ONESOURCE
TRUST TAX

RELEASE NOTES

VERSION 19.03.01

Document Version 1




© 2022 Thomson Reuters. All rights reserved. Republication or redistribution of Thomson Reuters content,
including by framing or similar means, is prohibited without the prior written consent of Thomson Reuters.
Thomson Reuters and the Kinesis logo are trademarks of Thomson Reuters and its affiliated companies. More

information can be found here.

DOCUMENT HISTORY

VERSION VERSION DATE SUMMARY

NUMBER

1 August 7,2019 Initial publication.



https://www.thomsonreuters.com/en/policies/copyright.html
https://www.thomsonreuters.com/en/policies/copyright.html

TABLE OF CONTENTS

ONESOURCE Trust Tax 19.03.01 Release Notes
Release Highlights

NEW F A UNES o
Options and OVermides ... .
Form 461 Limitation on Business Losses






ONESOURCE TRUST TAX 19.03.01 RELEASE
NOTES

For documentation and other product information, access Customer Community then search Knowledge Center.
To read a digital version of Release Notes, click here.

RELEASE HIGHLIGHTS

ONESOURCE Trust Tax version 19.03.01 includes bug fixes and introduces the following features:
« Option for treatment of passive income for Section 652(b) expense allocation for 2018

¢ Updates for Form 461 for 2018 and forward

NEW FEATURES

The topics below describe features added with this release.

Options and Overrides

The Treat passive income as subject to reduced rates for purposes of 652(b) expense allocation
Compute-Federal option (referred to as the Treat passive income option) was added. The option is applicable
for tax year 2018 only and applies to 1041 and 5227 accounts. The default is to not treat passive income as
subject to reduced rates. This option provides favorable treatment for passive income since it is likely to be
Qualified Business Income (QBI).

Options&0verrides [fl = Options and Overrides - SuperBank Options -
T r T T r

PAN Level
Account Group Level . Compute - Federal 7 7

- Federal Distribution P«:Iel of capital gains as a result of either unitrust provisions or No Gains are not 1o be dis]
power to adjust
Faderg |REPOT distibutions out of ardinary component of DHI first with excess reporiad s s
from capitsl gains
- Federal Treat distributions in excess of DM| as capital gsin distibutions Mo Mo
_ Faderal ‘On final yesr returns, camry lesser of final yesr capitsl loss, or 33000, to page 1 No No
of Form 1041
- Faderal Trestment of the estste tax dedudtion No Allocate between trust
- Federal Allocation of tax liability between income and principal No Mo allocation
- Federal Method of offsetting expenses sgainst classes of income - 1041 irevocable N None, t prorsta am
Tresat passive income as subject to reduced rates for purposes of 852({0) No o
{Option i for tax year 2018 only) Yes
=t | ol [P | |
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This option applies only when either of the following selections is made for the Method of offsetting expenses
against classes of income option:

o Offset against lowest marginal tax rate income last
* Offset against lowest marginal tax rate income last and U.S. Government Interest next to last

If one of above selections is made and the Treat passive income option is selected, expenses are offset against
income (other than passive income and Section 199A REIT dividends) taxed at ordinary rates first, followed by
passive income, Section 199A REIT dividends, then reduced rate income.

The following is an overview of how this option impacts the order in which expenses are offset against different
classes of income:

¢ When the Method of offsetting expenses against classes of income option is set to Offset against
lowest marginal tax rate income last and the Treat passive income option is set to No (not selected):

1. Income subject to NIl taxed at ordinary tax rates (40.8%)-Includes interest, nonqualified dividends
(non-Section 199A REIT dividends), annuities from nonqualified plans, passive income

2. Income not subject to NIl taxed at ordinary tax rates (37.0%)-Includes other income subject to ordinary
tax rates

3. Section 199A REIT dividends (32.64%)
4. Income subject to NIl taxed at reduced tax rates (23.8%)-Includes qualified dividends

* When the Method of offsetting expenses against classes of income option is set to Offset against
lowest marginal tax rate income last and the Treat Passive income option is set to Yes (selected):

1. Income subject to NIl taxed at ordinary tax rates (40.8%)-Includes interest, nonqualified dividends
(non-Section 199A REIT dividends), annuities from nonqualified plans

