount | Descrigtion | Distribetion Accourt | Ship to TaxRegms  Tax | Tax wuntsdiction | Tax Status Tax Rate Name

4 tem 1,000.00 [Monitor 21" (20 View SBX US HQ

s
—
o
DiscardLino 1 |

Agtions.. 1 Caloylate Tax Tax Details Coerections Quiok Match ater

6. For PO Matched invoices, the Ship To Address will be derived from the PO and defaulted
on the AP invoice line. The Ship To Address can be changed after it is derived from the PO.

e | Ship To address is not required for either non-PO matched AP invoices or PO matched AP
invoices. If Determination has insufficient information to calculate tax and does not return any tax
lines, the SABRIX_LOG table will display the following ERROR Message: “No tax lines were

returned from ONESOURCE Indirect Tax Determination. Contact your Determination tax
administrator”.
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7. If this is a known VAT invoice, there is no need to proceed further. Otherwise, enter R in the
Sabrix Tax Status descriptive flexfield on the AP Distributions form (shown below) to
indicate the invoice is ready for processing through the Sabrix Tax Process.

1 1,000.00
Monitor 21" (20 Viewable) 1,000.00

=4 AP D butions Data

Num [Type |Amount GL Date |Account [ D

1 |Accrual 1,000.00{15-MAR-2013 [01-000-2210-0000-000 B Monitor 21" (20 Viewable) Short Depth

Never Validated Saved
Unprocessed
Operations-No Department-Accounts Payable-No Sub Account-No Product

Reverse 1 Tax Distributions View BO Vievi Receipt

If you are importing invoices using the Oracle AP Open Interface and you want to copy the Sabrix
! 5 descriptive flexfields (DFF) information to the AP Invoice Distribution Lines, the Oracle System
Options Profile Option AP: Copy Invoice Lines Flex field to Distributions during Import must
be set to Yes.

as a default. This will default R upon saving the manual invoice.

To default the status R for PO Matched Invoices, define the Oracle Purchasing descriptive flexfield
‘PO Distributions’ with the same attribute number as the Oracle Payables descriptive flexfield
segment, AP_SABRIX_TAX_STATUS. Then set the constant value of R as a default on the PO
Distributions descriptive flexfield. Set the profile option AP:Copy Invoice Lines Flexfield to
Distribution during Import to Yes. This will default the status R when matching the AP invoice to
the PO.

’Tm I You can configure the Sabrix Tax Status descriptive flexfield segment with a constant value of R

8. Click OK.
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9. Click Tax Details to view the prorated vendor charged tax amount which was entered into
the Tax Control Amount field at the invoice header.

2195
(=3 AP Workb Data
Unit [Type  |Trading Partner |Suppier Num |Supplier Date |invoice Num |Invoice Amount [C Tax Control Amaunt [Match Action
! -us 7 us MAR 1,100.00{PO 434 Matching 100.00| Purchase Order
i
1 General
-Amount Paig———————————  ~Status
tems 100000 | | T8 oo Stetus Never Validated
Retainage Accounted [No
Prepayments Appled Approval INot Required
Withhokiing Holds 0
Subtotal 1,000.00 Scheduled Payment Holds ©
Tax
Freight
Miscelaneous
Total 1,000.00 A Matchiog
Agbons. 1 Caloylats Tax Ta Details Corections Qiok Makoh Match Al Distributions

’Tm I An online tax calculation is invoked at events such as when Saving the distribution line, Calculate

authority Tax to Rate flow for that ERP Tax Code.
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The online tax calculation will return Tax to Rate Flow information for the ERP Tax Code, using the
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10. Inthe Tax Lines Summary form, the online calculated tax will be based on prorating the Tax
Control Amount with the appropriate Authority Tax Rate percentages.

3
For this Line -
Jurisdiction Tax Status Rate Name Rate Tax Incluf=
1 1/{SBX_REGIME_U|USWA_P2P_ SWA_P2P_439 [USWA_P2P_45| 6.50 68.42
1 2/SBX_REGIME_U|USWA_P2P_ WA - REGIONAL TFIUSWA_P2P_138 [USWA_P2P_13| 0.00 0.00
1 3/SBX_REGIME_U|USWA_P2P_(WA - SEATTLE, CITIUSWA_P2P_440|USWA_P2P_ 3.00/ 31.58
SBX_REGIME_US SBX_REGIME_US
USWA_P2P_439 /A - STATE SALES/USE TAX
USWA_P2P_439 /A - STATE SALES/USE TAX
/A - STATE SALE

OK Cancel

11. The following table is an example of the information displayed on the Tax Details Summary

form:

Tax Lines
Summary Field
Name

Tax Regime Code

Example
Values

SBX_REGIME_US

Example of Your Values

SBX_REGIME_XX
XX = 1S0 two digit Country Code

Tax USWA_P2P_439 <ERP Tax Code>_P2P_XXXXX
USWA P2P_138 XXXXX = database-generated incremental number
USWA_P2P_440

Jurisdiction WA - STATE SALES/USE | This will be the actual authority from Determination

TAX

WA - REGIONAL
TRANSIT AUTHORIT

WA - SEATTLE, CITY
SALES/USE T

for each Tax Line Number.

Example: For USWA (State of Washington), there are
usually three authorities for one ERP Tax Code such
as:

* WA - STATE SALES/USE TAX

* WA - SEATTLE, CITY SALES/USE T

* WA - REGIONAL TRANSIT AUTHORIT
Notes:

* The display size is limited to 30 characters.

* The field does not show as Required on the Tax
Details Summary form, but the value is neededin
order to enter a Tax Amount.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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Tax Lines
Summary Field Example
Name Values Example of Your Values
Tax Status USWA_P2P_439 <ERP Tax Code> P2P_XXXXX
USWA_P2P_138 XXXXX = database-generated incremental number
USWA_P2P_440
Rate Name USWA_P2P_439 <ERP Tax Code>_P2P_XXXXX
USWA_P2P_138 XXXXX = database-generated incremental number
USWA_P2P_440
Rate 6.50% USWA_P2P_439 for WA - STATE SALES/USE TAX
0.00% USWA_P2P_138 for WA - SEATTLE, CITY
3.00% SALES/USE T
USWA_P2P_440 for WA - REGIONAL TRANSIT
AUTHORIT
Tax Amount 68.42 Tax Control Amount of $100.00 is prorated based
0.00 upon the various Rate %s for the appropriate
3158 authorities.

$100.00 x 65/95 = 68.42
$100.00 x 00/95 = 0.00
$100.00 x 30/95 = 31.58

12. Click OK and save the AP Invoice.

13. When the AP Invoice is complete, validate it according to your company’s standard business
processes. The AP Invoice must be validated in order for the Sabrix Tax Process to select
the invoice for processing.

Unit | Type Trading Partner_{Suppker Num [Suppker Sitel invoice Date mm‘mmw | Tax Controt Amount | Match Action PO Nuf
\da Julmx.uc us MAR- 1,100.00{PO 434 Matching 100.00|Purchase Order -
2Lines

& AP Data Entry r Gross 110000  Retainad | Net| 110000 |

(Num|Type [Amourt | Descrpion [Distibution Account.Shipto | TaxRegime [ Tax | Tax durisdicbion | Tax Status | Tex Rate Nome:
ﬁ_ 1,000,00 Monitor 21 (20 View s8X US HQ Iii’fw |

2 frax 0.00 /PO 434 Matching X_REGIME ""w.ialm-nsenmm w.m lwvm_

5 fax "68.42 PO 434 Matching [SBX_REGIME_U: 43(W : P2P 439

& frax 3158 [PO 434 Matching /SBX_REGIME_
i E

——————
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If Vendor Charged Tax has been entered (as in this example) for U.S. transaction in the Tax Control
Amount field, the online tax calculation will use the tax rates returned from Determination to prorate

the VCT into tax lines. The Vendor Charge Tax entered in the Tax Control Amount field overrides
the standard online tax calculated amounts. If there is no Vendor Charged Tax, the online tax
calculation creates Tax Lines with the tax amount calculated based only on the Item line amounts.

14. Run the Sabrix Tax Process. Requery the AP Invoice to see the Integration-generated
lines. See SABRIX TAX PROCESS FOR AP U.S. SALES AND USE TAX (page 107) for
more information.

21
o D
Unit [Type [ Trading Partner |Suppher Suppler Si Date |invoice Num |Iinvorce Amount | Description [ Tax Control Amount |Match Action PO N
|Standard [SABRIX-US [T US WASHIN/15-MAR- 1,100.00 |PO 434 Matching 100.00{Purchase Order -
2Lines
& |AP Data Entry I '“auss| 110000  Retaned| net | 1,100.00 I
N Type | Amourt | Description [Distnbution Account | Ship to | Tax Classificotion Code | TaxRepme | Tax | Tax durisdiction | T Status
2 [Tax 0.00 |PO 434 Matching (SBX_REGIME_U: USWA_P2P_13 WA - REGIONAL TRANSI USWA_P2P_1:{
3 [Tax 0.00 PO 434 Matching |SBX_REGIME_U: (USWA_P2P_43f WA - STATE SALES/USE USWA_P2P_d:
¢ 'SBX_REGIME_U: lUSWA_P2P_44( WA - SEATTLE, CITY SAL USWA_P2P_&
<5.00> (Sabrix Tax Expense 01-440-7720-0000-000 uswa_Pzp_133 | | |
5,00 [Sabrix Tax Accrual (01-000-2610-0000-000 uswa PP 133 | | |
D]
Oiscard Line 5 Dstnbsons | [ aocabons )

The Sabrix Tax Process for the U.S. transaction will recalculate tax, perform the accrual logic, and
submit the transaction to Audit. The Sabrix Tax Process will summarize the calculated tax amounts

by ERP Tax Code and use the ‘Source’ Tax to Rate Flow for the ERP Tax Code. The entries (either
due to the accrual logic or if zero dollar Vendor Charge Tax is entered) will have a line type of
Miscellaneous and use the ‘Source’ Tax Flow information in the Tax Classification Code field. This
‘Source' tax flow is used to derive the recoverable/liability account and the tax expense account (if
the profile option, 'eBTax: Sabrix AP Tax Expense Account Source' is set to 'TAX'). For more
information on Source Tax Flows, see the ONESOURCE Indirect Tax Integration for Oracle 12
Installation and Configuration Guide.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
E Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
! A enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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MANUAL INVOICING

Manually entered AP Invoices that are not matched to purchase orders follow a similar entry
process as PO Matched invoices. To enter a manual AP Invoice not matched to a purchase order:

1. Navigate to the Accounts Payable Invoice Entry form. Enter the required invoice information
shown on this screen according to your company’s standard business processes.

2. Navigate to the Lines tab. Enter the invoice line information.

3. For U.S. Sales and Use Tax invoices, enter the invoice amount of vendor charged tax into
the Tax Control Amount field. For VAT invoices the online tax call will create the tax line.
Do not enter a Tax Control Amount. Please see Vendor Tax Handling for VAT
Transactions (page 85) for more detalil.

4. The Ship To Address can be left blank.

- | The value in the Ship to address field on the manually entered AP invoice line is not required for
online tax calculation or the Sabrix Tax Process. When matching an AP invoice to a PO, the Ship
To address automatically defaults from the matched PO Ship To.

* If Determination has insufficient information to calculate tax and does not return any tax
lines, the SABRIX_LOG table will display the following ERROR Message: “No tax lines
were returned from ONESOURCE Indirect Tax Determination. Contact your Determination
tax administrator”.

5. Click the Distributions button for the item line and enter the Distribution information.

6. If this is a known VAT invoice, there is no need to proceed further. Otherwise, enter R in the
Sabrix Tax Status descriptive flexfield to indicate the invoice is ready for processing.

F' The Sabrix Tax Status descriptive flexfield segment can be configured with a constant value of R
— | asadefault. This will default R upon saving the manual invoice. This is acceptable for VAT invoices
as well. VAT invoices will not be reprocessed but will simply be marked with a “T” as Processed,
along with the phrase “Processed by online tax calculation.”

7. When the AP Invoice is complete, validate the AP Invoice according to your company’s
standard business processes. The AP Invoice must be validated in order for the Sabrix Tax
Process to select the invoice for processing.

8. Run the Sabrix Tax Process. See SABRIX TAX PROCESS FOR AP U.S. SALES AND
USE TAX (page 107) for more information.

9. To account for the AP invoice, run the Oracle standard process to Create Accounting
according to your company’s standard business processes.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
} Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
! enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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TRUSTED VENDOR TAX HANDLING FOR U.S. SALES AND USE TAX

Business requirements drive the decision for handling tax variances between the vendor charged
tax and the Determination-calculated tax. This section is not applicable for any non-U.S.
transactions such as VAT.

ALLOWING TRUSTED VENDORS

Your business may have relationships with vendors who always charge the correct amount of
vendor charged tax on their AP invoices. In order to not have the tax accrued or shortpay the
vendor, the vendor charged tax (VCT) will be always used as the tax amount. The Determination-
calculated tax rates will be stored in Audit for reporting purposes.

The tax calculation can be turned off for a specific Supplier Site in Oracle. Thus tax will not be
recalculated on these vendors designated as having a Trusted Vendor relationship with your
business.

When the Oracle Supplier Site for ‘Calculate Tax’ field is set to No, the Sabrix Tax Process treats
the invoice as “In-Tolerance” and will not shortpay or accrue any additional tax amounts on the AP
invoice. The AP invoice will be processed “as-is” and the Sabrix Tax Rate/Amount descriptive
flexfield (dff) displays a message “Trusted vendor site - Tax not re-calculated”.

