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This document provides confirmation to our stakeholders that Korea Corporate Template contains lllustrative Model Content
with legislative coverage for (Annual) Year End Reporting.

Financial Period Type: 12-Months (Annual)
Target Industry Type: Manufacturing, Services, Generic (excl. Financial Services)

What are the legislative changes for the upcoming December 2023 financial year? If they are any, please

specify them with the accounting reference numbers (e.g. IFRS 16 or local accounting reference numbers).

Please specify details in this field. (I expect that No.1(Insurance Contracts) is not applicable to our template purpose)
I. Effective for annual periods beginning on or after 1 January 2023

1. KIFRS 1117 Insurance Contracts
In 2021, KIFRS 1117 Insurance Contracts, a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure was issued. Once effective, KIFRS 1117 will replace KIFRS
1104 Insurance Contracts that was issued in 2007. KIFRS 1117 applies to all types of insurance contracts (i.e., life,
non-life, direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to certain
guarantees and financial instruments with discretionary participation features. A few scope exceptions will apply. The
overall objective of KIFRS 1117 is to provide an accounting model for insurance contracts that is more useful and
consistent for insurers. In contrast to the requirements in KIFRS 1104, which are largely based on grandfathering
previous local accounting policies, KIFRS 1117 provides a comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of KIFRS 1117 is the general model, supplemented by:

» A specific adaptation for contracts with direct participation features (the variable fee approach); and

» A simplified approach (the premium allocation approach) mainly for short-duration contracts.
KIFRS 1117 is effective for reporting periods beginning on or after January 1, 2023, with comparative figures required.
Early application is permitted, provided the entity also applies KIFRS 1109 and KIFRS 1115 on or before the date it first
applies KIFRS 1117.

2. Definition of Accounting Estimates - Amendments to KIFRS 1008

The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies
and the correction of errors. Also, they clarify how entities use measurement techniques and inputs to develop
accounting estimates. The amended standard clarifies that the effects on an accounting estimate of a change in an
input or a change in a measurement technique are changes in accounting estimates if they do not result from the
correction of prior period errors. The amendments are effective for annual reporting periods beginning on or after
January 1, 2023 and apply to changes in accounting policies and changes in accounting estimates that occur on or
after the start of that period. Earlier application is permitted as long as this fact is disclosed.

3. Disclosure of Accounting Policies - Amendments to KIFRS 1001

The amendments provide guidance and examples to help entities apply materiality judgements to accounting policy
disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose
their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures. The amendments are applicable for annual periods beginning on or after
January 1, 2023 with earlier application permitted as long as this fact is disclosed.

4. Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to KIFRS
1012

The amendments narrow the scope of the initial recognition exception under KIFRS 1012, so that it no longer applies to
transactions that give rise to equal taxable and deductible temporary differences. The amendments should be applied
to transactions that occur on or after the beginning of the earliest comparative period presented. In addition, at the
beginning of the earliest comparative period presented, a deferred tax asset (provided that sufficient taxable profit is
available) and a deferred tax liability should also be recognised for all deductible and taxable temporary differences
associated with leases and decommissioning obligations.
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The amendments are effective for annual reporting periods beginning on or after January 1, 2023. Early adoption is
permitted.

5. International Tax Reform — Pillar Two Model Rules — Amendments to KIFRS1012

In May 2023, the IASB issued amendments to IAS 12, which introduce a mandatory exception in IAS from recognizing
and disclosing deferred tax assets and liabilities related to Pillar Two income taxes. The amendments clarify that IAS
12 applies to income taxes arising from tax law enacted or substantively enacted to implement the Pillar Two Model
Rules published by the OECD. The amendments require an entity to disclose that it has applied the exception to
recognizing and disclosing information about deferred tax assets and liabilities related to Pillar Two income taxes. An
entity is required to separately disclose its current tax expense (benefit) related to Pillar Two income taxes, in the
periods when the legislation is effective. The amendments require, for periods in which Pillar Two legislation is
(substantively) enacted but not yet effective, disclosure of known or reasonably estimable information that helps users
of financial statements understand the entity’s exposure arising from Pillar Two income taxes. To comply with these
requirements, an entity is required to disclose qualitative and quantitative information about its exposure to Pillar Two
income taxes at the end of the reporting period.

The disclosure of the current tax expenses related to Pillar Two income taxes and the disclosures in relation to periods
before the legislation is effective are required for annual reporting periods beginning on or after 1 January 2023.

With respect to KIFRS1012, the above information has not been reflected, but might be reflected in the second half of
the year 2023 without any revision.

Il. Effective for annual periods beginning on or after 1 January 2024

1. Classification of Liabilities as Current or Non-current - Amendments to KIFRS 1001
The amendments to paragraphs 69 to 76 of KIFRS 1001 specify the requirements for classifying liabilities as current or
non-current. The amendments clarify:

* What is meant by a right to defer settlement;

 That a right to defer must exist at the end of the reporting period;

* That classification is unaffected by the likelihood that an entity will exercise its deferral right; and

 That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a liability
not impact its classification.

The amendments are effective for annual reporting periods beginning on or after January 1, 2024 and must be applied
retrospectively. Early application is permitted and must be disclosed.

2. Lease liability in a sale and leaseback — Amendment to KIRFS1116

The amendment to KIRRS1116 Leases specifies the requirements that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction, to ensure the seller-lessee does not recognize any amount of the
gain or loss that relates to the right of use it retains.

A seller-lessee applies the amendment to annual reporting periods beginning on or after 1 January 2024. Earlier
application is permitted and that fact must be disclosed.

3. Disclosures in Supplier finance arrangements — Amendments to KIFRS 1007 and KIFS 1107

The amendments specify disclosures requirements to enhance the current requirements, which are intended to assist
users of financial statements in understanding the effects of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2024. Early adoption is
permitted, but will need to be disclosed.

Is early adoption available for these accounting standards?
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Earlier adoption is permitted for all of the items as stated above.
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