2. Income not subject to NIl taxed at ordinary tax rates (37.0%)-Includes other income subject to ordinary
tax rates

3. Passive income (32.64%)
4. Section 199A REIT dividends (32.64%)
5. Income subject to NIl taxed at reduced tax rates (23.8%) — Includes qualified dividends

¢ When the Method of offsetting expenses against classes of income option is set to Offset against
lowest marginal tax rate income last and U.S. Government Interest next to last and the Treat
passive income option is set to No (not selected):
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. Non-U.S. Government income subject to NIl taxed at ordinary tax rates (40.8%)-Includes non-U.S.

Government interest/nonqualified dividends (non-Section 199A REIT dividends), annuities from
nonqualified plans, passive income

U.S. Government interest/dividends subject to NIl taxed at ordinary tax rates (40.8%)-Includes U.S.
Government interest and U.S. Government interest reported as dividends (non-qualified)

Income not subject to NIl taxed at ordinary tax rates (37.0%)-Includes other income subject to ordinary
tax rates

Section 199A REIT dividends (32.64%)

Non-U.S. Government Income subject to NIl taxed at reduced tax rates (23.8%)-Includes non-U.S.
Government interest reported as dividends (qualified)

U.S. Government Income subject to NIl taxed at reduced tax rates (23.8%)-Includes U.S. Government
interest reported as dividends (qualified)

¢ When the Method of offsetting expenses against classes of income option is set to Offset against
lowest marginal tax rate income last and U.S. Government Interest next to last and the Treat
passive income option is set to Yes (selected):

1.

Non-U.S. Government income subject to NIl taxed at ordinary tax rates (40.8%)-Includes non-U.S.
Government interest/nonqualified dividends (non-Section 199A REIT dividends), annuities from
nonqualified plans

U.S. Government interest/dividends subject to NIl taxed at ordinary tax rates (40.8%)-Includes U.S.
Government interest and U.S. Government interest reported as dividends (non-qualified)

Income not subject to NIl taxed at ordinary tax rates (37.0%)-Includes other income subject to ordinary
tax rates

Passive income (32.64%)
Section 199A REIT dividends (32.64%)

Non-U.S. Government Income subject to NIl taxed at reduced tax rates (23.8%)-Includes non-U.S.
Government interest reported as dividends (qualified)

U.S. Government Income subject to NIl taxed at reduced tax rates (23.8%)-Includes U.S. Government
interest reported as dividends (qualified)
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Form 461 Limitation on Business Losses

For tax year 2018 and forward, the Portion of limited business loss which is not subject to Nl (Override)
field was added to the Form 461 collapsible section on the Other Income-Forms 461 and 8992 page. To access
the Form 461 collapsible section, click the Tax Review-Income main topic then click the Other Income-Forms
461 and 8992 subtopic.

+ Form 461 - 310C - 2018 - 8A33034 - LESLIE HANNONS TRUST UW

Limitation on Business Losses (Form 461)
Interest Income Not Atiributable
Dividends Description Total 1o a Trade or
Business Income/l oss Busginess
Capital Gain/Loss - Other 4 rd e
CTF Gains/l osses .
Capital Gains/Loss - Installment Sales . Business income or loss reported on Form 1041, line 3 (Override)
Cap!tal Ga!n Dividends . Capital gsins or losses reported on Form 1041, line 4
gla gg‘l GainlLoss - Contracts and B Other gains or losses reported on Form 1041, line 7 (Override)
ﬁRo al B supsiemental income or loss reported on Form 1041, line 6 (Override]
Other Schedule E B Farm income o loss reported on Form 1041, line & {Cverride)
Farm Income L oss . Other trade or business income not reparted on Form 1041, lines 2 through 8
Ordinary Gains/Losses | |
Form 4797
Mineral Interest Income/Loss Resdy. 0 pending V5 ER & unfitered Page tof i = ——— |4+ § @
Other Income . L . L . .
Other Income - Forms 461 and 8992 Paortion of limited business loss which is not subject to NIl (Override)
Quick Entry ~ Form 8992 - 310C - 2018 - 8A33034 - LESLIE HANNONS TRUST UW

Form 461 Option on Sales Detail

For tax year 2018 and forward, the Capital gain/loss attributable to trade or business (Form 461) check box

was added to the Sale Detail collapsible section on the Sales page. When selected, the capital gain/loss from the
sale is considered attributable to a trade or business for purposes of Form 461, and the capital gain/loss does not
appear as an adjustment on Form 461, Part II.