To turn off tax calculation for a specific Supplier Site in Oracle:

1. Navigate to Supplier > Entry.

2. Search for the Supplier.

3. On the Suppliers tab, click on Tax And Reporting.

4. Then go the the bottom of the Supplier form to Supplier Sites.

5. Select a Supplier Site and then click on the Update Transaction Tax icon.

CIINE. . aa——

[ S{bo!e;s >

Update Home Depot, Inc. - 5032: Tax and Reporting

Reporting Name
Name Control

~ Transaction Tax

Verification Date 3
(@xsmple: 25-Mar-2013)

Organization Type A4

Main Information

7 Allow Tax Applicability 0

1 Allow Offset Taxes &

! Set for Self Assessment / Reverse Charge ® Tax Qlassification Qo
Tax Reporting Codes
* Indicates required field
¥ TIP Date format exampie: 25-Mar-2013
*Tax Reporting Type Code Data Type *Reporting Code Description  *Effective From  Effective To Remove
No resuits found.
Add Another Row |
. Supplier Sites
Site Status ~ Active v Site Name Operating Unit Go
| Create | Y oSS
Site Name Operating Unit Income Tax Reporting Site | Update Transaction Tax
CORPORATE SBX US OU 7 J
WASHINGTON SBX US OU 4

4
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6. In the Supplier Site Tax Details region of form, go to Calculate Tax field set to No for the site
selected for specific operating units

Supplers > ipdate Home Depol, Inc - 5032 Taxand Reponing >
Tax and Reporting: CORPORATE (SBX US OU)

Save |
~ Supplier Site Tax Details
Review or update the tax details for the supplier site account. Note: Values defined at the tax registration level take precedence over these values.
* Indicates required field

lculate) Tax Registration Allow Offset Rounding  Set Invoice Values as
*Operating Unit *Site Na ax Number Taxes Rule Tax Indusive Tax Classification
SBX US OU CORPORATH No ~ No ¥ Nearest ¥ No ~ Q

- Tax Reporting Codes
* Indicates required fleld
#TIP Date format example: 25-Mar-2013

*Tax Reporting Type Code Data Type *Reporting Code Description *Effective From Effective To Remove
No results found.

_Add Another Row |

Cancel | | Save |

7. Enter AP invoices for this supplier based on your company’s standard business processes.

8. After the AP invoice is completed, validated and the Integration Sabrix Tax Process has
completed with no errors, requery the AP invoice. View the AP item line distributions line for
the Sabrix Tax Rate/Amount descriptive flexfield (dff) which displays the message “Trusted
vendor site - Tax not re-calculated”.

| Amount (1
T.Tax Rate: 9'

T.. SBX_REGIME_US - USWA_P2P_138

Descniption

100.00(22-MAR-2013 |01-422-5110-0000-000
Nonrecoverable Tay 0.00{22-MAR-2013 _[01-440-7720-0000-000

1
1
2 |Nonrecoverable T 0.00|22-MAR2013 _[01-440-7720-0000-000 5 SBX_REGIME_US - USWA_P2P_138
1 |Nonrecoverable T 6.84|22-MAR-2013 _[01-440-7720-0000-000 & |SBX_REGIME_US - USWA_P2P_439
2 |Nonrecoverable Ta <6.84>|22.MAR2013 _ |01-440-7720-0000-000 |SBX_REGIME_US - USWA_P2P_439
1 |Nonrecoverable Tay 3.16{22-MAR2013 [01-440-7720-0000-000 & |SBX_REGIME_US - USWA_P2P_440

e

5
%

<3.16>[22-MAR-2013 |01-440-7720-0000-000 |SBX_REGIME_US - USWA_P2P_440

1 |Nonrecoverable Ta 0.00(22-MAR-2013 _[01-440-7720-0000-000 B |SBX_REGIME_US - USWA_P2P_138
1 |Nonrecoverable Tay 6.84|22.MAR2013  |01-440-7720-0000-000 |SBX_REGIME_US - USWA_P2P_439
1 |Nonrecoverable Ta> 3.16/22-MAR-2013 _|01-440-7720-0000-000 |SBX_REGIME_US - USWA_P2P_440

s Gl Procassed
{1 Tax Rate: 9.5000% Tax Amount: 9.50 Tax Accrued: 0.00[Trusted vendor site - Tax not re-calculated ]
>

(g W corce J - N o ] -

Tax Distribitions View BO View Receipt

- | For U.S transactions, Determination audits the Determination-calculated tax as zero and places
the vendor charged tax (VCT) amount in the vendor_tax_amount audit field.
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SABRIX TAX PROCESS FOR AP U.S. SALES AND USE TAX

This section describes the Sabrix Tax Process, how to run it, and the results. The Sabrix Tax
Process has two Oracle concurrent processes:

Sabrix Tax Process (Parent concurrent process). Gathers all invoices with lines ready to be
processed and separates them into batches. Invoices are ready to be processed once they are
validated and the AP Distribution Lines descriptive flexfield for Sabrix Tax Status attribute is set to
R (Ready) or A (Accept). Then a Sabrix AP Tax Thread job is submitted for each batch of invoices.

Sabrix AP Tax Thread (Child concurrent process). Pulls the required information from each
eligible invoice line in order to determine the tax, processes the line, and then sets the AP
Distribution Lines descriptive flexfield for Sabrix Tax Status attribute flag to:

T - indicates that the line has been processed by the Sabrix Tax Process.

* E - indicates that the tax process encountered an error on that invoice.

+ O - indicates that the invoice is outside of tolerance.

* C - indicates that the invoice was cancelled. See CANCELLING INVOICES (page 114).

The eBTax: Sabrix Approve Invoices profile option determines whether the Sabrix Tax Process
will process the invoice through the AP approval workflow (if enabled by your company). See the
ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide,
“Configuring Profile Options” section for more information.

The Sabrix Tax Process creates Miscellaneous Lines that reference the 'Source' tax flow in the
"Tax Classification Code' field of the invoice line. This 'Source' tax flow is used to derive the
recoverable/liability account and the tax expense account (if the profile option, 'eBTax: Sabrix AP
Tax Expense Account Source' is set to 'TAX"). For more information on Source Tax Flows, see the
ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
E Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
! enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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To manually run the Sabrix Tax Process:

1. From an Oracle Payables responsibility, navigate to the Submit Request form.

2. In the Name field, select Sabrix Tax Process from the list of values.

Reports X

Name | Application
Sabrix AP Accrual Report Sabrix
Sabrix AP Tax Thread Sabrix
Sabrix Tax Process

Sabrix Transactions Delete Sabrix

o ccaEE

3. Select the Operating Unit from the list of values.
O BubimitReGusst
Run this Request

LELCA Sabrix Tax Process

Operating Unit

Parameters

Language

At these Times

SOURUERTIGNAS Soon as Possible - J Schedule...

Upon Completion

TdSave all Output Files

Layout

Print to

T G TR
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4. Enter information from the following table on the Parameters page:

O Parameters X

Invoice Number [| E]
Max Inv/Lines per Worker [1000
Debug Level |OFF No Debug Messages

Invoice Batch Name [

< SR [ >

( ok | [cancel) (cClear | [ Help |

Parameter Description

Invoice Number  Enter an invoice number to process an individual invoice.
« Leave this field blank to process all eligible invoices.

Max Inv/Line per Worker » The default is 1000 invoices per worker.

+ See SETTING THE MAX INV/LINES PER WORKER
PARAMETER (page 112) to determine the correct setting for
your environment.

Debug Level Enter one of the following:
* ALL to write all debug messages.
* OFF to not write messages.

Invoice Batch Name + Enter an AP Invoice Batch Name to process an AP Invoice
batch. This parameter is optional.

* Leave this field blank to process all eligible AP invoicebatches.

To view debug messages in the Sabrix Tax Process concurrent request log file, enter ALL in the
request parameters (noted above). Alternatively, the debug level can be set to a value other than
10 in the SABRIX_CONNECTION_OPTIONS table. See the ONESOURCE Indirect Tax
Integration for Oracle 12 Installation and Configuration Guide, “Registering the ONESOURCE
Indirect Tax Integration” section, for more information.

5. Click OK and then Submit.

Depending on the setting of the Max Inv/Line per Worker parameter and the quantity of eligible
invoices, multiple Sabrix AP Tax Thread jobs may be submitted by the Sabrix Tax Process. Once
the threads are submitted, the Sabrix Tax Process completes, as shown below. As long as the
concurrent manager is available, the processes can run at the same time. The remaining jobs will
be in pending status until the concurrent manager is available.

To avoid overloading the concurrent manager, you should limit the number of concurrent jobs you
submit. Set the Maximum Number of Workers profile option accordingly. You will need to run
additional jobs to process the remaining invoices.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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The Sabrix Tax Process will complete with an Error if ONESOURCE Indirect Tax Integration for
5 Oracle 12 is not installed or setup for an Operating Unit.

Refresh Data Find Requests Submit a New Request...
4384266  |PL/SQL Profiler Report Completed  |Normal 0,,Y 2
4384264  |Sabrix AR Transaction M |Completed  |Normal , CLEAN, , , , , BOTH
4383680  |[Org 204] [1 of 1] Sabrix 1]4383679  |Completed  |Normal 156077, 156079, ALL, YES, |
|Sabrix Tax Process |Completed  |Normal AP, , 1000, ALL, YES, YES, 1|

4383677 |PO Output for Communic| Completed  |Normal (L s |

14383674 (7}[Org 204] [1 of 1] Sabrix 1 |Completed  |Normal 156074, 156074, OFF, NO,
4383673  \|Sabrix Tax Process 4—(;) |Completed |Normal AP, , 1000, OFF, NO, YES, 12
4383669 rg 204] [4 of 4] Sabrix 14383665  |Completed  |Normal 156075, 156075, ALL, YES,
4383668 |[Org 204] [3 of 4] Sabrix 1/4383665  |Completed  |Normal 156078, 156078, ALL, YES,
4383667  |[Org 204] [2 of 4] Sabrix 14383665  |Completed  |Normal 156076, 156076, ALL, YES, .

Hold Reqguest View Details... View Output
Cancel Request Diagnostics View Log...

In the example above, the highlighted items show:

1. The Sabrix Tax Process is running and has submitted multiple Sabrix AP Tax Threads. This
job will complete only when all the threads have completed.

2. The full field name is [Org 204] [4 of 4] Sabrix Tax Worker (Sabrix AP Tax Thread).
Org 204 indicates which Org the job was submitted from. [4 of 4] indicates that 4 Sabrix AP
Tax Thread jobs were submitted and that this is the last submission.

3. The value in the Parent ID for each Sabrix AP Tax Thread is the concurrent request ID of the
Sabrix Tax Process. This is true even if you include the Sabrix Tax Process in a Request
Set.

The Sabrix AP Tax Thread jobs can run concurrently, allowing parallel processing. As the
concurrent manager becomes available, the remaining threads will run concurrently.

The first two parameters for each Sabrix AP Tax Thread job show a range of invoice IDs for
processing. The Sabrix Tax Process selected all eligible invoices and passed ranges of invoice
IDs to allow parallel processing.

o | This process can be scheduled using the standard Oracle Concurrent Request Scheduling
functionality for reports and processes.
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VIEWING THE RESULTS

When the Sabrix Tax Process has completed, the AP Distribution Line descriptive flexfield for
each item line distribution is updated with the results, including the Sabrix Tax Status flag, the
Sabrix Tax Rate/Amount and any tax accrual or tax expense distribution lines and amounts.

The AP Sabrix Item Link Distribution Line descriptive flexfield segment for the Sabrix
Miscellaneous distribution lines shows the associated item line and distribution line numbers in the
format <item>/<distribution>. The Sabrix Item Link attribute usually displays an associated item
line link for the Sabrix Tax Accrual and/or Sabrix Tax Expense Miscellaneous Line Type. But in the
case of a supplier overcharge and the eBTax: Sabrix Overcharge Shortpay Action profile option
is set to OFF, the Sabrix Item Link attribute will display a (-1) for only the first item distribution line.

For tax lines that result in multiple groupings of lines, the last line number is displayed. In the
Distribution window of the invoice, navigate to the descriptive flexfield. The Sabrix Tax Status
field has changed from R to T to indicate that the invoice line was processed by Determination.
When the Sabrix Tax Process runs again, this line is not processed again.

For examples of the results, see Default GL Accounts for Integration-Generated
Miscellaneous Line Type (page 22) and Examples of AP Invoice Distribution Lines (page
31).

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0

! ) enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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SETTING THE MAX INV/LINES PER WORKER PARAMETER

To determine the optimal setting for the Max Inv/Lines per Worker parameter, consider the
following questions:

What is the invoice volume each time you run the Sabrix Tax Process?

Example A: You run your Sabrix Tax Process once each evening and typically process
about 5000 invoices per day. However, twice a month you receive an invoice import that
spikes to about 11000 invoices per day. Typically, your invoices average about 3 lines per
invoice.

Example B: You run your Sabrix Tax Process every 4 hours and typically process about 50
invoices with an average of 100 lines per invoice.

How many jobs are available in your concurrent manager?

Example A: You have a general concurrent manager that allows 10 jobs to run at the same
time. The concurrent manager is used by all of Oracle Financials, so you do not want your
tax process to take up more than 3 slots to minimize the impact to other processes.

Example B: Due to your concurrent manager settings and use, only one Sabrix Tax
Process can run at a time. In this case, you may not want to split your volume across
separate Tax Thread jobs.

How much time does it take to process an average invoice in your environment?

You will need to determine this by testing the new Sabrix Tax Process in your environment.

Are you constrained more by time for the processing to complete or availability of
concurrent process slots?

Example A: If you must process all invoices in a short window of time, you may want to
maximize performance by having multiple threads running concurrently.

Example B: If your concurrent manager has high demands on it at the time you must run
your Sabrix Tax Process, you may decide that you want all of your eligible invoices to be
processed in one batch and only have one tax thread submitted. Alternatively, you could
decide to submit multiple tax threads. Even if they do not run concurrently, you will have
multiple shorter running jobs.

The following table shows the effects of using different values for the Max Inv/Lines per Worker
parameter on concurrent process availability when processing 5000 invoices or 5000 lines.

The profile option eBTax: Sabrix Batch by Lines defaults to group by invoices. Set this profile
option to Yes to enable batching by lines.
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If you are processing by lines, note that all lines on a single invoice must be processed by the
same worker to ensure proper taxation of the whole invoice, so the distribution across several

workers may not be equal.

Eligible Max Open

Invoices inv/Lines Number of Tax Concurrent Initially
or Lines per Worker = Threads Submitted Spots Running @ Pending
5000 500 10 3 3 7

5000 2000 3 3 3 0

5000 1000 5 1 1 4

Do not set the Max Inv/Lines per Worker parameter to a very low number when you have a large
quantity of invoices to process. Doing so may overload your concurrent manager. For example,
given a volume of 5000 invoices ready to process, setting this parameter to 5 would cause 1000
separate submissions of the AP Tax Thread. To help manage this, you may set the profile option
Maximum Number of Workers to reduce the impact of an inadvertent submission.

CONFIGURING TAX PROCESS LOGGING AND XML SETTINGS

The ONESOURCE Indirect Tax Integration provides flexible logging capabilities that are controlled

by the following settings:

* The Debug Level parameter in the Sabrix Tax Process and Sabrix AP Tax Thread
concurrent jobs.
* The Debug Level parameter on the Sabrix Tax Process concurrent process overrides
the SABRIX_CONNECTION_OPTIONS table setting.

« If the Sabrix Tax Process Debug Level parameter is null, then the
SABRIX_CONNECTION_OPTIONS table debug_level setting will be used.
* The values set for debug_level and log_file are in the SABRIX_CONNECTION_OPTIONS
table. These values were entered during the Integration installation.
*The eBTax: Sabrix Debug Level profile option controls what data is in the SABRIX_LOG
table. This profile option does not affect the AP Sabrix Tax Process.

The value set for log_file must be a fully qualified file name (for example,
c:\temp\sabrix\connlog.log).

Sources of Integration logging and message information are:

* The concurrent log of the Sabrix AP Tax Thread.

* The concurrent output of the Sabrix AP Tax Thread.
* The SABRIX_MESSAGE table.

* The SABRIX_LOG table.
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CANCELLING INVOICES

Invoices cancelled in Oracle must be updated in the audit to reflect the cancellation. Invoices
previously processed by the Integration will be reversed in the audit. The invoice tax status flag on
the invoice distribution line will be updated with C (Cancelled). The invoice status flag will also be
updated to reflect the cancellation on invoices that have not been previously processed by the
Integration (invoice tax status flag of R or E). These invoices will not be reversed in audit, since

they do not exist in audit.

To cancel invoices and process invoices with the Integration:

1. Cancel the invoice(s) using the Oracle cancel invoice standard functionality.

2. Run the Sabrix Tax Process to process or reprocess the invoice(s).

* The invoice tax status flag is updated from T (Taxed), R (Ready), or E (Error) to C

(Cancelled).

» Any future Sabrix Tax Processes will not re-process any invoices with a Sabrix Tax

Status of C.

’Tm | Forinvoices cancelled prior to installing the Integration, the tax status flag is updated when the AP

Sabrix Tax Process is run for the first time.

The following screen shows the Sabrix Tax Status flag after the invoice has been cancelled and
before re-running the Sabrix Tax Process. Note that all distribution lines are reversed by Oracle

and the Sabrix Tax Status flag is setto T.

.00
Cancel Invoice .00
2] AP Distributions Data
Num (Type Amount  |GL Date |Account (1 Description
1 item 300.0028-FEB-2012  [01-000-2225-0000-000 [T..Tax Rate: 916000% Tax Amount: 28160 Tax Accrued: 13\.6|Cancel Invoice
1 |Miscellaneo]  <13.50> [28-FEB-2012  |01-000-2520-0000-000 |T... {sabrix Tax Accrual
1 [Miscellaneot 1350 {28-FEB-2012  |01-410-7710-0000-000 [T...1/1 {Sabrix Tax Expense
1 |Nonr 0.00|28-FEB-2012  |01-410-7710-0000-000 |T... {cancel Invoice
1 |Nonr 9.00{28-FEB-2012  |01410-7710-0000-000 |T... {Cancel Invoice
1 |Nonrecover: 15.0028-FEB-2012  01-440-7720-0000-000 |T... |Cancel Invoice
Nonr 19.60|28-FEB-2012  01-410-7710-0000-000 |T... {Cancel Invoice
|item <300.00> |28-FEB-2012  01-000-2226-0000-000 |T..Tax Rate: 91.5000% Tax Amount: 28150 Tax Accrued: 13\5{Cancel Invoice
|Miscellaneot|  <13.50> |28-FEB-2012  01-410-7710-0000-000 |T...1/1 {Sabrix Tax Expense
|Miscellaneot 13.5028-FEB-2012  01-000-2520-0000-000 [T... |Sabrix Tax Accrual
INonrecoverl  <19.50>[28-FEB-2012  |01-410-7710-0000-000 |T... {Cancel Invoice
|Nonrecovers  <16.00> [28-FEB-2012  01-440-7720-0000-000 |T... {Cancel Invoice
INonrecovers)  <9.00> [28-FEB-2012  [01-410-7710-0000-000 T... {Cancel Invoice
{Nonrecoverz 0.00{28-FEB-2012  |01-410-7710-0000-000 Cancel Invoice ,
‘4 »
Validated Saved
nprocessed 00
erations-No Department-Accrued Expenses-No Sub Account-No Product
Reverse 1 Tax Distributions View PO View Receipt
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After the Sabrix Tax Process is run again, the Tax Status flag is set for all lines to C to indicate
the invoice has been cancelled. Cancelled invoices will not be reprocessed by the Integration.

|item 300.00 128-FEB-2012 |cancel Invoice
|MiscellaneoL]  <13.50> [28-FEB-2012 |sabrix Tax Accrual
1 |Miscellaneot 13.50|28-FEB-2012  |01-410-7710-0000-000 [C... |Sabrix Tax Expense
1 |Nonrecovers| 0.0028-FEB-2012  [01-410-7710-0000-000 [C... {Cancel Invoice
1 |Nonrecovers| 9.00|28-FEB-2012  [01-410-7710-0000-000 [C... |Cancel Invoice
1 |Nonrecovers| 15.0028-FEB-2012  [01-440-7720-0000-000 [C.. |Cancel Invoice
1 |Nonrecovers 19,50 28-FEB-2012 /01-410-7710-0000-000 [C... |Cancel Invoice
12 |item | <300.00> |28-FEB-2012  [01-000-2225-0000-000 |C... |Cancel Invoice
|Miscellaneot|  <13.50> [28-FEB-2012  [01-410-7710-0000-000 |C... |Sabrix Tax Expense
|Miscellaneo.]  13.50|28-FEB-2012 tmoo-zszo-oooo-ooo | |Sabrix Tax Accrual
|Nonrecovers)  <19.50> [28-FEB-2012  [01-410-7710-0000-000 |C... |cancel Invoice
|Nonrecovers|  <16.00> [28-FEB-2012 |01440-7720-0000000 [C... |Cancel Invoice
<9.00> [28-FEB-2012  [01-410-7710-0000-000 |C.. |cancel Invoice
: 101-410-7710-0000-000 [C...

Ji5) " Operations-No Department-Accrued Expenses-No Sub Account-No Product

Reverce 1 Tax Distributions View Receipt

. | After you cancel an invoice and subsequently run the Sabrix Tax Process, related audit records
are reversed.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0

! \ enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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DEBIT MEMOS

Determination processes debit memos created in Oracle Payables in much the same way as
standard invoices, as described in previous sections of this chapter.

Accrual and expense records are returned to the invoice distribution lines if there is a variance in
the tax that should be returned to the vendor. Determination also has the ability to shortpay debit
memos, if your business rules call for this functionality.

. I In order to process a debit memo, you must ensure that at least one distribution Item line has an R
status.

The following example shows the debit memo results where the vendor tax is greater than what
Determination calculated. The eBTax: Sabrix Overcharge Shortpay Action profile option is set
to OFF. For more information, see PROFILE OPTIONS FOR SHORTPAY AND/OR ACCRUE

(page 29).
1 <112.00>
Debit Memo <112.00>
=] AP Distrib Da
Num_ [Type _|Amount  [GLDate  JAccount J1_ |Description a
1 |item <100.00> |15-MAR-2013  |01-4505110-0000-000 T.Tax Rate: 9{Debit Memo i
1 |Nonrecoverable Ta» <8.21> [16-MAR-2013  |01-440-7720-0000-000 2 Debit Memo
1 |Nonrecoverable Ta <8.21> [15-MAR2013  |01-440-7720-0000-000 E Debit Memo
1 |Nonrecoverable Tax <3.79> [16-MAR-2013 _ |01-440-7720-0000-000 T Debit Memo
1 |Nonrecoverable Ta <3.79>[16-MAR-2013  |01-440-7720-0000-000 5 Debit Memo
1 |Nonrecoverable Tas 0.00[16-MAR-2013 _[01-440-7720-0000-000 = Debit Memo
1 [Nonrecoverable Tay 0.00(16-MAR-2013 _|01-440-7720-0000-000 [ Debit Memo
2 |Nonrecoverable Ta) 0.00{15-MAR-2013 _ |01-440-7720-0000-000 [ Debit Memo
12 |Nonrecoverable Tay 3.79[15-MAR2013 _|01-440-7720-0000-000 L Debit Memo
12 |Nonrecoverable Ta 8.21[16-MAR-2013 _[01-440-7720-0000-000 E Debit Memo
"ax Rate: 9.5000%[Tax Amount: -9.50 Vendor Tax Amount: -12.00 Vendor Overcharge: -2.50 -
. &)

OK Cancel Clear Help

Heverse | Tax Disinbutions View 20 View Receipt

The $12.00 tax was entered into the invoice header Tax Control Amount field, Oracle prorates the
tax to each authority based on the tax percentages returned from Determination. After the Sabrix
Tax Process is run, the descriptive flexfield attribute for Sabrix Tax Rate/Amount is updated with
the Tax Rate, Tax Amount, Vendor Tax Amount and the Vendor Overcharge amount. Oracle then
reverses the original vendor charge tax amount and re-calculates the vendor charged tax amount.

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
E Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0
! enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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REVERSING

If you need to reverse a line or re-tax an invoice after the Sabrix Tax Process has set the Invoice
Tax Status to T and updated the invoice distribution appropriately, you would:

» Make the necessary change (dollar amount, Ship To, etc.)

* Reset the Invoice Tax Status field in the descriptive flexfield on at least one of the lines that
needs to be re-taxed to R.

* Re-validate the invoice.
* Re-run the Sabrix Tax Process.

The Sabrix Tax Process will reverse the Integration-generated distribution lines, recalculate tax,

update the invoice Tax Status to T, and create new distribution lines.

B AP Distributions Data Entry

Viow PO . View Rocoipt

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0

! ) enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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WORKING WITH FIXED ASSETS

Although the Integration does not integrate directly with Oracle Assets, it can send tax distribution
lines to Oracle Assets.

Integration-created expense distribution lines are automatically associated with fixed assets when
the following fields are populated for the item line:

*Track as Asset
* Asset Book
e Distribution Account equal to the Asset Clearing Account

INTEGRATION TAX EXPENSE ALLOCATION

In Oracle R12, Miscellaneous invoice lines allocated to an Item line with Fixed Asset information
are eligible for transferring to Oracle Assets. During the Oracle approval process, the Sabrix Tax
Expense line is fully allocated to the Item line and the distribution lines are created. This can be

executed during the Sabrix Tax Process based on the profile option eBTax: Sabrix AP Approve
Invoices.

If the profile option eBTax: Sabrix AP Approve Invoices, is set to No, the Sabrix Tax Process
will not execute the Oracle approval process. You must run the Oracle approval process
separately as your business process dictates. The result is as follows:

* The Integration tax lines are created:

* The distribution line for the Sabrix Tax Accrual line is created with a Distribution Class
of Saved.

* The distribution line for the Sabrix Tax Expense line is created with a Distribution
Class of Preview.

* The Invoice Status is Needs Revalidation.
* The Allocation Status is Pending.
* Revalidate the invoice.
* The Allocation Status is Executed,
* The Sabrix Tax Expense distribution line is saved with a Distribution Class of Saved.

If the profile option eBTax: Sabrix AP Approve Invoices, is set to Yes, the Sabrix Tax Process
will execute the Oracle approval process. The result is as follows:

* The Integration tax lines are created.

* The distribution lines for the Sabrix Tax Accrual and the Sabrix Tax Expense are
created with a Distribution Class of Saved.

* The Invoice Status is Validated and the Allocation Status is still Executed.
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FIXED ASSETS EXAMPLE

The following example outlines the steps to generate fixed asset information on the Integration
generated distribution lines.

1. Navigate to the Accounts Payable Invoice Entry form.

2. Enter the required invoice information shown on this screen according to your company’s
standard business processes. The Track as Asset flag for the AP Invoice Line and
Distribution Lines will be checked for the item line when the line distribution is the Asset
Clearing Account.

Enter the Asset Book.

3.
4. Enter the Sabrix Tax Status descriptive flexfield segment.
5. Validate the Invoice.

6.

Run the Sabrix Tax Process.

The following is an example of an invoice after the Sabrix Tax Process has run. The AP Lines
form shows the Sabrix Tax Expense line referencing the Asset Clearing account and the Track As
Asset flag is checked:

Suppler it invoice Date | voice Num _{Ivoice Amount
US WASHIN/14-NOV-2012 [111412:2 107.00|Profile: Accrue-Prorate by ftem

Tolgk

3 FATrack as Asset [ Gross 10700 Retaned| Net| 1o1m]
Num|Type |Amout |Descripion Distibution Account Shiplto. Track As Asset Asset Bock | Tax Clessifcation Code TaxRegie | Tax | TaxSiais \Tex_
2 0.00 Profie: Accrue-Pror: r ISBX_REGIM USWA_P: USWA_P2P_138 USk™
3 T 0.00 Profie: Accrue-Pror: r SBX_REGIM|USWA_P: USWA_P2P 139 US\
4 Tax 0,00 Profile: Accrue-Pror: I |SBX_REGIMI USWA_P: USWA_P2P_214 US\

250 Sabrix Tax Expense 01-000-1570-0000-000 E ) USWA_P2P_133
Miscelar|  <2.50> Sabrix Tax Accrual (01.000-2510-0000-000 USWA_P2P_133 -

oomans_| [(eame )

Dicariline |

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
PROCURE TO PAY USER’S GUIDE - VERSION



119 | PAYABLES TAX CALCULATIONS
WORKING WITH FIXED ASSETS

The following shows the AP All Distributions form, including the asset fields.