1912000001

~ Sale Detail
Settlement Date: | 1/%1/2019 Total Units:  0.0000 Registration Code: o]
Trade Date: Sales Price:  0.00 Original Face Value: 0.00
[] On 1099-B [] Related Party Sale
Testing [] Ordinary Sale of SBC Stock
Explanation: [ Change in control or capital structure [ | Free Delivery
[ Maturities jti
[] Sale of Collectibles | Capital gain/loss attributable to trade or business (Form 461) ]
ADU it [ Distribution in kind for: /% v
Taxable for: [ For benefit of: 1/~ v
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Form 461 Option on Other Schedule E Activities
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Fixes

For tax year 2018 and forward, the Treat all items (int, div, gains, etc.) as attributable to trade/business for
Form 461 check box was added to the Part Il collapsible section for each K-1 type (Partnership, Estates/Trusts
and S-Corp). To access the Part 1l collapsible section, click the Tax Review-Income main topic then click the
Other Schedule E subtopic.

Tax Review-Income

Interest Income
Dividends
Business Income/Loss

Capital Gain/Loss - Other

CTF Gains/Losses

Capital Gains/Loss - Installment
Sales

Capital Gain Dividends

Capital Gain/Loss - Contracts and
Straddles

Rent and Royalty
Other Schedule E
|| Farm Income Loss

4 TSTPART001 Partnership K-1 Cne

» Part | - Information About the Partnership - 4976 - 2019 - 00-168

» Part Il - Information About the Partner

~ Part lll - Partner's Share of Cumrent Year Income, Deductions, Credits, and Other ltems

Part lll - Partner’s Share of Current Year Income, Deductions, Credits, and Other ltems

Print K1 Status diagnostic [ | Capital gains/losses are attributable to trade or business for Form 461

[ | Treat all items (int, div, gains, etc.) as attributable to trade/business for Form 461

[ Gains/Losses listed on lines below are passive

Depletion is for royalty income

Prepare nonresident state return(s) using state information below: |

] Sec. 1231 gains/losses below are portfolio K1 Status:

v|[ FAdd |[ XDelete |

| |Line |Description ___________________________________________|CurrentYear |PriorYear |
= o — ! ! 1

When the check box is selected:

e Allitems (including interest, dividends and capital gains) from the K-1 is considered as trade or business for

purposes of Form 461

» Capital gain/loss from the sale do not appear as an adjustment in Form 461, Part II

¢ Interest or dividends are included on line 8 of Form 461 and do not appear as an adjustmentin Form 461,

Part Il

FIXES

For a complete list of ONESOURCE Trust Tax fixes (closed issues), search Trust Tax Known Issues.

KNOWN ISSUES

For a complete list of ONESOURCE Trust Tax known (open) issues, search Trust Tax Known Issues.

ONESOURCE TRUST TAX VERSION 19.03.01

RELEASE NOTES V1


https://www.riahelp.com/html/2021/reports/OTT/OTT_Known_Issues.pdf
https://www.riahelp.com/html/2021/reports/OTT/OTT_Known_Issues.pdf

6 ONESOURCE Trust Tax 19.03.01 Release Notes

Known Issues

ONESOURCE TRUST TAX VERSION 19.03.01
RELEASE NOTES V1



ONESOURCE TRUST TAX ADMINISTRATOR
WORKSTATION 19.03.01 RELEASE NOTES

For documentation and other product information, access Customer Community then search Knowledge Center.
To read a digital version of Release Notes, click here.

RELEASE HIGHLIGHTS

Updated the version number to 19.03.01. No new features are included in this release.

FIXES

For a complete list of Administrator Workstation fixes (closed issues), search Trust Tax Known Issues.

KNOWN ISSUES

For a complete list of Administrator Workstation known (open) issues, search Trust Tax Known Issues.
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