1 107.00
Profile: Accrue-Prorate by 107.00
%4 AP Distributio d
Num [Ty |Amount 6L Date Account (1 |Description osetBook [ Trackas Asset |
1 |tem 100.00|14-NOV-2012 |01.000-1670.0000-000 T.TalProfile: Accrue-Prorate by ftem OPERATIONS '
1 |Miscellaneod <250/ 14-NOV-2012__01:000-2510-0000-000 T.._|Sabrix Tax Accrual
1 |Miscellan 250[14-NOV-2012  [01.000-1570-0000.000 T..1{Sabrix Tax Expense OPERATIONS
1 [Nonrecov 14NOV-2012 [01430-7110 T.._[Profile: Accrue-Prorate by Rtem
1 |Nonrecovers 000[14-NOV-2012  |01-430-7110-0000-000 . |Profile: Accrue-Prorate by ltem
1 [Nonrecovers 221[14N0V-2012  [01430-7110-0000-000 T.._|Profile: Accrue-Prorate by ttem
1 |Nonrecovers 221[14N0v-2012  [01430-7110-0000.000 . |Profie: Accrue-Prorate by Item
1 |Nonrecovers 479[14N0v-2012  |01430-7110-0000-000 T.._|Profle: Accrue-Prorate by ltem
1 |Nonrecovers 478[14N0v-2012  [01430.7110.0000.000 . |Profile: Accrue-Prorate by ltem
2 [Nonrecoverd <479 [14-NOV-2012  [01430-7110-0000-000 . |Profile: Accrue-Prorate by Item
2 |Nonrecover: <221>[14Nov-2012  |01430-71100000-000 . |Profile: Accrue-Prorate by ltem
[2 [Nonrecovers 000[14-NOV-2012  [01430-7110-0000-000 . _|Profile: Accrue-Prorate by ltem

ax Rabe: 9.5000% Tax Amount. 9 S ax Acciued: 2508

The concurrent program Sabrix Tax Process is only applicable to U.S. Sales and Use
Tax. This is due to ONESOURCE Indirect Tax Integration for Oracle 12 Version 5.6.0.0

! ) enhancing the P2P functionality for real time (online) tax calculations for recoverable tax
details.
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DETERMINATION FEATURES

In this chapter, you will learn how to enable some optional Determination features:

« HANDLING DIRECT PAY PERMITS
« SETTING UP CUSTOM AUTHORITIES (page 124)
«INPUT VAT RECOVERABILITY (page 125)

HANDLING DIRECT PAY PERMITS

Companies often negotiate with state authorities to self assess and pay transaction taxes
themselves rather than allow a vendor to calculate, collect and remit the tax to a state. A direct pay
permit is issued to a legal entity that enables the company to control the calculation and cash flow
associated with remitting the tax payments. These agreements with the states are known as Direct
Pay Permits (DPP). Many ONESOURCE Indirect Tax customers have Direct Pay Permits that
require special handling of transactions that fall under the jurisdiction of the permit.

You should treat a vendor invoice with vendor-determined tax that falls under the jurisdiction of a
DPP differently from other invoices. Reverse the vendor tax, reduce the invoice amount, and make
a corresponding accrual, assessing the tax for the company.

When the Integration Procure to Pay processes a transaction:

* The vendor is set to the Oracle vendor and
* The customer is set to your External Company ID.

Determination evaluates if a certificate is applicable, and if so, applies it. The data returned to the
Integration has the DDP Exempt Certificate number in the EXEMPTION_CERTIFICATE field and
the ‘Direct Pay Permit’ in the EXEMPT_REASON field for each applicable authority. This value
indicates that Direct Payment adjustments to the invoice are needed, as described above.

Transactions with multiple Ship-To addresses or multiple vendor tax amounts on the invoice have
vendor tax distributions reversed and self-assessed, including those intended jurisdictions for
which the Direct Pay Permit does not apply.

The Integration then passes a second transaction to Determination to record this information to the
audit file.
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To set up the Direct Pay Permit in Determination for a specific company:

1. Log on to Determination.

2. Navigate to Menu > System > Companies and click your company name, and then click the
Company Preferences tab.

3. If Uses Exemption Certificates is not checked, select it and click Submit.

4. Navigate to Menu > Company Data > Exemptions and Licenses and click the Exempt
Reasons tab.

5. On the Actions menu, select Add.

6. Enter a new exempt reason using the following information and then click Submit:

Prompt Value

Long Code Direct Pay Permit
Short Code DP
Description Direct Pay Permit

7. Click the Search tab.
8. From the Actions menu, select Add Customer.

9. Create a customer with the same name as your Determination company name. For example,
if your company name is ABC COMPANY, create a customer with the name ABC COMPANY
and click Submit.

If you use precalc user exits to populate the EXTERNAL _COMPANY _ID, you must populate
the CUSTOMER_NUMBER with the same value.

10. From the Actions menu, select Add Certificate.

11. Create a certificate using the table below as a guide (Do not check the Fully Exempt box. If
checked, you will not get an accrual for the tax results):

Prompt Value

Number Permit Number

Valid From (Today’s Date)

Active (Checked)

Status Approved

Exempt Reason Direct Pay Permit

Applies To Choose the appropriate state (for example, Washington)
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12. Click Submit after you have entered the data (see the example below).

!j Do not check the Fully Exempt box. If checked, you will not get an accrual for the tax results.

ONESOURCE INDIRECT TAX DETERMINATION

Exemptions and Licenses

Edit Certificate:

Exemption Details
Exempt Amount:
Currency: . None - -
Basis %:

Selected Group: DEFAULT (Oracle Headquarters) Selected Customer: Oracle 01 Balanco

4 % THOMSON REUTERS

Sabrix System dba - Oracle Heaoquaniers -

Search | Customer Licenses NSREISIEY Certficate Use | Zones Exempt Reasons

SogmontO1 Selected Certificate: DPPTEXASS78

Certificate Information
Number: DPPTEXASE78 Valid From: 021012011 o)
Status: Agproved  w Expires: oW
Exempt Reoson: o oo e @ Applies To: TEXAS - (uSustomize. )
o
pot e Prohibit Changes from ECM:
Certificate Image Path/URL: |_Dsplay,.|
Customer Seller
Tax 1D: Name:
License Number: Number:
Business Type: DBA:
Comments: Tax 1D:

License Number:

Product Criteria
Product:

Once you have created this Direct Pay Permit in Determination, you can use the Direct Pay Permit

feature for an AP transaction.

When you enter an AP transaction with a Direct Pay Permit, you will see a reversal line generated
by the Integration. The reversing line description has the following: Sabrix generated total shortpay

entry due to Direct Pay Permit.

In the example below, the gross amount for the invoice is adjusted to reflect the reversal of a

vendor-determined tax of $82.50.

|GL Dats |Account (1

Dystribution Total

1,000.00|28-FEB-2012 01-000-2225-0000-000] .. Tax Rate: 81.2500% Tax |DPP for Texas

1 <82.50> |28-FEB-2012 01-440-7720 L Sabrix generated short pay entry due to Direct Pay Permit.
1 <aﬁ}Wi% = Sabrix Tax Accrual

1w 82.50[28-FEB-2012  |01-410-7710-0000-000)T... Sabrix Tax Expense

1 |Nonr 0.00{28-FEB2012  |01-410-7710-0000-000]T... |DPP for Texas

1 0.00[28-FEB2012 |01-410-7710-0000-000|T.... DPP for Texas

1 0.00|28-FEB-2012 |01-410-7710-0000-000] ... DPP for Texas

1 |Nonrecover]  8250/28-FEB2012  |01-440-7720-0000-000|T... DPP for Texas

Iz |Nonr 0.00[28-FEB2012  |01-410-7710-0000-000(T...

|DPP for Texas

000/28-FEB2012  |01-410-7710-0000-000]T...

DPP for Texas

0.00[28-FEB-2012  |01-410-7710-0000-000{T...

Revarse 1 Tgx Distributions
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SETTING UP CUSTOM AUTHORITIES

This section describes how to set up custom authorities in Determination and in Oracle E-Business
Tax.

DETERMINATION

If your AP invoice triggers a tax calculation for a Custom Authority set up in Determination, the
Integration returns a separate line for the Custom Authority only if it uses a separate tax code from
the other tax results on your transaction.

In Determination, the configuration for the new tax code is indicated in the ERP Tax Code field for
the selected authority’s rule that is triggered by the invoice, as shown below:

(adoou ) (biso.v..) | doou )

Basic Info (Rates and Rules)

Search  JEGIS

Selected Authority: WA - STATE SALES/USE TAX

Details:

. |  See ONESOURCE Indirect Tax Determination Online Help for further details about setting up
custom authorities.

ORACLE E-BUSINESS TAX

You must set up additional tax rate codes for any custom authorities or special fees such as a
TIREFEE in Oracle E-Business Tax under the SBX_Regime_XX (ISO Country Code) hierarchy.

See CREATING ADDITIONAL TAX RATE CODES FOR PAYABLES (page 130) for additional
information.
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INPUT VAT RECOVERABILITY

ONESOURCE Determination has two options for input VAT recoverability tax results, depending
on how you want to display and account for in Oracle AP.

Options for Input VAT Recoverability are:

« Partially Recoverable tax result can be returned as a single result using the recoverable flag
and percent recoverable specified on the AP Distribution in Oracle. This is the
recommended setting for using the Online tax call for VAT transactions. A single tax line
with be created and the distributions will apportion the Recoverable amount and the
Nonrecoverable amount. For example 30% recoverable and 70% nonrecoverable.

« Partially Recoverable tax result can be returned as two separate results: the recoverable
portion and the non-recoverable tax expense. This will create two separate tax lines. One
line will be 100% recoverable and the other line with be 100% nonrecoverable.

To configure VAT recoverability:
1. Log on to Determination.
2. Navigate to System > Companies and then click the Options tab.

ONESOURCE INDIRECT TAX DETERMINATION
W’V Mﬁii Rzady.

== [Orack Hoadquarters V| Logout
Companies ust || Edit | ©

" THOMSON REUTERS

Selected Company: Oracle 03 Balance_Segment 03

TaxP Logic Pr Options

Selected Company Option:

Option: [. Select One - ™

o M
Company Options1-4/4
Option Value
EU Place of Supply Tax Handling BOTH
Exclude IM, RC, and AC Tax Types When Creating Expense Tax Blocks N
(Post VAT Non-recoverable amount N >
Use Post Version 5.1.1 Tax Types

- Do NOT set the Determination Company Option Exclude 0% Non-Recoverable Tax Block, Value
as “Y”. Recommend to leave as Null or “N”

o * Fully Recoverable has Input Recovery % equal to “1”.

« Partially Recoverable has Input Recovery % less than but not equal to “1”, e.g. 60% would
be displayed as “.6” in the XML.
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Example Partial Recoverable Invoice with Post VAT Nonrecoverable set to N

|| AP Workbench Data Entry v
Trading Partner | Supplier Num | Supplier Site Name | Invoice Date || Invoice Num | Invoice Amount|Tax Control Amount| Tax Amount | Description
Tea 20 /|SBX LONDON |[10-AUG-2015  |KSBPartRecov 1.200.00 200.00 |Partial Recoverable Example
— ; Notice Tax Control
Amourt is NOT
=7

3 Hoida.
 Holds
Total

[ AP Recoverabilty Data Entry Gross | 120000  Retained | Net | 1200.00

Num Type A | Descri D Account | Shipto | [Track As Asset Tax Rate Name | Tax | N Tax

1 ftem 1.000.00 |Partial Recoverable E> |03-440-7670-000-000 SBX London HQ 0

2 [rax 200.00 [Partial Recoverable E (= (GBVAT_P2P_| 21 60.00 140.00
O

L IS &

: -
o
i
H
>
5

{ Youcanseeme taxis
partially recoverable
here.

(" Digcardine | [ | i )

Siatioot

Line Number [2 Invoice Total |1,200.00

Line Description |Partial Recoverable Example Distribution Total (120000
AP Recoverability Data Entry @
Num | [Type Amount | GLDate | /Account | Description |[Recoverablel Recovery Rate Recovery Rate Name
Ul [em 1,000.00 [10-AUG-2015 |03-440-7670-000-000 [Partial Recoverable Examp [ (
B[t [Recoverable Tax 60.00 [10-AUG-2015 (03-000-1320-000-000 [Partal Recoverable Examp ¥ 30 [GBVAT_P2P_| 21 REC_RATE
i 140.00 [10-AUG-2015 [03-440-7670-000-000 [Partial Recoverable Examp |~ 70\
i | | SO\
J | & _ Recovery Rate
| ] o ' 30% recoverable
S | o
|| | =
i | o
|| ] ] 0
|| | 0
(| | ,‘ o
| | | o
I [ [ | | 0 |
I —— R I
Status [Validated Distribution Class |Saved |
Accounted |Unprocessed Associated Charges |
Account Description [United Kingdom-Default-Standard VAT \- Input-No Product-Default \
( Reverse 1 | ( TaxDistubutions ( View £O ( VewReceipt |
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Example Partial Recoverable Invoice with Post VAT Nonrecoverable setto Y

Batch Control Total Batch Actual Total 123875,
|2 AP Workbench Data Entry v
|| Trading Partner || Supplier Num | Supplier Site Name | Imvoice Date | Invoice Num | invoice Amount | Tax Control Amount Tax Amount| | Description
' Queens Tea bo SBX LONDON 10-AUG-2015 | |KSBPantRecovY 1.200.00 200.00 |Partial Recoverable Example Invoice witf

N =2

4 d Payments 6 View Pre) Z',.ll\:.h.:.‘a;'..:.'v‘.;;«-'
~ Total 1
(&) AP Recoverabilty Data Entry Gross 120000 Retained | Net | 1.20000
Num| Type | |Amount | Description | Distribution Account | Shipto [Track As Asset Tax Rate Name |[Recoverable Tax | |Nonrecoverable Tax
1 e 1,000.00 [Partial Recoverable E> (03-720-7410-000-000 {SBX London HQ 0 |
2 [Tax 60.00 [Partial Recoverable > Ll __|GBVAT_P2P_1 21 i 60.00 0.00
3 [rex 140,00 [Partial Recoverable E> [ L GBVAT_P2P_|_101 J 0.00 140.00
L - J | i P tax rate codes for \
the recoverable portion and |
e P i 3 Recoverabie and ]
il Two mp:rl et::.::\es are the nonrecoverable portion SR gsatie sty
(oscwatne | [ oovmos | [ Bcan )

( Agtons. 1 | [ CakculstoTax | | TexDetalls ) ( Comections ) ( QuekMach ©  (_ Match ) ( AlDistobotions )

Line Number |1 Ao Invoice Total |1,200.00
Line Description m Recoverable Example Inw is set to the Input VAT Distribution Total |1.200.00
AP Recoverability Data Entry v
B frem 1,000.00 [10-AUG-2015 720-7410-000-000 /l [Partial Recoverable Example Ivoic [ Il |
1 [Recoverabe Tax 60.00 [10-AUG-2015  [03-000-1320-000-000 / Partial Recoverable Example Imoic ¥ 100 |GBVAT_P2P_| 21_REC_RATE
[|l2 [Noncecoverable Tax 0.00[10AUG-2015  [03-720-7410-000-000 Partial Recoverable Example Imvoic. [ 0 | |
[t [Recoverable Tax 000 [10-AUG-2015  (03-000-1320-000-000 [Partial Recoverable Example lvoic ¥ 0 GBVAT_P2P_I_101_REC_RATE |
|2 [Nonrecoverable Tax A\ 140,00 |10-AUG-2015 03-720-7410-000-000 IPartial Recoverable Example lmvoic [ 100
i = | [ B
i Twosetsof ) | | @
i | ibuti One set ' [m) \
| W for eachtaxine ) J
] d | J /Rﬂes are always 100%
J NonRecoverable or 0% because they are
]'— l Di Is set to follow split 2tax codes
;] e i already. i3
] ] o
i i o
Status ﬁlﬁh!ld Distribution Class [Saved
Accounted ﬁ processed Associated Charges WN
Account Description |[United Kingdom-Distribution-Utilties-No Product-Defaul
- = —_— Pz = a =
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SETTING LOCATION TAX CATEGORIES

Determination allows you to identify when you have a bonded warehouse or other location type
that requires special tax handling. Because there are many options in the E-Business Suite to
identify these locations, you must enable this capability using a precalc user exit. See the
ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide for more
information about precalc user exits.

For example, if an Inventory organization is a bonded warehouse, you can identify it by its name or
an attribute. Whenever the warehouse is used, the precalc sets the value for ST_IS BONDED to
Yes (ST stands for Ship To). If it is a different type of location, such as a refinery, set the
ST_LOCATION_TAX_CATEGORY to Refinery.

The Location Tax Category, such as rule qualifiers, requires additional set up in Determination to
ensure that you use the correct taxation rules. For more information, see ONESOURCE Indirect
Tax Determination Online Help.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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TAXRATE CODES AND GENERALTAX
ACCOUNT

The ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide
outlines the process for creating Tax Rate Codes for use by your integration. The process outlines
creating tax flows for the initial implementation, upgrading from a prior version, as well as creating
additional information after the initial implementation. For example, you may add a custom
authority in Determination and want it to have a unique tax rate code and associated accounting.

If you are upgrading from a release prior to 5.6.0.0 and have VAT Tax Rate Codes, you are
required to run a concurrent process that updates your existing tax flows by creating and
associating necessary recoverable rates. If this is a new installation or you are creating new tax
flows, the recoverable rates will be created via that process.

The sections below describe the process to:

*RECOVERY TAX RATE CODES FOR TAX TO RATE FLOWS
« CREATING ADDITIONAL TAX RATE CODES FOR PAYABLES (page 130)
« SABRIX ADD ACCOUNT TO TAX RATE CODE (page 132)

*MANUALLY ADDING GENERAL LEDGER TAX ACCOUNTS FOR PAYABLES (page
140)

* UPDATING GENERAL LEDGER TAX ACCOUNTS FOR PAYABLES (page 143)

RECOVERY TAX RATE CODES FOR TAX TO RATE FLOWS

Tax to Rate flows created prior to ONESOURCE Indirect Tax Integration for Oracle 12 5.6.0.0 do
not have eBTax Recovery Rate Codes information populated. This data is necessary for VAT
transactions from release 5.6.0.0 going forward. The concurrent process “Sabrix Setup Recovery
Rates” can be run once in your installation and will automatically add the required details to your
existing VAT or GST tax codes. Any new tax codes do not need to have this process run. They will
create the Recoverable Rate along with the rest of the Tax Flows.

Be sure the Oracle Tax Managers responsibility you are using has the multi-org access to the
operating units to which you will be defining the Tax Rate Code and associating the general ledger
accounts.

To run the Sabrix Setup Tax concurrent process:

1. Select the Tax Managers responsibility.
2. Navigate to Requests > Other > Requests > Run and select a single request.
3. In the name field, select the concurrent process Sabrix Setup Recovery Rates.

4. Click Submit. There are no parameters to fill in.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CREATING ADDITIONAL TAX RATE CODES FOR PAYABLES

Once completed, you can review the accounting to be sure your configuration meets your business
needs. If you need to make changes, run the Sabrix Add Account to Tax Rate Code concurrent

process outlined below. It will update accounting on both your tax rate code and your recoverable
rate code.

CREATING ADDITIONAL TAX RATE CODES FOR PAYABLES

If a Default (DFLT) Tax Flow is defined, the Integration can automatically create Tax to Rate Flows
for ERP Tax Codes returned from Determination that are not defined in Oracle. This allows the
flows to be created and the transaction to be processed.

Alternatively, a new individual tax flow can be added to an existing Regime by running the
concurrent process, Sabrix Setup Tax. This process will create the Tax Rate Code and associated
Tax, Status, Recovery Rate (for AP tax codes in VAT Regimes) and Jurisdiction for the entered
regime. The general ledger tax accounts are not created by the concurrent process. The tax
accounts need to be added as an additional step.

Be sure the Oracle Tax Managers responsibility you are using has the multi-org access to the
operating units to which you will be defining the Tax Rate Code and associating the general ledger
accounts.

To run the Sabrix Setup Tax concurrent process:

1. Select the Tax Managers responsibility.
2. Navigate to Requests > Other > Requests > Run and select a single request.

3. In the name field, select the concurrent process Sabrix Setup Tax.

ONESOURCE INDIRECT TAX INTEGRATION FOR ORACLE 12
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CREATING ADDITIONAL TAX RATE CODES FOR PAYABLES

4. Enter the following parameters:.

Prompt Description

Tax Regime Tax Regime Name. Choose from value set.

ERP Tax Code Sabrix ERP Tax Code. Choose from value set

Tax Direction Specifies input/output values for VAT recovery
identification. Choose from value set.

Install 02C Create an O2C Tax Flow? Yes or No

Install P2P Create a P2P Tax Flow? Yes or No

Start Date Tax Effective Start Date (DD-MMM-YYYY);

must be on or after the Regime start date

5. Click Submit.

6. Review the concurrent request log file to confirm successful completion.

See the following sections for more information:

* To add general ledger accounts for a new Tax Rate Code using the concurrent process, see
SABRIX ADD ACCOUNT TO TAX RATE CODE (page 132)

* To manually enter general ledger accounts for a new Tax Rate Code, see MANUALLY
ADDING GENERAL LEDGER TAX ACCOUNTS FOR PAYABLES (page 140).

* Tomanually change the general ledger accounts for an existing Tax Rate Code, see
UPDATING GENERAL LEDGER TAX ACCOUNTS FOR PAYABLES (page 143)
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SABRIX ADD ACCOUNT TO TAX RATE CODE

This program will update the general ledger tax accounts on the Tax Rate Code and, for VAT
installations, the Recoverable Rate Codes. Although in most cases, the general ledger accounts
can be manually entered via the Tax Accounts form in the Tax Manager responsibility we
recommend that the Sabrix Add Account to Tax Rate Code program be run to assign all the Tax
Rate Codes for the specified ERP Tax Code to a specific operating unit’'s general ledger tax
accounts. This process can also be run to change/update the existing general ledger tax accounts
for all the Tax Rate Codes (i.e. authorities) for the specified ERP Tax Code.

You must execute the concurrent process once for each combination of regime, operating unit, and
nl: tax rate code.

Thomson Reuters recommends that you use the same general ledger accounts within the ERP Tax
Code group. An ERP Tax Code group relates to all the Tax Flows associated with the same ERP
Tax Code. For example, all the city and county authorities within a state will have the same ERP
Tax Code, such as Washington has USWA.

To run the Sabrix Add Account to Tax Rate Code concurrent process:

1. Select the Tax Managers responsibility.
2. Navigate to Requests > Other > Requests > Run and select a single request.
3. In the name field, select Sabrix Add Account to Tax Rate Code.

4. Enter the following parameters:

Prompt Description

Tax Regime Tax Regime Name. Choose from value set
Operating Unit Operating Unit. Choose from value set.

ERP Tax Code Sabrix ERP Tax Code. Choose from value set
Workflow Procure to Pay or Order to Cash. Choose from
value set.

Tax Direction Specifies input/output values for VAT recovery

identification. Choose from value set.
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TAX RATE CODES AND GENERAL TAX ACCOUNT
SABRIX ADD ACCOUNT TO TAXRATE CODE

Prompt Description

Enter a valid General Ledger account
combination for the Operating Unit

Required for O2C and P2P Tax Rate Codes.
For VAT Regimes in a P2P implementation,
this program will use this value to update the
GL account on the Recoverable Rate.

Tax Expense Acct

Enter a valid General Ledger account
combination for the Operating Unit

Not Required for P2P or O2C Tax Rate Codes.
If it is left null, then your tax expense will use
the general ledger account associated with the
item distribution on your invoice. For VAT
Regimes in a P2P implementation, this
Expense account may be left null for Input tax
codes, but, for Output tax codes, must be set
to the Output VAT GL account used above.

‘ 132

For additional information about which GL accounts to be setup for the Tax Rate Codes
and Tax Recovery Rates for Input and OutPut Tax Direction for P2P Recoverable/Liability

Accounts, see the ONESOURCE Indirect Tax Integration for Oracle 12 Installation
and Configuration Guide Version 5.6.2.4 under the Gather Regime, Tax Code and
Operating Unit Values section for the Regime to Rate Flow Parameters.

5. Click Submit.

6. Review the concurrent request log file to confirm successful completion.

For Canadian implementations, to easily identify recoverable vs. non-recoverable amounts in the
general ledger, it is advised to enter separate Tax Recoverable/Liability accounts for recoverable

(GST) and non-recoverable (PST) Tax Rate Codes.
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SABRIX ADD ACCOUNT TO TAX RATE CODE

VIEW TAX RATE CODE ACCOUNTING

You can verify your tax accounting is set up correctly by reviewing the configuration in EBusiness
Tax, as follows.

1. Navigate to Tax Configuration > Tax Rates. Search for your newly created Tax Rate Code
and click on Tax Rate Code.

ORACLE’ E-Business Tax A O x s Logged in As OPERATIONs @ <F.

Tax Configuration | Products Tronsactions | Defoults and Controls | Provider Services | Advanced Setup Options | Requests
TexRegimes = Taxes Tax Statuses TaxJurisdictions Tax Recovery Rates Tax Rates Tax Rules

Tax Rates
st What is a Tax Rate?
o A Tax Rate Is the rate specified for a tax status, A tax status can
have one or several tax rates. In addition. special tax rates may
* Indicates required field apply 1o a specific tax jurisdiction
Regime Level  Country [V]
Learn More
* Country Name  United States Q =T
Tax Regime Code Q & TIP Use the Copy and Override icon to create 8 new version of
TaxRate Code  USWA_P2P_16 Q the tax rate with a different configuration owner, The
N =S configuration owner you specify can use this version of the
ax U tax rate instead of the common configuration version,
Tax Jurisdiction Code QU
Configuration Owner QU
Go
Creste | IJ1 2> S &
Tax Rate Code -+ Tax Jurisdiction Code <+ Tax. Tax Regime Code - Country Name Configuration Owner . Update Copy and Override
A USWA_P2P_16 SBX_REGIME_US United States Giobal Canfiguration Owner P 4

Copyright (c) 1998, 2014, Oracle andor its affilates. Al rights reserved.

About this Page  Privacy Statement

2. Then click on View Tax Accounts.

ORACLE" E-Business Tax Logged In As OPERATIONS @ “

Tax Configuration | Products Transactions | Defoults and Controls | Provider Services | Advanced Setup Options
Tex Regimes = Taxes Tax Statuses TaxJurisdictions Tax Recovery Rates Tax Rates Tax Rules
Tax Configuration: Tax Rates >
Tax Rate: USWA_P2P_16
Update
Tax Regime Code  SBX_REGIME_US Tax Regime Name ~ SBX_REGIME_US
Tax USWA_P2P_16 TaxName WA - SEATTLE, CITY SALES/USE TAX
Tox Status Code  USWA_P2P_16 Tax Status Name WA - SEATTLE, CITY SALES/USE TAX
Tax Rate Code  USWA_P2P_16 Configuration Owner  Global Configuration Owner
Tax Jurisdiction Code Tax Jurisdiction Name
Rate Type  Percentage
Rate Periods
HeH5H
Percentage Rate Effective From Effective To View Rate Details View Tax Accounts
1 01-Jan-2004
Retur to Tox Rates Update
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3. Verify the accounting details. If you did not specify a Tax Expense account, the Tax Expense
accounting for P2P transactions will mirror the item distribution accounting in the APInvoice.

ORACLE’

E-Business Tax

Home | Tax Configuration | Products | Parties | Transactions | Defoults and Controls
Tex Regimes = Taxes Tax Statuses TaxJurisdictions Tax Recovery Rates Tax Rates
Tax Configuration: Tax Rates > Tax Rate >

Tax Accounts

Tax Regime Code  SBX_REGIME_US

Tax USWA_P2P_16
Tax Status Code  USWA_P2P_16
Tax Rate Code  USWA_P2P_16
Tax Jurisdiction Code
Rate Type Percentage
Effective From  01-Jan-2004

Main Information

Ledger  Vision Operations (USA)

TAX RATE CODES AND GENERAL TAX ACCOUNT
SABRIX ADD ACCOUNT TO TAXRATE CODE

LoggedinAsoperaTIONs @ 4 W

Update
Tax Regime Name  SBX_REGIME_US
TaxName WA - SEATTLE, CITY SALES/USE TAX
Tax Status Name

WA - SEATTLE, CITY SALES/USE TAX
Global Owner

Config Owner

Tax Jurisdiction Name

Percentage Rate 1
Effective To

Operating Unit  $BX US OU

General Tax Accounts.

Tax Expense
Tax Recoverable/Liabilty 01 -600-1520-00004)00
Accounts for Receivables Activities
Finance Charge Tax Liability
Non-Recoverable Tax Accounts

Earned Discounts

Uneamned Discounts

You may leave this null so your tax
expense will follow the Item expense.

Interim Tax

Adjustment
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VIEW VAT TAX RECOVERY RATE ACCOUNTS

For VAT transactions, the recoverability accounting comes from the GL account set up on the
Tax Recovery Rate Code. To view the Tax Recovery Rate Code:

1. Navigate to Tax Configuration > Tax Recovery Rates. Search for your newly created Tax
Recovery Rate Code and click the Tax Recovery Rate Code.

ORACLE' E-Business Tax Logged in As OPERATIONS o '{

Tax Configuration Provider Services | Advanced Setup Options | Requests
Tax Regimes Taxes TaxStatuses TaxJurisdictions Tax Recovery Rates Tax Rates Tax Rules

Tax Recovery Rates

Search

* Indicates required fleid

Regime Level  Country [V] Tax GBVAT_P2P_|_22
* Country Name  United Kingdom Q Configuration Owner Q
Tax Regime Code Q Tax Recovery Rate Code Q
Go

~a
Create | |13 & = &

Tax Recoyery Rata Code .~ Tax 2 Tax Regime Code - Country Name Recovery Type -~ Cormgur-oon()wrs. Update
GBVAT P2P | 22 REC RATE GBVAT_P2P_I_22 SBX_REGIME_GB United Kingdom Standard Giobal Configuration Owner 4

2. Click on View Tax Accounts.

ORACLE" E-Business Tax Logged In As OPERATIONS o {

Tax Configuration | Products Transactions | Defoults and Controls | Provider Services | Advanced Setup Options | Requests
TexRegimes Taxes TaxStatuses TaxJurisdictions Tax Recovery Rates Tax Rates Tax Rules
Tax Configuration: Tax Recovery Rates >

Tax Recovery Rate: GBVAT_P2P_|_22 REC_RATE

Update
Tax Regime Code  SBX_REGIME_GB Tax Regime Name ~ SBX_REGIME_GB
Configuration Owner  Global Configuration Owner Rate Type  Recovery
Tax GBVAT_P2P_1 22 TaxName Source P2P Tax flow for GBVAT
Tax Recovery Rate Code  GBVAT_P2P_|_22_REC_RATE
Recovery Type  Standard

Recovery Rate Periods

w8

Percentage Recovery Set as Default Default Effective Default Effective Allow Ad Hoc View Tax

Rate Effective From Effective To Rate From To Rate Accounts

100 01-Jan-2004 Yes 01-Jan-2004 Yes
Raturn to Tax Recovery Rates Update

Copyright (c) 1998, 2014, Oracle and/or Its affilates. All rights reserved.

About this Page  Privacy Statement
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3. Note that the Tax Recoverable/Liability account that displays here on the Tax Recovery Rate
Code matches the Tax Recoverable/Liability account on Tax Rate Code.

ORACLE' E-Business Tax | Logged In As OPERATIONS @  +f
TaxRegimes Taxes TaoxStatuses TaxJurisdictions Tax Recovery Rates Tex Rates Tax Rules
Tax Configuration: Tax Recovery Rates > Tax Recovery Rate >
Tax Accounts
Update
Tax Regime Code  SBX_REGIME_GB Tax Regime Name  SBX_REGIME_GB
Tax GBVAT_P2P_I 22 Tax Name  Source P2P Tax flow for GBVAT
Tax Recovery Rate Code GBVAT_P2P_|_22_REC_RATE Rate Type  Recovery
Recovery Type  Standard Configuration Owner  Global Configuration Owner
Percentage Recovery Rate 100 4 Set as Default Rate
Effective From  01-Jan-2004 Effective To
Default Effective From  01-Jan-2004 Default Effective To
Main information
Ledger Vision UK Operating Unit SBX UK OU
General Tax Accounts
Tax Recoverable/Liability  03-000-1320-000-000
Update
y

EXAMPLE INPUT VAT TAX RATE CODE AND RECOVERY RATE CODE

Input VAT Tax Rate Code

ORACLE" E-Business Tax

Logged In As OPERATIONS

Tax Configuration Transactions | Defaults and Controls | Provider Services
Tax Regimes = Taxes Tox Statuses | Tax Jurisdicions Tax Recovery Rates | Tax Rates Tax Rules
Tax Configuration: Tax Rates > Tax Rate >

Advanced Setup Options | Requests

Tax Accounts

Update
Tax Regime Code  SBX_REGIME_GB Tax Regime Name ~ SBX_REGIME_GB
Tax GBVAT_P2P_I_22 TaxName Source P2P Tax flow for GBVAT
Tax Status Code  GBVAT_P2P_|_22 Tax Status Name  Source P2P Tax flow for GBVAT
Tax Rate Code GBVAT_P2P_I 22 Configuration Owner  Global Configuration Owner
Tax Jurisdiction Code Tax Jurisdiction Name
Rate Type  Percentage Percentage Rate 1

Effective From  01-Jan-2004 Effective To

Main Information

Ledger Vision UK Operating Unt  SBX UK OU
General Tax Accounts

Tax Expense Interim Tax

Tax Recoverable/Liabiity  03-000-1320-000-000
Accounts for Receivables Activities

Finance Charge Tax Liabllity

Non-Recoverable Tax Accounts

Eamed Discounts Adjustment

Unearned Discounts
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Input VAT Tax Recovery Rate Code

ORACLE’

E-Business Tax

Home | Tax Configuration | Products
TaxRegimes Taxes Tax Statuses Tax Jurisdictions
Tax Configuration: Tax Recovery Rates > Tax Recovery Rate >

Tax Accounts

SBX_REGIME_GB
GBVAT_P2P_i_22
GBVAT_P2P_|_22_REC_RATE

Tax Regime Code
Tax

Tax Recovery Rate Code

Recovery Type  Standard
Percentage Recovery Rate 100
Effective From  01-Jan-2004
Default Effective From  01-Jan-2004
Main Information
Ledger Vision UK
General Tax Accounts
Tax Recoverable/Liability

03-000-1320-000-000

Transactions | Defaults and Controis | Provider Services | Advanced Setup Options | Requests
Tax Recovery Rates Tox Rates Tax Rules

Update
Tax Regime Name SBX_REGIME_GB
Tax Name  Source P2P Tax flow for GBVAT
Rate Type  Recovery
Configuration Owner  Global Configuration Owner
4 Set as Default Rate
ve To
fective To
Operating Unit  SBX UK OU
Update
4

@ L

Logged In As OPERATIONS

EXAMPLE OUTPUT VAT RATE AND TAX RECOVERY RATE

Output VAT Tax Rate Code

ORACLE" E-Business Tax

Tax Configuration | Products | Parties
TaxRegimes | Taxes Tax Statuses Tax Jurisdictions Tax Recovery Rates = Tax Rates
Tax Configuration: Tax Rates > Tax Rate >

Tax Accounts

Tex Regime Code  SBX_REGIME_GB
Tax

Tax Status Code  GBVAT_P2P_t
Tax Rate Code  GBVAT_P2P.
Tax Jurisdiction Code
Rate Type Percentage
Effective From  01-Jan-2004

Main Information
Ledger  Vision UK
General Tax Accounts

Tax Expense  03-000-2360-000-000

Tax Recoverable/Liabiity  03-000-2360-000-000
Accounts for Receivables Activities
Finance Charge Tax Liabllity
Non-Recoverable Tax Accounts

Eamed Discounts

Unearned Discounts

Populate your output VAT
account for both Tax Expense
and Tax Recoverable/Liability

Tax Rules
Update
Tax Regime Name  SBX_REGIME_GB
TaxNeme  United Kingdom
Tax Status Name  United Kingdom
Configuration Owner  Global Configuration Owner
Tax Jurisdiction Name
Porcentage Ratofa
flective To
Operating Unt SBX UK OU
Interim Tax
Adjustment
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Output VAT Tax Recovery Rate Code

ORACLE" E-Business Tax

Tax Configuration | Products Transactions | Defoults and Controls
TaxRegimes Taxes TaxStatuses TaxJurisdictions Tax Recovery Rates Tax Rates
Tax Configuration: Tax Recovery Rates > Tax Recovery Rate >

Tax Accounts

Tax Regime Code  SBX_REGIME_GB
Tax GBVAT_P2P_O_166
Tax Recovery Rate Code  GBVAT_P2P_O_166_REC_RATE

Recovery Type  Standard
Percentage Recovery Rate 100
Effective From  01-Jan-2004
Default Effective From  01-Jan-2004
Main Information
Ledger  Vision UK
General Tax Accounts
Tax Recoverabie/Liability

03-000-2360-000-000

Copyright () 1998, 2014, Oracle andior ts affilates. All rights reserved
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Logged In As OPERATIONS @) ‘[

Provider Services | Advanced Setup Options | Requests

Tax Rules
Update
Tax Regime Name  SBX_REGIME_GB
Tax Name  United Kingdom
Rate Type  Recovery
Configuration Owner  Global Configuration Owner
M set as Default Rate
Effective To
Default Effective To
Operating Unit  SBX UK OU
Update

About this Page  Privacy Statement
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MANUALLY ADDING GENERAL LEDGER TAX ACCOUNTS FOR PAYABLES

MANUALLY ADDING GENERAL LEDGER TAX ACCOUNTS
FOR PAYABLES

F' Thomson Reuters recommends that you use the same general ledger accounts within the ERP Tax
| Code group. An ERP Tax Code group relates to all the Tax Flows associated with the same ERP
Tax Code. For example, all the city and county authorities within a state will have the same ERP

Tax Code, such as Washington has USWA.

To enter the general ledger accounts for the new Tax Rate Code:

1. Navigate to Tax Configuration > Tax Rates. Search for your newly created Tax Rate Code
and click the Update icon.

ORACLE’

E-Business Tax

N Navigator v B2 Favorites v Diagnostics Preferences Help Close W

Home | Tax Configuration | Products | Parties | Transactions | Defaults and Controls | Provider Services | Advanced Setup Options | Requ|
| TaxRegimes | Taxes | TaxStatuses | TaxJurisdictions | TaxRecoveryRates | Tax Rates | TaxRules
Tax Rates
kSearch, A Tax Rate is the rate specified for a tax status. A
- 3 : tax status can have one or several tax rates. In
Indicates required field addition, spedal tax rates may apply to a specific
Regime Level Country ~ tax Jurisdiction.
* Country Name |United States Q
iy = Learn More...
Tax Regime Code |SBX_REGIME_US %@
2 ¥ TIP Use the Copy and Override icon to create a
Tax Rate Code | TIREFEE% o new version of the tax rate with a different
Tax Q configuration owner. The configuration
. owner you specify can use this version of
Tax Jurisdiction Code Q the tax rate instead of the common
Configuration Owner Q configuration version.
Go
Create
Tax Rate Code Tax Jurisdiction Code Tax [Tax Regime Code Country Name Configuration Owner  (Update\Copy and Override
TIREFEE P2P 2981 TIREFEE_P2P_2981 SBX_REGIME_US  United States  Global Configuration Owne 2 Y

2. Click Tax Accounts.

ORACLE

E-Business Tax

N Navigator v B2 Favorites v Diagnostics Prefere

Home | Tax Configuration | Products | Parties | Transactions | Defaults and Controls | Provider Services | Advancg
Tax Regimes | Taxes | TaxStatuses | TaxJurisdictions | Tax Recovery Rates | Tax Rates | Tax Rules
Tax Configuration: Tax Rates >

Update Tax Rate: TIREFEE_P2P_2981

Tax Regime Code SBX_REGIME_US Tax Regime Name SBX_REGIME_US

- Rate Periods

* Indicates required field
¥ TIP Date format example: 17-Nov-2011

1

Tax

Tax Status Code

Tax Rate Code

Tax Jurisdiction Code
Rate Type

TIREFEE_P2P_2981
TIREFEE_P2P_2981
TIREFEE_P2P_2981

Percentage

Tax Name

Tax Status Name
Configuration Owner
Tax Jurisdiction Name

Source P2P Tax Flow for TIREFEE
Source P2P Tax Flow for TIREFEE
Global Configuration Owner

*Percentage Rate *Effective From Effective To

01-Jan-2011

1

Rate
Details
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3. Enter your accounting Ledger and click Create.

ORACLE E-Business Tax

' Navigator ¥ B2 Favorites ¥ Diagnostics Preferences Help Close Window
Services | Advanced Setup Options
Tax Accounts
| cancel | | Apply |
Tax Regime Code SBX_REGIME_US Tax Regime Name SBX_REGIME_US
Tax TIREFEE_P2P_2981 Tax Name Source P2P Tax Flow for TIREFEE
Tax Status Code TIREFEE_P2P_2981 Tax Status Name Source P2P Tax Flow for TIREFEE
Tax Rate Code TIREFEE_P2P_2981 Configuration Owner Global Configuration Owner
Tax Jurisdiction Code Tax Jurisdiction Name
Rate Type Percentage Percentage Rate 1
Effective From 01-Jan-2011 Effective To
- Tax Accounts
Ledger Vision Operations (USA| <
Ledger ODperating Unit Update Tax Accounts Remove
No results found.
[ Cancel | [ Apply |

4. Enter the Operating Unit and the Tax Recoverable/Liability GL similar to the example
shown below. The Tax Expense account is not required. Click Apply on the Create Tax
Accounts form.

ORACLE" E-Business Tax

Navigator ¥ stics Preferences Helg

Provider Services | Advanced Setup Options | Reque

Tax CZ:nhguranon TaxRates >
Create Tax Accounts

[ Cancel | [ Apply |

Tax Regime Code  SBX_REGIME_US Tax Regime Name SBX_REGIME_US
Tax TIREFEE_P2P_2981 Tax Name Source P2P Tax Flow for TIREFEE
Tax Status Code  TIREFEE_P2P_2981 Tax Stahus Name  Source P2P Tax Flow for TIREFEE
Tax Rate Code TIREFEE_P2P_2981 Configuration Owner - Global Configuration Owner
Tax Jrisdiction Code Tax Jurisdiction Name
Rate Type Percentage Percentage Rate 1
Effective From 01-Jan-2011 Effective To

* Indicates required field

Ledger Vision Operations (USA) (operaﬁng Unit 58X LS OU )q
- General Tax Accounts.
(Tax Experse  01-420-7710-0000-000 PL- Interim Tax 2
Company-Department-Account-Sub-Account-Product Company-Department-Account-Sub-Account-Product
(€ Tax Recoverable/Liabllity  01-000-2510-0000-000 DL

| Ifthe Tax Rate Code General Tax Accounts for Tax Expense is null, and vendor charged tax (VCT)
ol is entered on the Tax Details Summary as a Tax Only Line, then GL Tax Expense Account is
— required. The Tax Only Line means the tax is not associated to an item line, therefore GL Tax
Expense accounts cannot be determined when GL Tax Expense account is null on the Tax Rate
Code. This is based on standard Oracle functionality to derive the GL Tax Expense account from
the item line if itis null on the Tax Rate Code. Integration is also using the same functionality to use
the item line GL account if the Tax Rate Code has a null GL Tax Expense account.
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5. On the Tax Accounts form, click Apply. The Update Tax Rate form will be displayed, click
Apply. The Tax Rates form will be displayed with the confirmation message indicating your
changes have been saved.

ORACLE E-Business Tax

1 Nawvigator ¥ e Favorites ¥ Diagnostics Preferences Help Close Window

Confirmation
The Tax Rate has been successfully updated.

Tax Rates
uSearch A Tax Rate is the rate specified for a tax status. A tax
. status can have one or several tax rates. In addition,
flndatesTequired e spedial tax rates may apply to a specific tax
Regime Level Country ~ jurisdiction.
* Country Name | United States Q
Learn More..,
Tax Regime Code SBX_REGIME_US Y i 5 ——
. TIP Use the Copy ani erride icon to create a
Tax Rate Code | TIREFEE% 2 new version of the tax rate with a different
Tax Q configuration owner. The configuration owner
you spedify can use this version of the tax rate
Tax Jurisdiction Code Q instead of the common configuration version.
Configuration Owner Q
| Go |
Create
Tax Rate Code  [Tax Jurisdiction Code [Tax |Tax Regime Code [Country Name |Configuration Owner Update Copy and Override
TIREFEE P2P_ 2981 TIREFEE_P2P_2981 SBX_REGIME_US United States Global Configuration Owner 7 %

You must repeat the general ledger account entry steps for each operating unit in which the Tax
Rate Code will be used.
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UPDATING GENERAL LEDGER TAX ACCOUNTS FOR PAYABLES

The general ledger accounts defined on a Tax Rate Code can be updated manually (described
below). To automatically update all the Tax Rate Codes for a specific ERP Tax Code, the Sabrix
Add Account to Tax Rate Code program can be run. The program will change/update all the Tax
Rate Codes (i.e. authorities) for the specified ERP Tax Code to a specific operating unit’s general
ledger accounts. For more information, see SABRIX ADD ACCOUNT TO TAX RATE CODE
(page 132)

F' Thomson Reuters recommends that you use the same general ledger accounts within the ERP Tax
| Code group. An ERP Tax Code group relates to all the Tax Flows associated with the same ERP
Tax Code. For example, all the city and county authorities within a state will have the same ERP

Tax Code, such as Washington has USWA.

To easily identify recoverable vs. non-recoverable amounts in the general ledger, it is advised to
enter separate Tax Recoverable/Liability accounts for recoverable (GST) and non-recoverable
(PST) Tax Rate Codes.

To update the general ledger accounts manually:

1. Select the Tax Managers responsibility.
2. Navigate to Tax Configuration > Tax Rates form.
3. Enter the search criteria for the Tax Rate Code you want to update and click Go.

4. Click the Update icon associated with the Tax Rate Code to be updated.

ORACL_G E-Business Tax

N Navigator v B Favorites w Diagnostics Preferences Help Close Window
Home | Tax Configuration | Products | Parties | Transactions | Defaults and Controls | Provider Services | Advanced Setup Options | Requests
| TaxRegimes | Taxes | TaxStatuses | TaxJurisdictions | TaxRecoveryRates | Tax Rates | TaxRules : o
Tax Rates

«Search A Tax Rate is the rate specified for a tax status. A tax
status can have one or several tax rates. In addition,
* Indicates required field &
special tax rates may apply to a specific tax
Regime Level Country ~ jurisdiction. ‘ et
* Country Name |United States Q

Leam More...

Tax Regime Code |SBX_REGIME_US Q
¥ TIP Use the Copy and Override icon to create a
Tax Rate Code |TIREFEE% Q new version of the tax rate with a different
Tax Q configuration owner. The configuration owner
: you specify can use this version of the tax rate
Tax Jurisdiction Code Q instead of the common configuration version.
Configuration Owner Q
Go
 Create |
Tax Rate Code  Tax Jurisdiction Code Tax |Tax Regime Code Country Name |Configuration Owner Update) Copy and Override
TIREFEE_P2P 2981 TIREFEE_P2P_2981 SBX_REGIME_US United States Global Configuration Owner 74 y
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5. Click the Tax Accounts icon.

ORACLE E-Business Tax

M Navigator ¥ B Favorites ¥ Diagnostics Prefi

Home | Tax Configuration | Products | Parties | Transactions | Defaults and Controls | Provider Services | Advance(
‘TaxRegimes | Taxes | TaxStatuses | TaxJurisdictions | Tax Recovery Rates | Tax Rates | TaxRules
Tax Configuration: Tax Rates >

Update Tax Rate: TIREFEE_P2P_2981

Tax Regime Code SBX_REGIME_US Tax Regime Name SBX_REGIME_US
Tax TIREFEE_P2P_2981 Tax Name Source P2P Tax Flow for TIREFEE
Tax Status Code TIREFEE_P2P_2981 Tax Status Name Source P2P Tax Flow for TIREFEE
Tax Rate Code TIREFEE_P2P_2981 Configuration Owner Global Configuration Owner
Tax Jurisdiction Code Tax Jurisdiction Name

Rate Type Percentage

* Indicates required field
¥ TIP Date format example: 17-Nov-2011

Rate
*Percentage Rate *Effective From Effective To Details ax Accounts|Duplicate Details and Accounts Remove
1 01-Jan-2011 @ @ = e &

_ Add Another Row |

6. Click the Update Tax Accounts icon.
OQACLG E-Business Tax

N Navigator ¥ B Favorites ¥ Diagnostics Preferences Help Close Window
Home | Tax Configuration | Products | Parties | Transactions | Defaults and Controls | Provider Services | Advanced Setup Options
TaxRegimes | Taxes | TaxStatuses | TaxJurisdictions | TaxRecoveryRates | Tax Rates | TaxRules

Tax Conﬁguranon TaxRates > Copy and Ovemde Tax Réte >

Tax A
Cancel | | Apply |
Tax Regime Code SBX_REGIME_US Tax Regime Name SBX_REGIME_US
Tax TIREFEE_P2P_2981 Tax Name Source P2P Tax Flow for TIREFEE
Tax Status Code TIREFEE_P2P_2981 Tax Status Name Source P2P Tax Flow for TIREFEE
Tax Rate Code TIREFEE_P2P_2981 Configuration Owner Global Configuration Owner
Tax Jurisdiction Code Tax Jurisdiction Name
Rate Type Percentage Percentage Rate 1
Effective From 01-Jan-2011 Effective To
Ledger |Vision Operations (USA <4 ___CLe_alg_J
Ledger Operating Unit Update Tax Accounts Remove
Vision Operations (USA) SBX US OU P
[ Cancel | [ Apply |
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7. Update the values in the Tax Recoverable/Liability account value and the Tax Expense
account value. The Tax Expense GL account is not required for P2P on-line tax calculation
or the AP Sabrix Tax Process. When the Tax Expense GL account is null on the Tax Rate
Code, the Tax Expense GL account is then determined from the invoice item lines GL
account. Click Apply on the Update Tax Accounts form.

ORACLE" EsBusiness Tax

Preferences Help

Parties ces | Advanced Setup Options | Requests

] e A2 O
Tax Configuration: Tax Rates > Copy and Overmide TaxRate > Tax Accounts >

Update Tax Accounts
[ cancel | (_Apply |
Tax Regime Code SBX_REGIME_US Tax Regime Name SBX_REGIME_US
Tax TIREFEE_P2P_2981 Tax Name  Source P2P Tax Flow for TIREFEE
Tax Status Code  TIREFEE_P2P_2981 Tax Status Name  Source P2P Tax Flow for TIREFEE
Tax Rate Code  TIREFEE_P2P_2981 Conflguration Owrer - Global Configuration Owner
Tax durisdiction Code Tax Jurisdiction Name
Rate Type Percentage Percentage Rate 1
Effective From 01-Jan-2011 Effective To
 Main Information
Ledger  Vision Operations (USA) Operating Linit  SBX US OU
. General Tax Accounts.
* Indicates required field
Tax Experse  01-770-7710-0000-000 =, Interim Tax =
Company-Depar tment-Account-Sub-Account-Product Company-Department-Account-Sub-Account-Product
Y Tax Recoverabled.iability 01-000-2110-0000-000 R
Company-Department-Account-Sub-Account-Product

If the Tax Rate Code General Tax Accounts for Tax Expense is null, and vendor charged
tax (VCT) is entered on the Tax Details Summary as a Tax Only Line, then GL Tax

Expense Account is required. The Tax Only Line means the tax is not associated to an
item line, therefore GL Tax Expense accounts cannot be determined when GL Tax
Expense account is null on the Tax Rate Code. This is based on standard Oracle
functionality to derive the GL Tax Expense account from the item line ifitis null on the
Tax Rate Code. Integration is also using the same functionality to use the item line GL
account if the Tax Rate Code has a null GL Tax Expense account.
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8. The Tax Accounts form will be displayed, click Apply. The Update Tax Rate form will be
displayed, click Apply. The Tax Rates form will be displayed with the confirmation message
indicating your changes have been saved:

ORACLG E-Business Tax

Diagnostics Preferences

onfirmation
The Tax Rate has been successfully updated.
Tax Rates

LSearch A Tax Rate Is the rate specified for a tax status. A tax
* status can have one or several tax rates. In addition,
Idctesreated fet special tax rates may apply to a specific tax

Regime Level Country ~ jurisdiction.
* Country Name |United States Q
. = Learn More...
Tax Regime Code SBX_REGIME_US QU
¥ TIP Use the Copy and Override icon to create a
Tax Rate Code |TIREFEE% Q new version of the tax rate with a different
Tax Q configuration owner. The configuration owner
‘ you specify can use this version of the tax rate
Tax Jurisdiction Code QU instead of the common configuration version.
Configuration Owner Q
Go
Create
Tax Rate Code  Tax Jurisdiction Code Tax [Tax Regime Code Country Name Configuration Owner Update Copy and Override
TIREFEE_P2P_2981 TIREFEE_P2P_2981 SBX_REGIME_US United States Global Configuration Owner 4 !
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The ONESOURCE Indirect Tax Integration for Oracle 12 Procure to Pay offers reports to enable
quick viewing of accruals, log data, transaction data, and other information. This section explains

the following reports:

« SABRIX AP ACCRUAL REPORT (page 148)
« SABRIX LOG TABLE MAINTENANCE (page 152)

« SABRIX TRANSACTION MANAGER (page 155)

« SABRIX AP TRANSACTIONS DELETE (page 158)

- The Sabrix Tax Process and the Sabrix AP Tax Thread processes are described in detall in the
section SABRIX TAX PROCESS FOR AP U.S. SALES AND USE TAX (page 107).

There are additional reports users may find helpful. See the ONESOURCE Indirect Tax Integration
for Oracle 12 Installation and Configuration Guide for more information on the following reports:

* Sabrix XML Report - displays XML Indata and XML Outdata from the SABRIX_LOG table.
* Sabrix New Tax Flows Report - provides visibility to all the Tax Flows created by the

Integration.
*GL Tax Account Discrepancies For Sabrix Tax Rate Codes - lists Tax Rate Codes for an
ERP Code where the general ledger accounts differ.
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SABRIX AP ACCRUAL REPORT

You can run the Sabrix AP Accrual Report daily to show activity for all transactions that have
been processed with accruals, the total dollar amount of all the accruals, and any transactions that
have generated errors.

This report is a helpful tool to review AP transactions that have Sabrix Tax Accruals, transactions
with a Sabrix Out of Tolerance hold, and transactions with Determination-generated errors.

The report displays the type of transaction with:

* Supplier Name * Sabrix Tax Amount

* Invoice Date * Vendor Tax Amount

* Invoice Number * Sabrix Accrual Amount (total

« Invoice Line Number dollar amount of Sabrix
accruals)

» Sabrix Taxable Amounts

* Sabrix Tax Rate % " Status Message

The last page of the report also has a summary recap of the transaction details based on the
selected Report Parameters.

The profile option eBTax: Sabrix AP Create Transactions must be set to Yes for the
Sabrix_transactions_ap table to be populated with data for this report. See CONFIGURING
PROFILE OPTIONS (page 4) for more information about this profile option.
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To run the Sabrix AP Accrual Report:
1. In Payables, navigate to Other > Requests > Run or from the Menu bar View >Requests
for the report submission page.

2. Select the desired report and click OK.

l O Submit Request

Run this Request

Operating U[RERBRS

Paramete

Langua| P

Sabrix
At these Times ‘ Sabrix Tax Process

=Rl Sabrix Transactions Delete

Upon Completion.|

Layc
Noti
Print|
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3. Enter the Operating Unit and then enter the report parameters as needed.using the table
below as a guide:

['ﬁ' j © Subimit Request
Run this Request

Name [Sabrix AP Accrual Report

o CEGHUT Vision Operations )

Farameters [y

Sort By (INVOICE DATE =lr|v0|ce Date

Run ID Low
Run ID High

Invoice Number Low

Invoice Number High
Invoice Date Low

Invoice Date High _
Processing Status g Emo

Display Detail Invoice Level

o Wl corco B cew I o |

AP Accrual Report Parameters

Parameter Description

Sort By Select whether to sort the accrual data by invoice number or invoice date.

Run ID Low The specific concurrent run id starting number

Run ID High The specific concurrent run id ending number

Invoice Number The invoice starting number if you want to run the report for a specific invoice or a

Low range of invoices.

Invoice Number The invoice ending number if you want to run the report for a specific invoice or a

High range of invoices.

Invoice Date Low The invoice starting date if you want to run the report for a specific date or a range
of dates.

Invoice Date High The invoice ending date if you want to run the report for a specific date or a range
of dates.
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AP Accrual Report Parameters

Parameter Description
Processing Status Processing Status Select from the following choices:
* E - to run the report for those transactions that have been placed on hold due to
an error.

» C - to run the report for those transactions that have been cancelled.
» O - to run the report for those transactions that are out of tolerance
* T - to run the report for those transactions that have completed successfully.

Display Detail Select from the following choices:
INVOICE - to have the report display detail at the invoice level.
LINE - to have the report display detail at the line level.

ROLLUP LINE - to have the report display line information with rolled up invoice
totals

4. After you complete the parameters form, click OK and then Submit.

5. Navigate to the Concurrent Manager to view the report.

The following is a sample accrual report:

det 02 Booka ; Vision Opecations (U5 Sabris/AF Conswme Use Tax - Accrual Report Qf-HH-2010
Invaioe Detail Funotional Currenay 1 USD Page 1
Grder By i Supplier Wame, Invoice Date  Run ID: To Invoice Number i 1350 To 1380 Imvoice DPate i To
Processing Status Filrer | Display Derail ¢ LINE
Sabrix  Sabrix Sabrix Vendor Sabrix
Taxable Tax Ty Tax Aserual
Teansaction Supplier Hane Invoice Date Imvoice Number Line kmount  Rate § Amaunt kmgint kngunt Status Neasoge
Aeerual BABRIX = U3 29=0CT=10 1250 1 100.00  £.50 .50 B.00 1.50 Vendor charged lover/Bigher sa
les tax, net use tox accrued
SABRIX = U3 29=0CT=10 1250 1 100,00 .00 .00 8.00 1.50 Vendor charged lover/Bigher sa
les tax, net use tax sccrued
SABRIX - U5 29-00T-10 1250 1 100,00 3.00 3.00 8,00 1.50 Vandor charged lover/higher sa
les tax, net use tax accrued
SAIRIX - US 29-0CT-10 1250 H -100.00 &30 -6.50 0,00 -1.50 Vendor charged lover/higher sa
les vax; net use vax accrued
SABRIX - U5 29-00T-10 1250 ) -100.00 .00 00 8,00 -1.50 Vendor charged lower/higher =a
les vax, net use vax acceued
SABRIX - T2 29-0CT-10 1250 H -100.00 .00 =100 B.00 =1.50 Vendor charged lover/higher =a
163 tax, N4t U TaX accEusd
SABRIX - T2 29-0CT-10 1250 3 100.00 E.5D 6.50 B.00 1.50 Vendor charged lover/bigher sa
led tax, 4t use Tax accEued
SLERIE - U2 19-00T-10 1250 3 00.00 300 o0 B.00 1.50 Vendor charged lover/Bigher sa
les tax, net use Tax ecoiued
SLERIE - U2 29=0CT-10 180 3 100.00 .00 0 B.00 1.50 Vendor charged lover/Bigher sa
lep Eax, net use Tax agorued
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SABRIX LOG TABLE MAINTENANCE

The Integration is fully integrated with Oracle's error handling capabilities. The Sabrix Log Table
Maintenance process can be used to clean and purge the SABRIX_LOG table. This process is
not operating unit-specific since it is used for Sabrix tables, which are not operating unit-specific.

A significant amount of detail for every transaction is included in the SABRIX_LOG table, including:

* Input value from Oracle

* Output value from the Determination

* Process dialog and interim values

* Transaction source

* Profile option values

* XML Input and Output to and from Determination

All transaction data (not just AP transactions) is stored in the SABRIX_LOG table, including the
! 5 appropriate workflow (O2C or P2P). The information can be cleaned or purged using the Sabrix
Log Table Maintenance concurrent program.

The log messages for all transaction data (not just AP transactions) are written to an Oracle
database table, SABRIX_LOG table, located in the Sabrix schema. The Integration can maintain
the logs resulting from Integration processes. The Integration writes logs to tables in the Sabrix
schema.

For details on logging when processing Oracle Payables transactions, see the CONFIGURING
TAX PROCESS LOGGING AND XML SETTINGS (page 113)

Timing statistics for AP transactions can be viewed on the Sabrix Log Manager report if the profile
option eBTax: Sabrix Debug Level is set to Timing. This setting will write procedure entry and exit
messages for AP transactions in the SABRIX_LOG table.

When processing Receivables, Order Management, and Purchasing transactions, log data is
controlled by the profile option eBTax: Sabrix Debug Level settings of ALL, OFF, USER, XML,
and WARNING, in conjunction with the eBTax: Sabrix System Print Structure setting. See the
CONFIGURING PROFILE OPTIONS (page 4), for more information.

See the ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide,
“Configuring Profile Options” section, for more information.

Maintenance of these logs are managed by the Sabrix Log Table Maintenance concurrent
program. Maintenance actions depend upon the setting of the program parameter values listed
below:

* CLEAN - data for the parameters (retention days, start and end dates, etc) selected willbe
deleted from the log table.

* PURGE - the log table is emptied, iether entirely or all transactions based on the workflow
parameter.

The selected action outlined above will be performed on ALL transaction logging data in the
SABRIX_LOG table, including Receivables, Order Management, Payables, and Purchasing
transactions.
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o Once the data is deleted or purged from the SABRIX_LOG table, the XML data is also deleted or
purged. Therefore, reports (Sabrix XML Report) will contain no data for the filtered criteria.

The process parameters include the Action (Clean or Purge), Workflow (O2C or P2P), Retention
Days (the number of days to retain the transaction data - used for CLEAN action only), the start
and end dates. (date parameters are for CLEAN action only).

If an error occurs during transaction processing, you are notified. Full rollback capabilities ensure
that Determination and Oracle Applications remain in agreement. Even with these safeguards in
place, with the level of control granted to administrators and superusers, it is possible to manually
circumvent these controls and introduce inconsistencies. For this purpose, the Integration includes
reconciliation reports for matching Oracle distributions to audit transactions.

See the Sabrix Log Report concurrent process, which enables you to review the data in the
SABRIX_LOG table without requiring a DBA or Developer to gather the data. See the
ONESOURCE Indirect Tax Integration for Oracle 12 Installation and Configuration Guide for more
information.

To run the Sabrix Log Table Maintenance program:

1. In the Tax Manager responsibility, navigate to Requests > Other > Requests > Run.

2. Select Sabrix Log Table Maintenance.

Reports

Name  Application
Sabrix Add Account to Tax Rate Code Sabrix
Sabrix Generate Third Party API Sabrix
Sabrix Log Report Sabrix
Sabrix Log Table Maintenance

Sabrix New Tax Flows Report Sabrix
Sabrix Refresh Service Mappings Sabrix

Sabrix Setup Regime Sabrix
Sabrix Setup Tax Sabrix
Sabrix Subscribe Operating Unit Sabrix
Sabrix Transaction Manager Sabrix
Sabrix XML Report Sabrix

3. Enter information on the Parameters page.
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Workflow

o W corco I cow I o |

Parameter Sample Value Comment
Retention 7 The number of days to retain the transaction data in the Sabrix
(Days) Log table. This parameter will work with the Start Date parameter.

The process will retain data in the Sabrix Log table fo rthe
number of days in the past starting at the Start Date parameter
value or sysdate (if no start date is entered). This parameter is
used only for the ‘CLEAN’ action.

This parameter is required and defaults to 7.

Action CLEAN Note: Action will be performed on ALL data in the Sabrix Log
Table, this includes AR, OM, AP, and PO transactions. This
parameter will work in conjunction with the ‘Workflow’ parameter
(described below), taking action on only the data for the workflow
selected.

* CLEAN: Data for the parameters (Retention Days, Startand
End Dates, etc) selected will be deleted from the logtable.

* PURGE: The entire log table is emptied, either entirely or all
transactions based on the workflow parameter.

The default is CLEAN.

Start Date 12-MAY-2011 A start date for a date range for the action of ‘CLEAN’. This
parameter works in conjunction with the Retention Days
parameter.

A null value defaults to sysdate.

End Date 12-MAY-2011 The ending date for a date range for the action of ‘CLEAN’. This
parameter works in conjunction with the Start Date parameter.
A null value defaults to sysdate.

Workflow Procure to Pay The workflow, Order to Cash or Procure to Pay, associated with
the transaction data. The selection is used in conjunction with the
‘Action’ parameter.

A null value defaults to all transactions.

The Sabrix Log Table Maintenance program could be scheduled to run periodically in order to
keep the Sabrix Log table from getting too large. To do this, contact your IT department or
someone who is responsible for scheduling concurrent jobs.
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SABRIX TRANSACTION MANAGER

The Integration provides a method for IT personnel to maintain the transaction tables resulting
from ONESOURCE Indirect Tax processes. The Integration writes transactions to tables in the
Sabrix schema. This process is not Operating Unit-specific since it is used for Sabrix tables that
are not Operating Unit-specific. The Sabrix Transaction Manager concurrent program manages
these tables, and depending upon the setting of parameters listed in the table below, can:

* Delete or clean transactions older than a specified date.
* Delete or clean transactions for a specified date range.
* Purge all records from the transaction table

The selected action outlined above will be performed on ALL data in the Sabrix tables, this
includes, Receivables, Order Management, Payables, and Purchasing transactions.

The Sabrix schema tables managed by the Sabrix Transaction Manager include:

* SABRIX_INVOICE

« SABRIX_INVOICE_OUT

* SABRIX_INVOICE_TAX

« SABRIX_LICENSE

* SABRIX_LICENSE_OUT
« SABRIX_LINE

« SABRIX_LINE_TAX

« SABRIX_LINE_OUT

« SABRIX_MESSAGE

* SABRIX_REGISTRATION
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To run the Sabrix Transaction Manager:

1. In Oracle Tax Manager, navigate to Requests>Other>Requests>Run.
2. Select the Sabrix Transaction Manager

3. Enter information on the Parameters page:

STt ot

Run this Request

Name [Sabrix Transaction Manage

ng Unit

SN CLEAN Remove INPUT/OUTPUT temp tra tion entries older than the DURATIOM
Start Date
End Date

| Document Numoer [

Upon Request ID
3oth INPUT/OUTPUT temp transaction table
D

Transaction Manager Configuration Parameters

Parameter Sample Value | Comment

Duration 7 The length of time in days to delete an entry in the table;
(Days) mutually exclusive with Start Date.
Action PURGE Note: Action will be performed on ALL data in the Sabrix Log

Table, this includes AR, OM, AP, and PO transactions.

* PURGE: Remove all records from the transaction tables
via TRUNCATE.

* CLEAN: Remove all records older than Duration daysold
or all records which fall between the dates specified by
Start Date and End Date.

The default is CLEAN.

Start Date 12-MAY-2011 A start date for a date range for which transactiontable
contents will be deleted.

The default is today's date minus 14 days. Mutually
exclusive with Duration.
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Transaction Manager Configuration Parameters

Comment

Sample Value

End Date 12-MAY-2011 An end date for a date range for which transaction table
contents will be deleted
The default is today's date minus 7 days.

Document Inv123 The parameter will validate an invoice or a PO number in this

Number field. If either exists, the log manager will perform the action
stated in the Action parameter for that document.

Request ID 4126279 The log manager will perform the action stated in the Action
parameter for the specific request id.

Type List of Values * INPUT: Selected to delete/purge the records from the

tmp_sabrix_invoice_input table.

* OUTPUT: Selected to delete/purge the records from the
tmp_sabrix_invoice_output table.

* BOTH: Selected to delete/purge the records from boththe
input and output tables. This is the default value for the
parameter.
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SABRIX AP TRANSACTIONS DELETE

This report maintains the SABRIX_TRANSACTIONS_AP table. This table stores transaction
information about the invoices that have been processed. Invoices marked in error are shown in
the table along with information to assist with handling errors. This process is not Operating Unit-
specific since it is used for Sabrix tables that are not Operating Unit-specific. When the table
becomes too large, this concurrent process will delete it based on the set of parameters entered.

When you run the report, enter the parameters using the table below as a guide:

O[Submit Request
Run this Request

Name |Sabrix AP Transactions Delete

Operating Unit

Parameters

Languaj © |ParSmelEss

Invoice Age (Days) - ebug Options

At these Times...| Invoice Date From
Run the J| Invoice Date To Schedule...
| Invoice Number

Upon Completion)

Print to

TS G TS

Layq

AP Transaction Delete Parameters

Parameter Sample Value Comment

Invoice Age (days) 15 Any invoices older than 15 days will be purged
from the table

Invoice Date From 01-JUN-06 Use Invoice Date From and Invoice Date To

Invoice Date To 31-DEC-06 in conjunction. Invoices within this range will
be deleted.

Invoice Number Any Invoice Number | Any occurrences of this invoice number will be
deleted.
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